No. 89

STATE OF MICHIGAN

Journal of the Senate

93rd Legislature
REGULAR SESSION OF 2005

Senate Chamber, Lansing, Tuesday, October 11, 2005.

10:00 am.

The Senate was called to order by the President, Lieutenant Governor John D. Cherry, Jr.

The roll was called by the Secretary of the Senate, who announced that a quorum was not present.

Allen—present
Barcia—present
Basham—present
Bernero—present
Birkholz—present
Bishop—present
Brater—present
Brown—present
Cassis—present
Cherry—present
Clark-Coleman—present
Clarke—present
Cropsey—jpresent

Emerson—present
Garcia—present
George—present
Gilbert—present
Goschka—present
Hammerstrom—present
Hardiman—present
Jacobs—present
Jelinek—present
Johnson—present

K uipers—present

L eland—present
McM anus—present

Olshove—present
Patterson—present
Prusi—present
Sanborn—present
Schauer—present
Scott—present
Sikkema—present
Stamas—present
Swital ski—present
Thomas—present
Toy—present

Van Woerkom—_present
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Senator Jim Barcia of the 31st District offered the following invocation;

Dear God, as we begin our work today on behalf of the citizens of Michigan, grant us the ability to reach decisions
that will best serve our great state. Indeed, the tasks before us present a daunting challenge, and only Your blessings
will help usin determining the proper course.

While addressing the important charge, let us not forget the many service men and women who gallantly fight to
preserve our freedoms and sometimes courageously pay the ultimate cost for our liberty.

For this, we pray. Amen.

The President, Lieutenant Governor Cherry, led the members of the Senate in recital of the Pledge of Allegiance.
Recess

Senator Hammerstrom moved that the Senate recess subject to the call of the Chair.
The motion prevailed, the time being 10:04 a.m.

10:31 am.

The Senate was called to order by the President, Lieutenant Governor Cherry.

During the recess, Senators Gilbert, Sanborn, Brown, Emerson, Patterson, Van Woerkom, Jelinek, Sikkema,
Goschka, Allen, George, Stamas, Toy, Johnson, Kuipers, McManus, Cassis, Birkholz, Garcia, Hardiman, Bishop and
Cropsey entered the Senate Chamber.

A quorum of the Senate was present.

Motions and Communications

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 246

Senate Bill No. 318

The motion prevailed.

Senator Hammerstrom moved that the rules be suspended and that the following bills, now on Committee Reports,
be placed on the General Orders calendar for consideration today:

Senate Bill No. 785

House Bill No. 5055

The motion prevailed, a magjority of the members serving voting therefor.

The following communication was received and read:

Office of the Senate Mgjority Leader
October 11, 2005

Pursuant to Article 2, Part 2, Section 242 (1)(b) of PA 154 of 2005, | am hereby appointing Senator Ron Jelinek to

the Community College Task Force.
Respectfully yours,

Ken Sikkema
Senate Majority Leader
The communication was referred to the Secretary for record.

The following communication was received:

Department of Human Services
September 28, 2005

Pursuant to Section 1002 of PA. 344 of 2004, we are enclosing a copy of the following reports:

Type of Report Facility License #
Approval Luce County DHS CP480201253

Approval Cheboygan County DHS CP160201035
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This report was performed in compliance with the requirements of PA. 116 of 1973 as amended, and the
Administrative Rules for Child Caring Institutions. The reports may also be viewed on our website, within 48 hours,
under “News, Publications & Information” at the following address: http://www.michigan.gov/fia/.

If you have any questions regarding this information, please feel free to contact Miriam E.J. Bullock at 517-373-8383.

Sincerely,
Marianne Udow

The communication was referred to the Secretary for record.

The Secretary announced that the following House bills were received in the Senate and filed on Thursday, October 6:
House Bill Nos. 4307 4700 5253

The Secretary announced the enrollment printing and presentation to the Governor on Monday, October 10, for her
approval the following bill:

Enrolled Senate Bill No. 553 at 11:47 a.m.

The Secretary announced that the following official bills and joint resolution were printed on Thursday, October 6,
and are available at the legislative website:

Senate Bill Nos. 791 792 793 794 795 796 797

Senate Joint Resolution H

House Bill Nos. 5257 5258 5259

The Secretary announced that the following official bills were printed on Friday, October 7, and are available at the
legislative website:
Senate Bill Nos. 799 800 801 802 803 804
House Bill Nos. 5260 5261 5262 5263 5264 5265 5266 5267 5268 5269 5270 5271 5272 5273
5274 5275 5276 5277

M essages from the Governor

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 272

Senate Bill No. 271

Senate Bill No. 264

Senate Bill No. 274

Senate Bill No. 281

The motion prevailed.

The following messages from the Governor were received:

Date: October 6, 2005

Time: 10:09 am.
To the President of the Senate:

Sir—I have this day approved and signed

Enrolled Senate Bill No. 423 (Public Act No. 168), being

An act to amend 1927 PA 175, entitled “An act to revise, consolidate, and codify the laws relating to criminal
procedure and to define the jurisdiction, powers, and duties of courts, judges, and other officers of the court under the
provisions of this act; to provide laws relative to the rights of persons accused of criminal offenses and ordinance
violations; to provide for the arrest of persons charged with or suspected of criminal offenses and ordinance violations;
to provide for bail of persons arrested for or accused of criminal offenses and ordinance violations; to provide for the
examination of persons accused of criminal offenses; to regulate the procedure relative to grand juries, indictments,
informations, and proceedings before trial; to provide for trials of persons complained of or indicted for criminal
offenses and ordinance violations and to provide for the procedure in those trials; to provide for judgments and
sentences of persons convicted of criminal offenses and ordinance violations; to establish a sentencing commission and
to prescribe its powers and duties; to provide for procedure relating to new trials and appeals in criminal and ordinance
violation cases; to provide a uniform system of probation throughout this state and the appointment of probation
officers; to prescribe the powers, duties, and compensation of probation officers; to provide penalties for the violation
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of the duties of probation officers; to provide for procedure governing proceedings to prevent crime and proceedings

for the discovery of crime; to provide for fees of officers, witnesses, and others in criminal and ordinance violation

cases; to set forth miscellaneous provisions as to criminal procedure in certain cases; to provide penalties for the

violation of certain provisions of this act; and to repeal all acts and parts of acts inconsistent with or contravening any

of the provisions of this act,” by amending section 16p of chapter XVII (MCL 777.16p), as amended by 2000 PA 279.
(Filed with the Secretary of State on October 6, 2005, at 11:18 am.)

Date: October 6, 2005
Time: 10:25 am.
To the President of the Senate:
Sir—I have this day approved and signed
Enrolled Senate Bill No. 370 (Public Act No. 163), being
An act to amend 1993 PA 92, entitled “An act to require certain disclosures in connection with transfers of residential
property,” by amending section 7 (MCL 565.957), as amended by 2003 PA 130.
(Filed with the Secretary of State on October 6, 2005, at 11:08 a.m.)
Respectfully,
Jennifer M. Granholm
Governor

M essages from the House

Senator Hammerstrom moved that consideration of the following bills be postponed for today:
Senate Bill No. 356

Senate Bill No. 419

Senate Bill No. 298

Senate Bill No. 359

Senate Bill No. 521

Senate Bill No. 533

The motion prevailed.

Senate Bill No. 74, entitled

A bill to amend 2002 PA 712, entitled “Michigan Amber alert act,” (MCL 28.751 to 28.753) by amending the title
and by adding section 4.

The House of Representatives has amended the bill as follows:

1. Amend page 4, following line 8, by inserting:

“Enacting section 1. This amendatory act takes effect February 1, 2006.”.

The House of Representatives has passed the bill as amended, ordered that it be given immediate effect and pursuant
to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 134, entitled

A bill to amend 1927 PA 175, entitled “The code of criminal procedure,” by amending section 11b of chapter XVII
(MCL 777.11b), as amended by 2004 PA 150.

The House of Representatives has amended the bill as follows:

1. Amend page 4, following line 3, by inserting:

“Enacting section 2. This amendatory act takes effect February 1, 2006.” and renumbering the remaining enacting

section.

The House of Representatives has passed the bill as amended, ordered that it be given immediate effect and pursuant
to Joint Rule 20, inserted the full title.

Pursuant to rule 3.202, the bill was laid over one day.

Senate Bill No. 501, entitled

A bill to amend 1999 PA 123, entitled “An act to amend 1893 PA 206, entitled “The general property tax act,” by
amending the title and sections 57, 59, 60, 61, 73c, 74, 87c, 107, 108, 131, 131c, and 131e (MCL 211.57, 211.59,
211.60, 211.61, 211.73c, 211.74, 211.87c, 211.107, 211.108, 211.131, 211.131c, and 211.131¢€), the title and section 59
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as amended by 1983 PA 254, sections 57, 60, 61, 73c, 74, 108, 131, and 131c as amended by 1993 PA 291, section 87¢c
as amended by 1988 PA 450, section 107 as amended by 1998 PA 378, and section 131e as amended by 1996 PA 476,
and by adding sections 60a, 67c, 78, 78a, 78b, 78c, 78d, 78e, 78f, 789, 78h, 78i, 78j, 78k, 78I, 78m, 78n, 780, and 78p;
and to repeal acts and parts of acts,” by repealing enacting section 5; and to repeal acts and parts of acts.

The House of Representatives has passed the bill, ordered that it be given immediate effect and pursuant to Joint
Rule 20, inserted the full title.

The question being on concurring in the committee recommendation to give the bill immediate effect,

The recommendation was concurred in, 2/3 of the members serving voting therefor.

The Senate agreed to the full title.

The bill was referred to the Secretary for enrollment printing and presentation to the Governor.

By unanimous consent the Senate proceeded to the order of
General Orders

Senator Hammerstrom moved that the Senate resolve itself into the Committee of the Whole for consideration of the

General Orders calendar.
The motion prevailed, and the President, Lieutenant Governor Cherry, designated Senator Switalski as Chairperson.

Recess

Senator Hammerstrom moved that the Committee of the Whole recess subject to the call of the Chairperson.
The motion prevailed, the time being 12:10 p.m.

12:34 p.m.
The Committee of the Whole was called to order by the Chairperson, Senator Swital ski.

After some time spent therein, the Committee arose; and, the President pro tempore, Senator Birkholz, assumed the
Chair.

The President, Lieutenant Governor Cherry, resumed the Chair.

The Committee of the Whole reported back to the Senate, favorably and without amendment, the following bills:

Senate Bill No. 708, entitled

A bill to amend 2004 PA 241, entitled “Michigan children’s protection registry act,” by amending section 3 (MCL
752.1063).

Senate Bill No. 798, entitled

A bill to amend 1995 PA 24, entitled “Michigan economic growth authority act,” by amending section 8 (MCL
207.808), as amended by 2004 PA 398.

The bills were placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with amendment, the following bill:

House Bill No. 4638, entitled

A bill to amend 1980 PA 523, entitled “Michigan code of military justice of 1980,” by amending sections 2, 3, 4, 7,
8, 9, 13, 14, 15, 16, 25, 26, 27, 29, 80, 84, 85, 92, 94, 99, 103, 105, 107, 108, 112, 113, 132, and 134 (MCL 32.1002,
32.1003, 32.1004, 32.1007, 32.1008, 32.1009, 32.1013, 32.1014, 32.1015, 32.1016, 32.1025, 32.1026, 32.1027,
32.1029, 32.1080, 32.1084, 32.1085, 32.1092, 32.1094, 32.1099, 32.1103, 32.1105, 32.1107, 32.1108, 32.1112,
32.1113, 32.1132, and 32.1134), section 16 as amended by 1990 PA 300, and by adding sections 50a, 88, 109, and 121.

The following is the amendment recommended by the Committee of the Whole:

1. Amend page 14, line 25, after “offense” by striking out the balance of the subsection and inserting a period.

The Senate agreed to the amendment recommended by the Committee of the Whole, and the bill as amended was
placed on the order of Third Reading of Bills.
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The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 785, entitled

A bill to amend 2004 PA 241, entitled “Michigan children’s protection registry act,” by amending sections 1, 3, and 5
(MCL 752.1061, 752.1063, and 752.1065).

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

Senate Bill No. 751, entitled

A bill to amend 1929 PA 137, entitled “An act to authorize the formation of corporations by summer resort owners;
to authorize the purchase, improvement, sale, and lease of lands; to authorize the exercise of certain police powers over
the lands owned by said corporation and within its jurisdiction; to impose certain duties on the department of
commerce; and to provide penalties for the violation of by-laws established under police powers,” by amending section 19
(MCL 455.219).

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

The Committee of the Whole reported back to the Senate, favorably and with a substitute therefor, the following bill:

House Bill No. 5055, entitled

A bill to amend 1978 PA 368, entitled “Public health code” by amending section 20161 (MCL 333.20161), as
amended by 2004 PA 469.

Substitute (S-1).

The Senate agreed to the substitute recommended by the Committee of the Whole, and the bill as substituted was
placed on the order of Third Reading of Bills.

By unanimous consent the Senate returned to the order of
Conference Reports

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 266, entitled

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2006; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2006; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE 2
COMMUNITY COLLEGES
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for
community colleges and certain other state purposes relating to education for the fiscal year ending September 30,
2006, from the funds indicated in this part. The following is a summary of the appropriations in this part:
COMMUNITY COLLEGES

APPROPRIATION SUMMARY:

GROSS APPROPRIATION ...eiiiiiiiie ittt esiiee ettt ettt e e st e e s sntae e e antae e e e nsteeeesntanesannaeeennnns $ 281,327,400
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For Fiscal Year
Ending Sept. 30,
2006
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers..........ccooovieeiiiiie s $ 0
ADJUSTED GROSS APPROPRIATION ...cciiitiiiiiiiite ittt steee et e s snsee e nneeeas $ 281,327,400
TOtal FEUBIAl FEVENUES ...ttt e e e e et e e e e e e et e e e e e e e snnnbeeeeaeaeannes 0
o]z I Lo Tor= | I = Y= 1= SRR 0
TOLAl PrIVALE FEVEINUES ......eeiiiiiiie ettt ettt ekt e e sttt e st e e e saba e e e sabbe e e s annnee s 0
Total other state reStriCted FEVENUES.........ciiiieiie ittt 0
State general fUN/GENEral PUIPOSE ........ueeiueieitiee e eieeeiee ettt siee et e st e snbe e be e e seeeesaeeenees $ 281,327,400
Sec. 102. OPERATIONS (PREPARED FOR JOBYS)
Alpena CommMUNILY COlIEOE ... ...ii it $ 4,777,100
Bay de NOC ComMMUNItY COIEGE. ....coiiiiiiiiiiii et e e 4,618,500
[T = o] = 1= S 12,917,100
Glen Oaks CommUNity COIEQE. ... ....uuiiiiiiiiiiiii e 2,167,100
Gogebic COMMUNILY COIEGE ......uveiieieiiie ettt e e s beeee e 3,951,500
Grand Rapids COMMUNItY COTEGE. .....cuiiiiiiiiiieie et 16,247,500
Henry Ford Community COIEQE ......cueii i e e e e snrane e e e 19,800,700
Jackson CommUNity COIEQE.......cooi i e a e 10,960,800
Kalamazoo Valley Community COlEQE.......uuuiiiiiiiiiiiie et eaee e 11,183,600
Kellogg CommuNity COHEgE. ........eeiiiieiiieiie et e a e e eeeeeeas 8,786,700
Kirtland CommuNity COlIEgE ... ..uuuiiiiiei it e e e s e a e e e e s e e e e e s snnaaaeeeees 2,666,800
Lake Michigan CollEgE.........coi i e 4,728,900
Lansing Community COIEQE........uuuiiiiiiiiiiiiee e e e e e e e srrereeee s 28,097,100
Macomb CommUNItY COITEQE.......uueiiiiii i e e e e snbeaeeeee s 29,978,600
Mid Michigan CommuNity COllEgE........cccuuiiiie e e 3,999,100
Monroe County CommUNILY COIEQE.........uiiiiiiiii et 3,890,800
Montcalm CommUNItY COHEOE .....uuviiii i srrrre e e e 2,814,300
C.S. Mott ComMUNItY COIEGE.......ueiiiieee et e e e s e e e e e s e nenrees 14,205,400
Muskegon ComMMUNILY COHIEGE ......uuiiiii i e e e e e s srraneeee s 8,083,900
North Central Michigan COlEQE ......c.eeei it eaeee e s 2,738,100
Northwestern Michigan COlEE. ......ccuoi i 8,248,900
Oakland CommUNity COlEQE ....... et e e e et e e e e e s e nnnreees 18,910,900
St. Clair County CommMUNItY COIEGE. ..o 6,334,300
ol T ool - O] o = SRR 11,098,900
Southwestern Michigan CollEQE. ..........ouii i 5,958,000
Washtenaw CommMUNItY COHEJE........coiiieiiiii et e e e r e e e s e snnraaeeee s 11,280,600
Wayne County CommuUNIty COHEGE ........uuiiiiiieiie et e e 14,582,200
West Shore CommUNItY COIEQE ...evviiiiiiiieiee e e e e r e e e e enrrner e e e 2,077,300
GROSS APPROPRIATION ...eiiiiiiiiteiiiite e itiee e sttee ettt e e st e e sstteeesssbeeessbaeeesssbeeessntaeessnsseeesans $ 275,104,700
Appropriated from:
State general fund/general PUMPOSE ........cooiuiiieiitiiiee ettt e s sb e e anreee e $ 275,104,700
Sec. 103. GRANTS (PREPARED FOR JOBS)
At-TiSK StUAENT SUCCESS PIrOGIaIM ....ueeeeeiieiieeiiieee sttt e et ee e sttt e s ansbe e e s sbe e e e anbre e e aanbeeesanbneeeennes $ 3,322,700
Renaissance zone tax reimbursement fuNding ..........ccvveiiiiiiiiee e 2,900,000
GROSS APPROPRIATION ...ooiiiitiiteiitiiee st e sttt ettt e st e e s ntaaeaesstaaaestaaeesssbeaaesntaeaesnsaaeenans $ 6,222,700
Appropriated from:
State general fUN/GENEral PUIPOSE ........ueiiueieitiee e eieestee st eestee e seee e st esteesnbeesbeeesaeeesaeeenees $ 6,222,700
PART 2

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $281,327,400.00 and state spending from state resources to be paid
to local units of government for fiscal year 2005-2006 is $281,327,400.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:

(@] o= (0] 0PSO RPSPPRR $ 275,104,700
At-risk StUAENt SUCCESS PrOGIAIT ...coeiiiiiiiiiiiee e ittt ee e e e ettt et e e e s eabbe e e e e e e e annbeeeeaeeesannbnneeaaeeanns 3,322,700
Renaissance zone tax reimbursement Program ............eeeeeeiecereereeeesiiieeee e e e s s e e e s s nnrneeees 2,900,000

LI 7 TP PP PPPPPRRT $ 281,327,400
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Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. Unless otherwise specified, a community college receiving appropriations in part 1 and the department of
labor and economic growth shall use the Internet to fulfill the reporting requirements of this article. This requirement
may include transmission of reports via electronic mail to the recipients identified for each reporting requirement or it
may include placement of reports on an Internet or Intranet site.

Sec. 208. The department of labor and economic growth shall work collaboratively with community colleges to
develop an accelerated entrepreneurship curriculum, including an associate degree, to provide students with the skills
and knowledge needed for creating their own businesses. The department shall annually submit a report on the results
of its work with the community colleges under this section to the house and senate appropriations subcommittees on
community colleges, the house and senate fiscal agencies, and the state budget director.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 210. The principal executive officer of each community college receiving appropriationsin part 1 shall take all
reasonable steps to ensure businesses in deprived and depressed communities compete for and perform contracts to
provide services or supplies, or both. Each principal executive officer shall strongly encourage firms with which the
community college contracts to subcontract with certified businesses in depressed and deprived communities for
services or supplies, or both.

Sec. 211. (1) The money appropriated in this article is appropriated for community colleges with fiscal years ending
June 30, 2006, and shall be paid out of the state treasury and distributed by the state treasurer to the respective
community colleges in 11 monthly installments on the sixteenth of each month, or the next succeeding business day,
beginning with October 16, 2005. Each community college shall accrue its July and August 2006 payments to its
institutional fiscal year ending June 30, 2006. However, if a community college fails to submit all verified Michigan
community colleges activities classification structure data for school year 2004-2005 to the department of labor and
economic growth by November 1, 2005, the monthly installments shall be withheld from that community college until
those data are submitted. The amount from the money appropriated in part 1 that is allocated to address the special
needs of at-risk students shall be paid in full by the state treasurer by November 1, 2005. The amount distributed to a
community college or department shall not exceed the net state allocation authorized by this article.

(2) Except as otherwise provided by law, each of the amounts appropriated shall be used solely for the respective
purposes stated in this article. The money appropriated by this article may be used to match the cost of any available
programs under the Carl D. Perkins vocational and applied technology education act, 20 USC 2301 to 2415, including
local administration.

Sec. 216. (1) A community college shall pay the employer’s contributions to the Michigan public school employees’
retirement system created by the public school employees retirement act of 1979, 1980 PA 300, MCL 38.1301 to
38.1408, as a condition of receiving money appropriated under this article.

(2) A community college shall not pay an employer’s contribution to more than 1 retirement fund providing benefits
for an employee.

Sec. 217. Money appropriated in part 1 shall not be used to pay for the construction or maintenance of a self-
liguidating project. Any construction, renovation, or other capital outlay project that exceeds $1,000,000.00 requires
the approval of a use and finance statement by the joint capital outlay subcommittee (JCOS) pursuant to JCOS policy.

Sec. 220. It is the intent of the legislature that the legislature restore the infrastructure, technology, equipment, and
maintenance (ITEM) funding provided in previous fiscal years. In addition, it is the intent of the legislature that the
legislature, in cooperation with the Michigan community college association, develop proposals and financing
alternatives for special maintenance projects at community colleges that otherwise would not qualify for financing
under the state building authority.

Sec. 224. Recognizing the critical importance of education in strengthening Michigan’s workforce, the legislature
encourages the state’s public community colleges to explore ways of increasing collaboration and cooperation with
4-year universities, particularly in the areas related to training, instruction, and program articulation.

Sec. 230. (1) A community college shall not expend money appropriated under this article to provide health care
coverage for community college employees or their dependents for abortion services, other than for spontaneous
abortion or to prevent the death of the woman upon whom the abortion is performed. A community college shall not
approve a collective bargaining agreement or enter into any other employment contract that includes health care
coverage for abortion services other than spontaneous abortion or to prevent the death of the woman upon whom the
abortion is performed.

(2) If acommunity college expends money appropriated under this article in violation of subsection (1), the community
college shall repay to this state an amount equal to the amount of money spent in violation of subsection (1).

Sec. 231. In light of sections 1, 3, and 4 of 1846 RS 83, MCL 551.1, 551.3, and 551.4, and section 1 of 1939 PA 168,
MCL 551.271, the legislature intends that a community college receiving funding under this article shall not use part 1
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money to extend employee benefits to the unmarried partners of the community college’s employees except for pre-
and post-natal costs.

Sec. 234. Community colleges shall do the following:

(a) Undertake active measures to promote equal opportunities, eliminate discrimination, and foster a diverse student
body and administration among all people including, but not limited to, women, minorities, seniors, veterans, and
people with disabilities.

(b) Review, analyze, and eradicate activities that may tend to discriminate.

Sec. 235. It is the intent of the legislature that a workgroup be formed to evaluate, discuss, and make
recommendations for future action regarding state university admission and enrollment policies that specifically
address the acceptance and application of college credits earned by students through the postsecondary enrollment
options act, 1996 PA 160, MCL 388.511 to 388.524. The Michigan community college association may create and
administer the workgroup and is encouraged to include members representing university and K-12 school
organizations. The workgroup shall submit a report containing its findings and recommendations to the house and
senate appropriations subcommittees on community colleges, the house and senate fiscal agencies, and the state budget
director by March 1, 2006.

Sec. 236. (1) It is the intent of the legislature that any existing or new reciprocal tuition agreements entered into
under 1972 PA 251, MCL 390.501 to 390.506, be submitted for review and approval by the house and senate
appropriations committees at least once every 3 years.

(2) It is the intent of the legislature that, under any reciprocal tuition agreement approved by the house and senate
appropriations committees, out-of-state students pay the in-state, out-of-district tuition and fee rate at any Michigan
community college participating in the agreement.

Sec. 237. It is the intent of the legislature that a workgroup that includes members of the legislature and the
Michigan community colleges association be formed to evaluate, discuss, and make recommendations regarding the
possibility of state payments in lieu of taxes to community colleges whose districts contain land owned by state,
federal, or local governments or land that is otherwise nontaxable. The workgroup shall submit a report containing its
findings and recommendations to the house and senate appropriations subcommittees on community colleges, the
house and senate fiscal agencies, and the state budget director by March 1, 2006.

Sec. 238. It is the intent of the legislature that a workgroup that includes members of the legislature and the
Michigan community colleges association be formed to evaluate, discuss, and make recommendations regarding the
impact of expanding eligibility for the optional retirement plan established in section 3 of the optional retirement act
of 1967, 1967 PA 156, MCL 38.383, to include faculty employed by community colleges on a part-time basis. The
workgroup shall submit a report containing its findings and recommendations to the house and senate appropriations
subcommittees on community colleges, the house and senate fiscal agencies, and the state budget director by March 1,
2006.

Sec. 239. The legislature intends that any executive or legislative proposal or action, subsequent to the adoption of
arecommendation for appropriations for community colleges for the fiscal year ending September 30, 2006, to increase
appropriations to state-supported 4-year universities in excess of the governor’s original recommendation for the fiscal
year ending September 30, 2006, will be accompanied by a similar action or proposal for state-supported community
colleges.

Sec. 240. The legislature intends that not less than 70% of the economic development job training grant money be
awarded to community colleges or a consortium of community colleges and other eligible applicants as provided in the
budget that appropriated the economic development job training grant money. Further, the legislature intends that at
least a portion of the total appropriation for economic development job training grants be awarded to community
colleges that offer certified programs that are bureau of apprenticeship training certified. The Michigan economic
development corporation shall report by November 1 of each year to the house and senate appropriations
subcommittees on community colleges and the senate and house fiscal agencies the names of the community colleges
awarded grant money under this section, the amount of the grants awarded, and the percentage awarded to bureau of
apprenticeship training certified programs.

Sec. 241. It is the intent of the legislature that community colleges expand their current nursing education programs
and increase nursing education program enrollments. This expansion may include, but is not limited to, creating
partnerships with hospitals and other health care providers, expanding the focus and utilization of the nursing scholarship
program, and redirecting existing institutional resources toward nursing education programs.

Sec. 242. (1) A task force shall be formed by October 15, 2005 to review, evaluate, discuss, and make
recommendations regarding performance indicators to be utilized in future budget years to guide decisions regarding
state funding to community colleges. The task force shall consist of the following members:

(a) Two members of the Michigan house of representatives. One member shall be designated by the speaker of the
house, and 1 member shall be designated by the house minority leader.

(b) Two members of the Michigan senate. One member shall be designated by the senate majority leader, and
1 member shall be designated by the senate minority |eader.
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(c) Four representatives of Michigan public community colleges. The Michigan community colleges association
shall designate 1 representative from each of the 4 groups described in the activities classification structure data book
published by the department of labor and economic growth under section 501.

(2) The task force described in subsection (1) shall consider at least all of the following performance indicators for
community colleges in performing its duties under subsection (1):

(a) Total number of degrees and certificates awarded and subtotals of degrees and certificates awarded in high-cost
areas.

(b) Total number of student contact hours provided and subtotals of student contact hours provided in high-cost
areas.

(c) Expenditures for administration as a percentage of total operating fund expenditures.

(d) Licensure, certification, and registry exam pass rates and the number of individuals obtaining licensure or
certification or passing a registry exam.

(e) Degree and certificate completion rates.

(f) Student transfer rates.

(g) Performance at transfer institutions.

(h) Student goal attainment.

(i) Placement and wage rates.

(i) Number of dual enrollment participants.

(k) Number of individuals participating in employer-sponsored training.

(3) The task force described in subsection (1) shall submit a report containing its findings and recommendations on
the following topics to the house and senate appropriations subcommittees on community colleges, the house and
senate fiscal agencies, and the state budget director by February 1, 2006:

(a) The most appropriate and reliable performance indicators to be utilized to guide decisions on state funding to
community colleges.

(b) The most efficient methodology for connecting state funding to those indicators.

(4) The department of labor and economic growth shall work with the task force to establish mechanisms to collect
and verify data for any indicators that the task force recommends but for which reliable data are not currently available.

(5) It is the intent of the legislature that state funding to community colleges will be based partially or wholly on
performance indicators in future budget years.

Sec. 243. It is the intent of the legislature that if the estimate of fiscal year 2005-2006 general fund/general purpose
revenues as determined at the January 2006 consensus revenue estimating conference is greater than the estimate as
determined at the August 2005 consensus revenue estimating conference, the legislature will review the possibility of
providing an increase of up to $3,200,000.00 for fiscal year 2005-2006 community college operations funding.
STATE AID - OPERATIONS

Sec. 301. Unless otherwise stated, all data items used in determining state aid in this article are as defined in the
2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges, which shall be the basis for
reporting data, and the 2003 Activities Classification Structure Manual for Michigan Community Colleges, which shall
be used to document financial needs of the community colleges.

Sec. 302. A community college shall not include in the enrollment data reported for determining state aid under this
article any student credit hours or student contact hours for a student incarcerated in a Michigan penal institution.
Exclusion of these students is intended to avoid the payment of state aid under this article for the same individuals for
whom reimbursement is provided by the state correctional system.

Sec. 303. A community college selected for audit under section 502 whose audited activities classification structure
datais significantly different than the data used to determine state aid under this article shall return any overappropriated
money as provided in this subsection. The department of labor and economic growth shall compare formula
computations for the audited colleges using pre- and post-audit data. If the state allocation is 2% or more than the post-
audit allocation amount, the college shall return the excess money. The returned money shall be redistributed to all 28
community colleges, prorated on the base appropriations contained in part 1.

Sec. 304. It is the intent of the legislature to achieve full funding of the Gast-Mathieu fairness in funding formula

Sec. 305. The funds appropriated in part 1 for community college operations are in addition to any funds
appropriated for community college operations for state fiscal year 2004-2005 under section 701(3) of 2005 PA 11,
which shall be recognized by the community colleges as revenue in their institutional 2005-2006 fiscal years.
GRANTS

Sec. 401. (1) The community college at-risk student success program is continued. The funding shall be prorated
among community colleges based on the number of student contact hours for developmental and preparatory
instruction reported by each community college to the department of labor and economic growth pursuant to the 2003
Activities Classification Structure Manual for Michigan Community Colleges. Of the amount appropriated in part 1 for
the at-risk student success program, $1,120,000.00 is allocated for base grants of $40,000.00 each, to address the
special needs of at-risk students at community colleges or the acquisition or upgrade of technology-related equipment
and software.
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(2) Of the amount appropriated in part 1 for the at-risk student success program, the balance of the appropriated
money shall be distributed on a proration utilizing the sum of the most recent 3 years developmental/preparatory
contact hours divided by the sum of the 3-year total contact hours at each college. Each community college's
percentage shall be divided by the sum of all the percentages systemwide to obtain each community college’s prorated
grant amount.

(3) For the fiscal year ending September 30, 2006, the at-risk student success program money is allocated as follows:

Alpena ComMUNILY COHIEOE ... ...eii it $ 76,300
Bay de NoC ComMMUNItY COIEGE. .....coii it 91,300
D e o] 1= o = PRI 97,100
Glen Oaks CommUNIty COIEQE. ........ooiiiiiiiii e 123,600
Gogebic CommUNIty COHEOE.......oov e e e e e e e e 66,200
Grand Rapids COMMUNILY COIEGE. .....uiiiiiiiiiiiii e e et e e s enn s 117,200
Henry Ford Community COIEQE ......iieiiiiiiieeee et a e e srraee e e e 146,300
Jackson CommUNItY COIEQE. .....ciiii it e e e e s e e e e e e e annes 102,000
Kalamazoo Valley Community COlEQE.......uuuviiiiiiiiiiiie e 89,700
Kellogg CommUNILY COTEOE. ... ..iiiiiiiie ittt e 155,100
Kirtland CommuNity COIEOE .......coiiiiiii i e 125,800
Lake Michigan CollEgE.........uii it 154,900
Lansing CommUNIty COlIEOE. .......cooiiiiieiiieee ettt e 139,800
Macomb CommuNity COHEGE........ccoiiiiiiiiie e 83,600
Mid Michigan CommuNity COllEgE.......oiiuuiiiiie e 134,400
Monroe County CommUNIty COITEOE. .......uuuiieiieiiiiiee e e e 94,000
Montcalm Community COIIEOE ........co o e e e e e e e e e aeaaes 66,700
C.S. Mott CommuUNIty COIEGE........uviieie e e e e s e enn s 102,600
Muskegon ComMMUNILY COIEGE ......uuiiii it e e e e e et e e e e e e snrraaeeeee s 149,700
North Central Michigan COlEQE ......c.vii it e s 115,900
Northwestern Michigan CoOllEgE.......cuueii i e eraree e e 123,100
Oakland ComMMUNILY COlIEE .......uviiiiiiiie ittt e e nbreee e 144,600
St. Clair CommMUNILY COIEOE.......ueiiiiiiie et beee e 93,400
ol T o o 1 O] o = SRR 129,000
Southwestern Michigan COlEQE. .......oouiiiiii e 134,800
Washtenaw CommuNity COIEOE..........ooiiiiiiiiiii e 161,700
Wayne County CommuUNIty COIEGE ........uuiiiiiieiie e e e 174,900
West Shore CommUNILY COIEOE ....ocoiiiiiiiiie e e e 129,000

(4) As used in this article, “at-risk students” means students who meet 1 or more of the following criteria:

(a) Areinitially placed in 1 or more developmental courses as aresult of standardized testing or as aresult of failure
to make satisfactory academic progress.

(b) Are diagnosed as learning disabled.

(c) Require English as a second language (ESL) assistance.

(5) Grant funding under this section shall be utilized to address the special needs of at-risk students or for equipment
or upgrade of information technology hardware or software. Activities related to services provided to at-risk students
include, but are not limited to, pretesting for academic ability, counseling contacts, and special programs. Equipment
or information technology hardware or software purchased under this section need not be associated with the operation
of a program designed to address the needs of at-risk students.

(6) Grant funding under this section shall not be used for indirect costs including, but not limited to, rent, utilities,
or, except as provided in this section, college administration.

(7) Each community college shall report to the department of labor and economic growth a summary of all
accomplishments under, expenditures for, and compliance with the intent of this program, including the number of at-
risk students served. The report is subject to audit as provided for in section 502(1). The report shall be submitted not
later than 90 days after the end of the state's fiscal year.

Sec. 404. The appropriation in part 1 for renaissance zone reimbursements shall be made to each eligible recipient
no later than 60 days after the department of treasury certifies to the state budget director that it has received all
necessary information to properly determine the amounts due each eligible recipient under section 12 of the Michigan
renaissance zone act, 1996 PA 376, MCL 125.2692.

REPORTSAND AUDITS

Sec. 501. The department of labor and economic growth shall publish the activities classification structure data book
for Michigan community colleges on or before March 1, 2006, for use by the legislature during budget development
for the fiscal year ending September 30, 2007.
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Sec. 502. (1) The auditor general or an independent public accounting firm appointed by the auditor general shall
audit data for the fiscal year ending on June 30, 2005, as submitted to the department of labor and economic growth
by 7 randomly selected community colleges, selected by the auditor general. A community college shall maintain and
provide those records necessary for the auditor general or certified public accountant appointed by the auditor general
to determine the accuracy of the reported data. The audits shall be based upon the definitions and requirements
contained in the 2001 Manual for Uniform Financial Reporting, Michigan Public Community Colleges and the 2003
Activities Classification Structure Manual for Michigan Community Colleges. Before the submission of a final audit
report, a community college may appeal the findings of the preliminary report under an appeal process to be
established by the auditor general. The auditor general shall submit a report of the findings to the house and senate
appropriations committees, the department of labor and economic growth, and the state budget director before June 1,
2006.

(2) The auditor general or a certified public accountant appointed by the auditor general may conduct performance
audits of community colleges as the auditor general considers necessary.

(3) Not more than 60 days after an audit report is released by the office of the auditor general, the principal executive
officer of the community college that was audited shall submit to the house and senate appropriations committees, the
house and senate fiscal agencies, the department of labor and economic growth, the auditor general, and the state
budget director a plan to comply with audit recommendations. The plan shall contain projected dates and resources
required, if any, to achieve compliance with the audit recommendations, or a documented explanation of the college’s
noncompliance with the audit recommendations concerning the matters on which the audited community college and
office of the auditor general disagree.

Sec. 503. The department of labor and economic growth shall review the taxonomy of the 7 community colleges
selected for the audit under section 502 that is based on the 2003 Activities Classification Structure Manual for Michigan
Community Colleges.

Sec. 504. (1) A community college shall retain certified class summaries, class lists, registration documents, and
student transcripts that are consistent with the taxonomy of courses. For each enrollment period during the fiscal year,
these certified documents shall identify clearly by course the number of in-district and out-of-district student credit and
contact hours. The class summaries and class lists shall be consistent with each other and shall include the course
prefix and numbers, course title, course credit and contact hours, credit and contact hours generated by each student,
and activity classifications consistent with the taxonomy. An auditable process shall be used by the community college
to determine the unduplicated head count for in-district students, out-of-district students, and prisoners for each
enrollment period during the fiscal year.

(2) Contracts between the community college and agencies that reimburse the community college for the costs of
instruction shall be retained for audit purposes.

Sec. 505. Each community college shall have an annual audit of all income and expenditures performed by an
independent auditor and shall furnish the independent auditor’s management letter and an annual audited accounting
of all general and current funds income and expenditures including audits of college foundations to the members of the
senate and house appropriations subcommittees on community colleges, the senate and house fiscal agencies, the
auditor general, the department of labor and economic growth, and the state budget director before November 15, 2005.
If a community college fails to furnish the audit materials, the monthly state aid installments shall be withheld from
that college until the information is submitted. All reporting shall conform to the requirements set forth in the 2001
Manual for Uniform Financial Reporting, Michigan Public Community Colleges.

Sec. 506. (1) Each community college shall report the following to the department of labor and economic growth no
later than November 1, 2005:

(a) The number of North American Indian students enrolled each term for the previous fiscal year, using guidelines
and procedures developed by the department of labor and economic growth and the Michigan commission on Indian
affairs.

(b) The number of Indian tuition waivers granted each term, and the monetary value of the waivers for the previous
fiscal year.

(2) Colleges shall use the criteria cited in 1976 PA 174, MCL 390.1251 to 390.1253, to determine eligibility for
tuition waivers, and shall grant those waivers to individuals who meet the criteria and request tuition waivers.

(3) The department of labor and economic growth shall compile the information received under subsection (1) and
shall submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate
and house fiscal agencies, and the state budget director by January 7, 2006.

Sec. 507. Upon request, a community college shall inform interested Michigan high schools of the aggregate
academic status of its students for the prior academic year, in a manner prescribed by the Michigan community college
association and in cooperation with the Michigan association of secondary school principals.

Sec. 508. (1) Each community college shall report to the house and senate fiscal agencies, the state budget director,
and the department of labor and economic growth by August 31, 2005, the tuition and mandatory fees paid by a full-
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time in-district student and a full-time out-of-district student as established by the college governing board for the
2005-2006 academic year. This report should also include the annual cost of attendance based on a full-time course
load of 30 credits. Each community college shall also report any revisions to the reported 2005-2006 academic year
tuition and mandatory fees adopted by the college governing board to the house and senate fiscal agencies, the state
budget director, and the department of labor and economic growth within 15 days of being adopted.

(2) The department of labor and economic growth shall prepare and provide to community colleges a standard format
for reporting tuition and fees pursuant to subsection (1).

Sec. 509. (1) Each community college shall report to the department of labor and economic growth the numbers and
type of associate degrees and other certificates awarded during the previous fiscal year. The report shall be made not
later than November 15, 2005.

(2) The department of labor and economic growth shall compile the information received under subsection (1) and
shall submit this compilation to the house and senate appropriations subcommittees on community colleges, the senate
and house fiscal agencies, and the state budget director by January 7, 2006.

Sec. 510. A community college receiving funding under this article and al so subject to the student right-to-know and
campus security act, Public Law 101-542, 104 Stat. 2381, shall make a copy of all material prepared in accordance
with the public information reporting requirements under the crime awareness and campus security act of 1990, title ||
of the student right-to-know and campus security act, Public Law 101-542, 104 Stat. 2384, available in hard copy and
electronic format accessible through the Internet for school districts, parents, and students.

Sec. 511. (1) It is the intent of the legislature that the frequency and scope of on-site visits, evaluations, audits, and
similar activities be limited to that which is reasonably necessary to monitor the performance of community colleges
and confirm the accuracy of reported data. On-site visits, evaluations, audits, and similar activities conducted to
comply with the state plan approved by the United States department of education under the Perkins act shall be limited
to those necessary to meet the requirements of the state plan.

(2) In developing and implementing audit and reporting requirements, including those included in current and
proposed state plans under the Perkins act, the department of labor and economic growth shall consult with community
colleges, the legislative auditor general, and independent auditors in an effort to coordinate activities and minimize
duplication of audit and reporting requirements imposed on community colleges.

(3) At least 30 days before submission of a new state plan to the United States department of education for approval
under the Perkins act, the department of labor and economic growth shall provide copies of the proposed plan to the
members of the senate and house appropriations subcommittees on community colleges for their review and comment.
Copies of the proposed plan shall be provided to the senate and house fiscal agencies and the state budget director at
the same time that they are provided to the senate and house subcommittees.

(4) The Perkins grant application process and content shall be streamlined to the extent possible.

(5) As used in this section, “Perkins act” means the Carl D. Perkins vocational and applied technology education act,
20 USC 2301 to 2415.

Sec. 513. The department of treasury shall annually collect and compile data on the tax revenue losses to community
colleges resulting from tax increment financing authorities (TIFA) and tax abatements. The department of treasury
shall produce a report detailing the data. The report shall be completed and presented to the house and senate
appropriations subcommittees on community colleges, the department of career development, and the department of
management and budget not later than March 1, 2006. The report shall include, but is not limited to, the following:

(a) Estimated revenue losses for each community college for the calendar year 2005.

(b) Confirmed revenue losses for each community college for the calendar years 2003 and 2004.

(c) Other requirements requested by the house and senate appropriations subcommittees on community colleges.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make appropriations for community colleges and certain state purposes related to education for the fiscal
year ending September 30, 2006; to provide for the expenditure of those appropriations; to establish or continue certain
funds, programs, and categories; and to prescribe the powers and duties of certain state departments, institutions,
agencies, employees, and officers.

Ron Jelinek

Mike Goschka

Michael Switalski
Conferees for the Senate

Darwin Booher

Jerry O. Kooiman

Michael Sak

Conferees for the House
Pursuant to joint rule 9, the conference report was laid over one day.
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FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 267, entitled

A hill to make appropriations for the department of community health and certain state purposes related to mental
health, public health, and medical services for the fiscal year ending September 30, 2006; to provide for the
expenditure of those appropriations; to create funds; to require and provide for reports; to prescribe the powers and
duties of certain local and state agencies and departments; and to provide for disposition of fees and other income
received by the various state agencies.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make, supplement, and adjust appropriations for the department of community health and certain state
purposes related to mental health, public health, and medical services for the fiscal years ending September 30, 2005
and September 30, 2006; to provide for the expenditure of those appropriations; to create funds; to require and provide
for reports; to prescribe the powers and duties of certain local and state agencies and departments; and to provide for
disposition of fees and other income received by the various state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE 3
DEPARTMENT OF COMMUNITY HEALTH
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of community health for the fiscal year ending September 30, 2006, from the funds indicated in this part.
The following is a summary of the appropriations in this part:

DEPARTMENT OF COMMUNITY HEALTH

APPROPRIATION SUMMARY:

Full-time equated unclassified POSItIONS.........cooiiiiiiiiiiiie e 6.0
Full-time equated classified POSItIONS...........ccueiiiiiieiie e 4,668.6
AVErage POPUIBEION ...ttt ettt ettt e e e snneee s 1,135.0
GROSS APPROPRIATION ...coiiiiiiii ettt e e e e e e ettt s e e s e e e e e e e aaat e e s e e e e e eeeennnnen $ 10,326,194,000
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccocecvvveveeiiiiciieeee e, 34,090,000
ADJUSTED GROSS APPROPRIATION ...coiiiitiiieiiiite ittt e ssiiiee e sieee et e st e e saaeeessseeesnnneeas $ 10,292,104,000
Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e ettt e e e e e e bbb e e e e e e s e snanbeeeaaeeeannes 5,533,597,400
Special revenue funds:
L= I Ko Tor= B g Y=o (U 231,524,400
TOtAl PrIVALE FEVENUES .....cciieetieeeee e e e ettt e e e e s sttt e e e s s st eeeeeesasstaeeeeeeesansnteeeeeesaasnnteneeeeneanes 59,073,800
Merit @Ward trUSE FUNG ......o.eeiiiie et 50,300,000
Tobacco settlement truSt FUNG ..........oiiiiiiii e 72,000,000
Total other State restriCted FEVENUES...........ooi ittt e e e 1,393,709,000
State general fuNd/general PUIMPOSE .........oiiiuiiieii ettt a e e e e e neeees $ 2,951,899,400
Sec. 102. DEPARTMENTWIDE ADMINISTRATION (HEALTH)
Full-time equated unclassified POSITIONS..........ueeeiiiiiiiiiiie e 6.0
Full-time equated classified POSITIONS.........ccuviiiiiiie i 207.0
Director and other unclassified—6.0 FTE POSItiONS..........ccvvvivieeiiiiiieiiie e ciiiiee e siaeeeee e $ 581,500
Community health adVviSory COUNCI..........cccuuiiiiiiiiiiic e e 7,000
Departmental administration and management—2197.0 FTE poSitions............cccvvvvvvveeeieeenenn.. 21,565,900
WOrKer’'s COMPENSALi ON PIrOGIAM .....eieeiiitereeeae e ettt eee e e e e atbe et e e e e e s aabbbeeeaeesassbbbeeeaaesesnnreeeaaeaas 8,558,700
Rent and Building OCCUPANCY .......ccoiiiiiieiiiiiee ettt 8,700,400
Developmental disabilities council and projects—210.0 FTE poSitionS.........cccccovcveeeinneeennn 2,679,800
GROSS APPROPRIATION ..ottt e e e e e et s e e e e e e e e e e aaat e e s e e e e e eeaenrnnen $ 42,093,300
Appropriated from:
Federal revenues:
Total FEAEIAl FEVENUES .......eiiiiiiii ettt e e st e e st e e e sbae e e s nnneeeas 11,518,800

Special revenue funds:
TOLAl PrIVALE FEVENUES ...t ee e e ettt ettt e e e e e ettt e e e e e s aasbe et e e e e e aanbbbeeeaeesaannnbeeeaaeaeanne 35,900
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For Fiscal Year
Ending Sept. 30,

2006
Total other state reStriCted FEVENUES.........cooiiiiie ittt $ 3,419,300
State general fUN/GENEral PUIPOSE ........ueiiueieiiiee ettt ettt e st sbe e be e sbe e e saee e e $ 27,119,300
Sec. 103. MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
ADMINISTRATION AND SPECIAL PROJECTS (HEALTH)
Full-time equated classified POSITIONS.........cceiiiiiiieiii e 112.0
Mental health/substance abuse program administration—2111.0 FTE positions....................... $ 11,959,200
Consumer iNVOIVEMENT PrOGIAIM. .. .....uiiiieiiiiiieeee e ettt ee e e e s e sibae e e e e e e s sabbeeeeaeesanbbbeeeaeeeaannnreees 189,100
Gambling addiction—21.0 FTE POSItION.......c.uuuiiiieiiiiiiiie e e e 3,500,000
Protection and advoCacy SErVICES SUPPOIT ....eeeeeeiicrrieeieeeieiirieereessesnrreereeesssnnnreneeeesssnnssnneeeees 777,400
Mental health initiatives for older PErSONS.........oocuuiiiiie i 1,049,200
Community residential and SUPPOIT SEIVICES .......uviiiiiiiie ettt 2,971,200
L Lo VA= L= YA o (= £ SRR 750,000
Federal and other SPECial PrOJECES. ......oiiiiiiiiiii et e reee e e 3,895,400
Family SUPPOIT SUDSIAY .......veeeiiiiiie ittt et e 17,935,000
HOUSING aNd SUPPOIT SEIVICES. ... .uuviiieeeiiiiiiieee e e e sisteie e e e e s s e st te e e e e e s s sneteeraeesssnnreaeeaeessnnnenneeeens 7,237,200
GROSS APPROPRIATION ...uiiiiitiiieiitiiee st e e sttte e sttt e e e st e e s stteeessstaeeesbaeeesssbeeessnsaeessnseeeesans $ 50,263,700
Appropriated from:
Federal revenues:
TOtal FEUBIAl FEVENUES ... ettt e e ettt e e e e e e te e e e e e s e nnnbeeeaaeaeannes 32,310,500
Special revenue funds:
TOtAl PrIVALE FEVENUES ......coeevtieieee e e s ettt te et e e s s ettt e e e e e e s e sttte e e e e e e s ssastaeeeeeeesaststeeeeeesassnnreseeaeaeanes 190,000
Total other state reStriCted FEVENUES........ccoooi ittt e e e e e e e e e anees 4,127,900
State general fund/general PUMPOSE ........ooiiiiiee ittt ettt e e s nbreee e $ 13,635,300
Sec. 104. COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES
PROGRAMS (HEALTH)
Full-time equated classified POSItIONS..........cuveiiiiiiiiiiee e 9.5
Medicaid mental NEAITN SEIVICES ........ccuiiiiie ittt $ 1,577,446,000
Community mental health non-Medicaid SErVICES.........coiiiiiiiiiiiiiee e 312,598,300
Medicaid adult DENEfItS WaAIVEL .......ocuiiiiiiiii e 40,000,000
MUILTCUITUIEl SEIVICES ...ttt e e e e et e e e e e snbbaeeeee s 4,963,800
Medicaid SUDSEANCE AUSE SEIVICES ......ccceeieeeriiiee ettt e e et e e e e e e e eer b s e e e eaeseees 33,486,700
RESPITE SEIVICES ...eiieiiiiciieeii e et e e e e e s e e e e e e s e st te e e e e e sesaatbeeeeeesssnsbaneeaeesannnrnneeeeeas 1,000,000
CMHSP, purchase of state ServiCes CONraCTS.......coiiiuuiiiiieiiiiiiiie e 125,727,300
O Y S YT ot ol g - o =S SR 1,765,500
Federal mental health block grant—2.5 FTE POSItiONS .........ccevveeiiiiiiiiiiee e ciineeee 15,345,200
State disability assistance program substance abuSe SErVICES.......cccouiiurieieeeriiiiiiieeee e 2,509,800
Community substance abuse prevention, education, and treatment programs................ccueee. 85,219,100
Children’s waiver hOMe Care PrOgraM.........c.uuueiveeeiiiiiieie e e e ee st e e e e e e strrre e e e e e setrae e e e e e e e nnnreees 19,549,800
Omnibus reconciliation act implementation—7.0 FTE pPOSItiONS.........ccuueieveriiiiiiieeeeeeeeiieee, 12,475,700
GROSS APPROPRIATION ....oiiiiiiie et ee sttt et e st a e s ette e e s ssba e e e s tae e e s ssbaeessntaeaeansnaeanns $ 2,232,087,200
Appropriated from;
Federal revenues:
L1 R =0 Lo = I =Y 1 1 1,041,901,100
Special revenue funds:
TOLAl JOCAl TEVENUES .......cevvvtiei ettt ettt e e e e e e e et e e s e e e e e e e e as bbb eeeeeeeseeesraaannanes 26,072,100
Total other state reStriCted FEVENUES.........cooiiiiie ittt 98,485,800
State general funNd/general PUIMPOSE .........ooiiiiiiiiie et e e $ 1,065,628,200
Sec. 105. STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONSWITH
DEVELOPMENTAL DISABILITIES, AND FORENSIC AND PRISON MENTAL
HEALTH SERVICES (HEALTH)
Total average POPUIBLTON .........viii ittt 1,135.0
Full-time equated classified POSItIONS........cccooiiiiiiiee e 2,976.2
Caro regional mental health center - psychiatric hospital - adult—475.7 FTE positions........ $ 40,325,200
AVErage POPUIBEION ...ttt ettt e e e e e 205.0
Kalamazoo psychiatric hospital - adult—518.1 FTE PoSitioNnS........cccccvveeeiiiciiiieee e ccieneeeenn, 41,040,900

AVErage POPUIBLTON ...ttt e e et e e e e e e bt e e e e e e e annbeneeeeeas 200.0



1806 JOURNAL OF THE SENATE [October 11, 2005]

Walter P. Reuther psychiatric hospital - adult—444.6 FTE poSitioNS.........cccvveeveeiiiiiiieeeeenn.
AVErage POPUIBEION ...ttt ettt e e e e e snbre e e e e 240.0
Hawthorn center - psychiatric hospital - children and adolescents—224.4 FTE positions......
AVErage POPUIBEION ......eeiiiiiiie ettt ettt et e e s ebb e e e s sab e e e e sbneee e e 66.0
Mount Pleasant center - developmental disabilities—496.0 FTE positions ..........cccccvvveeeenee
YNV = To T oo o1 | =\ 4 o) o PP 199.0
Center for forensic psychiatry—493.0 FTE POSItIONS .........ceeiiiiiiiiiiieeiiiiee et
F NS T [ oo o 10 = o) o SR 225.0
Forensic mental health services provided to the department of corrections—313.4 FTE

10 (T o] O PO OPPPPPPPPPPPTN
REVENUE TECAIDTUIE. .....eveiii ettt e e e et et r e e e e e e e et e tbb b r e e e e e e eeeeenbbnnnnaeeeeees
IDEA, federal Special @UCALION. .........cuuiiiiiie et
Special maintenance and EQUIPIMENT........coiuiii ittt
Purchase of medical services for residents of hospitals and centers...........ccccvvvveeeeivciiieeennn.
Closed site, transition, and related costs—11.0 FTE poSitions..........cccuvveeieiiniiiieeeee e
SEVEIAINCE DAY ...evvreeeee ettt e e e e et e e e e et e e e e e e s e e E et e e e e e e s e et e e e n e R e e e e e e a e n i r e e e e e e a i n s
Gifts and bequests for patient living and treatment environment............ccccceeevecviieeeeeececvenenn.
GROSS APPROPRIATION ...ttt ettt ettt ettt st st e e st eabe e e sneeesneeenneas

Appropriated from:

Interdepartmental grant revenues:

Interdepartmental grant from the department of COrrections...........c.eeveiiiiiiiiiiie e

Federal revenues:

Total fEAEIAl FEVENUES .......ciiiiiiie ettt e e s e et e e sbbe e e s nneaee s

Special revenue funds:

CMHSP, purchase of state SEerviCes CONtFACTS.......eeiiiuiiiiiee e e e e
OLhEr 1OCAl FEVENUES .......eiiiiiiiie ettt ettt et e e sttt e e e sab et e e sbb e e e s stbeeeesnbaeeesnneeeeeans
TOLAl PrIVALE FEVENUES ...ttt ee e ettt ettt e e e e e ettt e e e e e s aasbe et e e e e e aanbbbeeeaeesaannnbeeeaaeaaanne
Total other state reStriCted FEVENUES.........coiiiiiii it
State general fuNd/geNEral PUIPOSE .......ccciiicuiiieiie e iecie e e e e e e s r e e e e s re e e e e s st e e e e e e e ennreees

Sec. 106. PUBLIC HEALTH ADMINISTRATION (HEALTH)

Full-time equated classified POSITIONS...........oiiiiiiiiiiiiee e 83.4
Public health administration—211.0 FTE POSITIONS ......ccccoiiiuiiiiiieeiiiiiiiie e e siiieee e sevvnneeee s
Minority health grants and CONIFACES..........ueeiiiiiie i
Vital records and health statistics—72.4 FTE POSItIONS .......ccuuvviiiiiiieiiiiieeniieee e
GROSS APPROPRIATION ...tttk sme e sin e snn e snn e sre e nne e e nnne e e

Appropriated from:

Interdepartmental grant revenues:

Interdepartmental grant from the department of human Services..........cccccccveveveei,

Federal revenues:

Total fEAEIAl FEVENUES .......oiiiiiiie ettt e et e e neeee s

Special revenue funds:

Total other state reStriCted FEVENUES.........coiiiiiie ittt
State general funNd/geNeral PUMPOSE ......cecciiiuiiieiie e icctieie e e e s s s e e e e e s e e e e e s s e e e e e s e nnnreees

Sec. 107. HEALTH POLICY, REGULATION, AND PROFESSIONS (HEALTH)

Full-time equated classified POSITIONS.........ccuviiiiiiieii e 396.2
Health systems administration—2193.6 FTE pOSItiONS........cc.veevveiiiiiiiiiie e
Emergency medical services program state staff—=8.5 FTE poSitions ..........cccoveeeeeiiiiiineenenn.
Radiological health administration—25.0 FTE POSITIONS .........eeeiiiiiiiiiiieeeieee e
Substance abuse program administration—4.0 FTE POSItiONS.........ccccccvviiereeiiiiiiieeee e eeineeen
Emergency medical services grants and SEIVICES .......ccocoiiiuiiiiiieainiiieiee et e e eiveeeeee s
Health professions—2120.0 FTE POSITIONS .......c.ueieiiiiieiiiiee ettt
Health policy, regulation, and professions administration—25.7 FTE positions.....................
Nurse scholarship, education, and research program—3.0 FTE poSitions..........cccceoecvvieeennn.
Certificate of need program administration—214.0 FTE pOSItioNS...........ccceeiviieeiiiieeeinieeeens
Rural health services—21.0 FTE POSITION......cciiiiiiiiiiiiie et snvaae e
Michigan essential health ProVIAer.........occuiiiiiii i
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40,211,100

20,077,900
38,780,500

46,871,200

32,844,800
750,000
120,000
335,300

2,045,600
637,600
216,900

1,000,000

265,257,000

32,844,800
34,070,500

125,727,300
15,146,200
1,000,000
10,157,100
46,311,100

1,685,100
1,550,000
7,458,800

10,693,900

710,500
2,765,100

5,820,200
1,398,100

20,463,000
1,336,200
2,372,100

430,200
326,300

13,407,000

2,571,700

823,100
1,683,400
1,377,900
1,391,700
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For Fiscal Year
Ending Sept. 30,

2006
Primary care services—21.4 FTE POSITIONS ....ccccciiiiiiiiieeeiiiiiieir e e e s st e e e s sveee e e e e s snraaeeee s $ 2,546,000
GROSS APPROPRIATION ...eiiiiitiiteiittiee e siete ettt e et e et eessttee e e snteeeesnbaeeesssbeeessntaeeesnsseeesns $ 48,728,600
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from trEASUNY .........coiuiiiiiiiiie e 113,900
Federal revenues:
TOtal FEUBIAl FEVENUES ... ettt e e e sttt e e e e s e saabeee e e e s e annes 19,614,400
Special revenue funds:
TOLAl PrIVALE FEVENUES .....ceiieetieiee e e e ettt et e e e ettt e e e e s e ettt e e e e e snnstaeeeeeeeaanesteeeaeesaannnreeeeaeseanes 150,000
Total other state reStriCted FEVENUES.........cooiiiiie it 21,581,900
State general fuNd/geNEral PUIPOSE ......c.ccoiiciiiiiie e e iciitieee e e e e s st e e e e e e st e e e e e s st ae e e e e e e e nnreees $ 7,268,400
Sec. 108. INFECTIOUS DISEASE CONTROL (HEALTH)
Full-time equated classified POSITIONS...........ciiiiiiieiiiiee e 49.0
AIDS prevention, testing, and care programs—212.0 FTE poSitions ........c.ccccceevviieeinniieeeenne $ 31,502,000
IMMUNiZatioN [0CaAl AOIrEEMENES. .. .ciii e ittt e e e e e e s e e e st e e e e e s snnraaeeeees 13,990,300
Immunization program management and field support—15.0 FTE positions......................... 1,860,700
Sexually transmitted disease control local agreements..........ocuveeiiiiiiiiiiieeee e 3,494,900
Sexually transmitted disease control management and field support—22.0 FTE positions..... 3,555,200
GROSS APPROPRIATION ...coitiiiii it e e e e e e et e e e e e e e e e e aaa s e s e e e eeeeeennnnen $ 54,403,100
Appropriated from:
Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e ettt e e e et e e e e e e e e sannbeeeeaeaeaanes 38,623,300
Special revenue funds:
TOtAl PrIVALE FEVENUES .....ccoeeetieeeee e e e ettt et e e e st e e e e e e s et e e e e e e e snsstaeeeaeeeaantnteeeeeesannnnrnneeeesnannes 3,250,500
Total other state reStriCted FEVENUES.........cooiiiiie ittt 8,441,400
State general funNd/general PUMPOSE .........ooiiiiiiiieea e $ 4,087,900
Sec. 109. LABORATORY SERVICES (HEALTH)
Full-time equated classified POSITIONS.........ccuviiiiiiiii e 121.0
Bovine tubercul0Sis—2.0 FTE POSITIONS .....uuviiiiiiiiiiiiiee e icsiieee e e s e s e e e e s sreer e e e s snrnneeee s $ 500,000
Laboratory services—119.0 FTE POSITIONS .......coccuviiiieeeiiiiiieiee e e s e ciiieee e e e e s sireee e e e e s snnraneeee s 14,969,100
GROSS APPROPRIATION ...ooiiiiiiiieiitiiee e stiee ettt e ettt e st e e s stteeessstaeasstaeeesssbeeessntaeaeansseeesns $ 15,469,100
Appropriated from:
Interdepartmental grant revenues:
Interdepartmental grant from environmental qUality .........cccceeeeeiiiiiiiiee e 420,800
Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e ettt e e e et e e e e e e s e sanabeeeaaeaesanes 3,058,000
Special revenue funds:
Total other State reStriCIEA FEVENUES.........oii i et e s e e e e e e ee e 5,232,800
State general fuNd/geNeral PUIMPOSE ........ceiiiiiiiiiie et ie e e e e s st e e e e s e st e e e e s s sb e e e e e e e snnreees $ 6,757,500
Sec. 110. EPIDEMIOLOGY (HEALTH)
Full-time equated classified POSItIONS.........oouuiiiiiii e 1275
AIDS surveillance and prevention Program..............eee e iieee i e $ 2,513,200
Asthma prevention and control—2.3 FTE POSItiONS.........cccuvviieeeiiiiiiiiiee e e sieee e 1,045,600
Bioterrorism preparedness—76.1 FTE POSItIONS .......ccvieiiiiiiiiiieee it e e siirre e sivaae e e 50,357,000
Epidemiology administration—41.1 FTE POSITIONS.......ccooiiuiiiiiiiiiiiiiiiie e 6,575,700
Newborn screening follow-up and treatment services—8.0 FTE positions...........cccccovveeeenee 3,836,200
Tuberculosis control and recalcitrant AIDS Program..........cc.eeeerueeeeiieeeeiniieee i sieee e 867,000
GROSS APPROPRIATION ...ttt ittt ettt ettt sttt e e ssb e e st e e e s sabe e e s snbaeeesbeeeeeaes $ 65,194,700

Appropriated from;
Federal revenues:

TOtAl FEOETAl FEVENUES .......vvueei ettt ettt e e e e e e e et e e s e e e e e e e ea st eeeeeeesesebrraananes 59,081,200
Special revenue funds:

TOtAl PrIVALE FEVENUES ......coeeeteeieee e e e ettt et e e e s ettt e e e e e s et eeeeeeesasstaaeeaaeesasssaeeeaeesaannnrnneeaeaeanes 25,000

Total other state restriCted FEVENUES..........eviiiiieeiieieeee et 4,024,700

State general fuNd/general PUMPOSE ........ooiiiuiiieie ettt e e e e e e eaeeees $ 2,063,800
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2006

Sec. 111. LOCAL HEALTH ADMINISTRATION AND GRANTS (HEALTH)

Full-time equated classified POSItIONS..........cccoiiiiiiiiiie e 7.0
Implementation of 1993 PA 133, MCL 333.17015......ccctiiiieiieeiieeeieeeieessiee e seee e $ 100,000
Lead abatement program—7.0 FTE POSITIONS ..........uuuiiiiiiiiiiiiiiiiiieiiieeeeereeeeer e e e e eaaaaaaaaaaaeaeeens 1,783,100
LOCAl NBAITIN SEIVICES. .. uuei ettt s e e e e e e e e e e e e e e s e eesasbba e eeeeees 220,000
Local public health OPEratioNS..........ccoii i 38,043,400
Medical services cost reimbursement to local health departments...........cccoccceeviiee e, 3,110,000
GROSS APPROPRIATION ...eiiiiiiiie ittt ettt e st e e ntae e e e st e e e sntee e e antaeaeassbeeeesnteaessnnaeeeenens $ 43,256,500

Appropriated from:

Federal revenues:
TOtal TEAEIAl FEVENUES .......eiiiiiiii ettt e st e et e e snbbe e e s nnneee s 4,645,500

Special revenue funds:
Total other state reStriCted FEVENUES.........cioiiiiie ittt e e 491,100
State general fUND/GENEral PUIPOSE .......ueeiveieriiee e eieeetee et e e steeeseeeeseeesneeesneeeaneeeesneeesneeenees $ 38,119,900

Sec. 112. CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH

PROMOTION (HEALTH)

Full-time equated classified POSItIONS............uiiiiiiiii e 515
African-American male health INItIatiVe .........c.cooiiiiiii $ 106,700
AIDS and risk reduction clearinghouse and media cCampaign..........c.uueeeieeiiiiiiieeeeee e 1,576,000
Alzheimer’'s iNformation NEIWOTK ...........cuuiiiiiiiie i 440,000
Cancer prevention and control program—14.3 FTE POSItiONS.........ccceeeiiiieenniieeniiiiee e 14,236,200
Chronic disease prevention—21.0 FTE POSItiON .......cccvviiiieiiiiiiiicee e 4,575,700
Diabetes and kidney program—9.1 FTE POSITIONS .......cccuiiiiiiiieiiiiie it 3,678,000
Health education, promotion, and research programs—9.3 FTE poSitionS........ccccccvvvevveeeeeen.. 728,600
Injury control intervention project—21.0 FTE POSITION ......ccoocuiiiiiiiieiiiie e 527,900
Morris Hood Wayne State University diabetes outreach.............ccooocuviiiiiiiiiiiiiiinieeniiiieeeen 400,000
Physical fitness, nutrition, and health ............ccccoooiii i 700,000
Public health traffic safety coordination—21.7 FTE POSItIONS........cccuvveiiieiiiiiiiiiiee e 584,900
Smoking prevention program—213.1 FTE POSItiONS.......cccccuiiiiiiiiieeiiiiiieeee e cssiiieee e e e s sneneeeeas 5,477,500
Tobacco tax collection and enforCemMENt ............ueeeiiii e 610,000
Violence prevention—2.0 FTE POSITIONS. .......ccoiiiiiiiiie et e e st ee e e e e snnraneeee s 1,892,300
GROSS APPROPRIATION ...ooiiiitiite ittt e sttt ettt e e st e e s stte e e s ssba e e e staaeesssbeeessntaeaesnseeaeeans $ 35,533,800

Appropriated from;

Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e e e ettt e e e e e e saanbe e e e e e e e eanes 19,655,800

Special revenue funds:
TOLAl PrIVALE FEVENUES ...ttt ee e ettt ettt e e e e e e ettt e e e e e s aasbee e e e e e e aanbebeeaaeeeaannnbeeeaaeaeannes 85,000
Total other state reStriCted FEVENUES.........cooiuiiie ittt 14,689,200
State general fund/general PUMPOSE ........coiiuiieeiiiiiie ettt e s e e sb e e abreee e $ 1,103,800

Sec. 113. FAMILY, MATERNAL, AND CHILDREN'SHEALTH SERVICES

(HEALTH)

Full-time equated classified POSItIONS........ccceeieiiiiiiiieece e 45.4
Childhood lead program—>5.8 FTE POSItIONS........c.eeiiiiiiiiriiiiiiie e $ 2,522,300
DENLAl PrOGIAIMS. ...cii ittt ettt ettt e ettt e e e s e s bbb e et e e e s e aabbb et e e e e e e sanbbe e e e e e e e snbbaneeeeeas 485,400
Dental program for persons with developmental disabilities..........ccccooviiviiiiiiiiiiii 151,000
Early childhood collaborative secondary prevention ..........cc..eceeeooiieieieeen e 524,000
Family, maternal, and children’s health services administration—39.6 FTE positions........... 4,419,100
Family planning 10Cal agrEBMENTS. ........oiuuiiiiiie ittt a e e aee e e 12,270,300
LOCAl MCH SEIVICES ....eeieiiiiiie ettt ettt ettt e e ettt e et bt e e ettt e e e snbe e e e anbaeeeennees 7,264,200
Migrant NEAITN CArE........ooo e 272,200
Pediatric AIDS prevention and CONEIOL............eciiiiiiiiiie e earare e e 1,176,800
Pregnancy prevention PrOgram........o . . eee et e st e e s stbe e e sibe e s sbre e e s sbbe e e s ssbee e s abneeeaeees 5,846,100
Prenatal care outreach and service delivery SUPPOIt.........cccuiiiieeeiiiiiiiie e 3,049,300
School health and eduCation PrOGraIMS. ........ueiiiiiiieiiie ettt e e sb e e e nareee e 500,000
SPECIAI PIOJECES. ....eteeeiee ittt ettt e oo ettt et e e e e e s ah b bt e e e e e e e s abb e e e e e e e e e nbebe e e e e e e e nrereeas 5,784,900
Sudden infant death SyNAromMe Program ..........oiiueeeiiieee ettt e e e e neeeee e 321,300

GROSS APPROPRIATION ...ttt $ 44,586,900
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Appropriated from:
Federal revenues.

TOtal FEAEIAl FEVENUES .......ooiiiiiiie ettt ettt e ettt e et e e et e e e eabae e e ettee e e ennaeeas $ 31,305,600
Special revenue funds:

Total other State reStriCIEA FEVENUES.........oii i et e e e e e e e e ee b e ees 8,464,000

State general fuNd/geNEral PUIPOSE ......ccceiiiceiiiiiee e i cciieie e e e e s st e e e e s e s e e e e e s sner e e e e e e e nnnreees $ 4,817,300

Sec. 114. WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION
PROGRAM (HEALTH)

Full-time equated classified POSITIONS...........oiiiiiiiiiiie e 41.0
Women, infants, and children program administration and special projects—41.0 FTE

POSIIONS. ... ettt ettt e e e ettt e e e et e e e st e e e e ebb e e e e eabeeeeabaeeeaabbeeeeaabeeeeabeeeeaarreaaaan $ 6,498,800
Women, infants, and children program local agreements and food COSES...........cccccoevrvvieeneennn. 179,272,000
GROSS APPROPRIATION ...ttt ettt ettt sttt e st esate e sate s smbe e s be e e sneeanbeeeneeas $ 185,770,800

Appropriated from:
Federal revenues:

TOtal TEAEIAl FEVENUES .......oiiiiiiiii ettt e e st e e st e e e sbbe e e s nnnaeeas 132,538,400
Special revenue funds:
TOtAl PrIVALE FEVENUES ...t ee ettt e ettt e e e e ettt e e e e e s annbeteeaeeeeanbnteeeaeesaannnneeeeaeaeannes 53,232,400
State general fuNd/GENeral PUIPOSE .......ueeivereriieeiieeeee e e e e steeeseeeesneeesneeesnteeseeeeseeeesneeenees $ 0
Sec. 115. CHILDREN’'S SPECIAL HEALTH CARE SERVICES (HEALTH)
Full-time equated classified POSItIONS............uiiiiiiiiie e 43.0
Children’s special health care services administration—43.0 FTE positions..........ccccccoeeuueeee. $ 3,828,700
AMPULEE PrOGIAM ... e e et e e e et e et et e e e e e e e e e e e e aeaaeeeaeeeneeanaeseneaenas 184,600
BeqUESES fOr Care @and SEIVICES ......uuiiiieiiiciiiiee e e s e e e e e s e e e e e s s s e e e e e s st eer e e e e s annnraneeeees 1,889,100
OULreach and AVOCACY ........cevieeiiiiiiiiie e e e et e e e e s e e e e e e st e e e e s e st e e e e e e e s snbaaeeeaeeesnnnnreees 3,773,500
CONVEYOT CONEIACT ...ttt ettt ettt e oo e et e et et e et e e e s e e e e e e e eeeeeeeaeeeeeas 1,235,300
Medical care and trEAIMENT ............eiiiie it e ettt e e e e e st e e e e e e snneeeeeaa s 177,626,400
GROSS APPROPRIATION ..ottt e e e e e et s e e e e e e e e e e aaat e e s e e e e e eeeenrnnen $ 188,537,600
Appropriated from:
Federal revenues:
TOtal FEUBIAl FEVENUES ... ettt e e e ettt e e e e e e babeeeaaeaeaanes 90,824,200
Special revenue funds:
TOtAl PrIVALE FEVENUES .....ccoieeeieieee e e e ettt et e e e e ettt e e e e s et e eeeeessasstaeeeeeeesanssnteeeeeesansnnrneeeeeseannes 1,000,000
Total other state reStriCted FEVENUES.........cooiiiiie it 2,450,000
State general fund/general PUMPOSE ........ooeeieei i e e e e e e e e e e e e ea e $ 94,263,400
Sec. 116. OFFICE OF DRUG CONTROL POLICY (SAFETY)
Full-time equated classified POSITIONS...........ciiiiiiiiiiiiee e 16.0
Drug control policy—216.0 FTE POSItIONS ......c.coiiiiiiiieiieesie e e eiee e e tee e seee e snaeesneeesneeas $ 2,104,200
ANti-Arug @DUSE GraNTS.....cccceiiiiiiiieee e e scciie e e e s s e e e s e st r e e e e s st e e e e e e sesannareraeeeesnnraneeeenas 24,970,300
Interdepartmental grant to judiciary for drug treatment COUrS.........cuvevieeiiiiiiiiieeeee e 1,800,000
GROSS APPROPRIATION ...eoiiiiiiiieiitiite e steee e stiee e sttt e e e st e e sstaeeesssbaeessbaeeesssteeessntaeessnsseeesans $ 28,874,500
Appropriated from:
Federal revenues:
Total FEAEIAl FEVENUES .......eiiiiiiie ettt sttt e et e e sbbe e e s nnsaee s 28,516,200
Special revenue funds:
State general fUN/GENEral PUIPOSE ........ueeiveieriiee e eiee et et e ettt e et e e st e be e sbe e e saee e $ 358,300
Sec. 117. CRIME VICTIM SERVICES COMMISSION (VULNERABLE)
Full-time equated classified POSItIONS..........c.cueieiiiiiieee e 10.0
Grants administration services—210.0 FTE POSITIONS........cccoiiiiiiiieeeiiiiiiiieeee e e e $ 1,044,900
JUSLI CE @SSISLANCE GraANTS. ... . .eeiiiieie ettt e e e e ettt e e e e e e b b be e e e e e s e snnbbeeeeaeaeannes 13,000,000
Crime VICtim rightS SEIVICES grantS......cuue i ciiiiiiee ittt e e e ettt e e e e e e e e st e e e e e s enerees 9,655,300
GROSS APPROPRIATION ...coiiiiiii et e e e e e e et s e e e e e e e e e e aaa s e s e e e e e eeaensnnen $ 23,700,200
Appropriated from:

Federal revenues:
TOtAl FEABTAl FEVENUES.......oue et e et e e et e e e et e e e e st e e e s st e e s esaa s e s saaa e esabanss 14,622,200
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Special revenue funds:

Total other State reStriCted FEVENUES...........cevviiiiiiiieeeeeeee et $ 9,078,000
State general fuNA/geNEral PUIPOSE .......cccoiiciiiiiiie e e i et ee e e e e e st e e e e s e st e e e e e s st re e e e e e e e nnreees $ 0

Sec. 118. OFFICE OF SERVICESTO THE AGING (VULNERABLE)

Full-time equated classified POSITIONS...........oiiiiiiiiiiiiee e 36.5
Commission (Per diem $50.00) ......ccciiiiiiiiiiiee i se e et e e e e e e e snrreee e $ 10,500
Office of services to aging administration—36.5 FTE poSitions.........cccccveeiiieeiiiiieeiiiieees 5,181,700
COMMUNITY SEIVICES. ceii it iittieetee e e ettt e e e e e s et e e e e e e s ettt eeeeesaasabaeeeeeesaanntaaeeeaeeaannsnaneeeeeeannnnrenes 35,204,200
NULFTEION SEIVICES. ..ttt et e e e e e ek bbbttt e e e s e aa bbb et e e e e e e sanbbeee e e e e e snnbaneeaeeas 37,290,500
SENION VOIUNTEEN SEIVICES ....cevvvtiiiieieee ettt ee et e e e e et e et e e e e e e e e e st s e e e eeeseeesaabaaeseeeseeeeesranen 5,624,900
EMPlOYMENT @SSISLANCE ... .eviieiiiiiiiiee e e s et e e e s e e e e e s et e e e e e s e s e e e e e e s snnteeeeaeesannrnaneeeeas 2,818,300
RESPITE CAIrE PrOGIAIM .....eeiiiee e ettt e ettt e ettt e e e s e aab b et e e e e s e aabb b e et e e e e e sanbbeeeeaeeesnnbaneeaeeas 7,600,000
GROSS APPROPRIATION ....oiiiiiiiee ittt e stete st e e ettt e st e e s ntae e e e sstaeeestaaeesssseaassntaeaesnsaeeenans $ 93,730,100

Appropriated from:

Federal revenues:
TOtAl FEOETAl FEVENUES .......veveeii ettt e e e e e e e e et e e s e e e e e e e ees bbb s e eeeeeseeebrabananes 52,162,700

Special revenue funds:
TOLAl PrIVALE FEVENUES ...ttt ee e ettt ettt e e e e et bttt e e e e e s aas b bt e e e e e e s nbbbe e e e e e e e annbbeeeaaeaaaane 105,000
Tobacco settlement trUSt FUNG ...........ovvuiiiiii e e 5,000,000
Total other state reStriCted FEVENUES.........cooiiiiie it e 2,767,000
State general fuNd/general PUIMPOSE .........oiiuiiiiiie ettt a e e e e e neeees $ 33,695,400

Sec. 119. MEDICAL SERVICES ADMINISTRATION (HEALTH)

Full-time equated classified POSItIONS..........cccuiiiiee i 336.4
Medical services administration—336.4 FTE POSItIONS..........ccoiiiiiiiiiiiiiiainiiiiiiee e riieeeee s $ 53,812,500
Facility inspection contract - labor and economic growth ...........occeeeiiiiiiiiiiee e 132,800
MIChIld admMiNiSEFAtTON .......veeeeiiiiee e et e st s s e e e eees 4,327,800
GROSS APPROPRIATION ...uiiiiiiiiieiitiiee e steee e sttte e sttt e e e st e e sstaeeessstaeeestaeeesssseeessntaeessnsseeesans $ 58,273,100

Appropriated from:

Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e e e et e e e e e et e e e e e e e e snnabeeeaaeaeannes 41,640,700

Special revenue funds:
State general fuNd/geNEral PUIPOSE ........ccoiiciiiiiiie e e it e e e e e st e e e e e st e e e e e e st e e e e e e e nnreees $ 16,632,400

Sec. 120. MEDICAL SERVICES (HEALTH)
Hospital services and therapy .........coeeei i $ 1,146,145,700
Hospital disproportionate share PayMENTS...........cccvuiiieeiiiiiiiiee et sarare e e 50,000,000
PRYSICIAN SEIVICES. ...ttt ettt e s et e e e anbe e s annns 265,150,300
Medicare Premilm PAYMENES ........uueeieee i s itieee e e e e e seerreeeeessrrare e e e e e s e snssbeereeessannsreeeeeeessansnraneees 268,143,100
PRarmaCeULICal SEIVICES .......coiiiiiiiiiie ettt e e e e e e s rnbaeeea e e e as 315,001,600
HOME NEAITN SEIVICES .. .uuii ettt e s e e e e e e e eea b e e e e eaeeeees 62,714,300
QLI 10 Lo €= 1o o USSR 8,738,300
AUXiliary MediCal SEIVICES. ........uuiiiiii it e e e e rbreae e e 104,116,300
AMDUIANCE SEIVICES ...covviiiii ittt et e e e e e e et e e e e e e e e e eeeaaab s eeeeeeeeessabaaeeeaeseees 12,855,200
LONG-TEIM CAIE SEIVICES. . ueiiieeiiitiieeteeeeisiateteeeee et sstaaeeeeeesasststeeeaeessassbeareeessannstaeeeeeesannsrnnneeenn 1,885,038,300
Elder prescription iNSUFANCE COVEIAOE. .......uuutiiaaiiiriieieae e e ettt eee e e s s siibe e e e e e s snbbeee e e e e e snnbeeeeaeeas 3,900,000
HEAITN Plan SEIVICES. ... . it e e e s et e e e e e s st b ee e e e e e snneaeeeeeeas 1,935,938,100
L@ aTH o I o] 0o | =T o SR 47,875,600
Medicaid adult DENEFITS WAIVEL .......coiiiiiiiiiii e ae s 95,696,400
Maternal and Child hBAITN ...........ovueiii e e e e e eees 20,279,500
Social services to the physically disabled ..........cccooviiiiiiiiii e 1,344,900
Federal Medicare pharmaceutiCal Program...........ccuuueeeeeiiiiiiiiiee et e e eeraaee e 174,855,500
County indigent care and third share plans...........ccooueiiiiiie e 89,167,400
Subtotal basic medical SErViCeS PrOgramM.........uceieeeiiiiiiiieee e e e ciiirr e e s s e e e e e e e 6,486,960,500
SCOOI-DASEA SEIVICES ... ..t e e e et e e e e e e e nere s 68,621,100
Specia adjustor and special DSH PaYMENTS ........cooiiiiiiiiiiiee et 253,689,500
Subtotal special medical SErviCeS PaYMENES......ccieeiiiiiiiieee e e s e e e e e e e 322,310,600

GROSS APPROPRIATION ...ttt $ 6,809,271,100
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Appropriated from:

Federal revenues:
TOtal TEOETAl FEVENUES.......uuiuiiiiiiiiiiete ettt ettt et e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e e s eeaaaesesaenasasaassrararerenes

Special revenue funds:
B o) = I o Tor= I = Y= o TU Tt
Merit award trUSt TUN ..o e e e e e e e e e e e e e e eeeeeeas
Tobacco settlement truSt FUNG ..........oiiiiiiii e
Total other state reStriCted FEVENUES.........ceviiiiiieeeeeeeeeee e
State general fuNd/general PUMPOSE ........ooiiiiiee ittt ettt ettt e e nnreee e

Sec. 121. INFORMATION TECHNOLOGY (HEALTH)
Information technology Services and PrOjECES ..........uviiiuieieiiiiie ettt
Michigan Medicaid information SYStEM ........coeeeiiiiiiiiiie e
GROSS APPROPRIATION ...eeiiiitiitetitiiee s stite sttt e et e et eessttee e s snbaeaesnbaeeesssseeeesntaeeesnsseaesn

Appropriated from:

Federal revenues:
TOtal FEUBIAl FEVENUES ...ttt e e e ettt e e e e e e sabbe e e e e e e e aanes

Special revenue funds:
Total other state reStriCted FEVENUES.........cooiiiiie ittt
State general fuNd/general PUIMPOSE .........ooiiuuiiiiee ettt e e e e e e e

PART 1A
LINE-ITEM APPROPRIATIONS

1811

For Fiscal Year
Ending Sept. 30,
2006

3,856,139,300

64,578,800
50,300,000
67,000,000
1,191,463,900
1,579,789,100

30,468,700
100

30,468,800

18,603,900

3,014,700
8,850,200

Sec. 151. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of community health for the fiscal year ending September 30, 2005, from the funds indicated in this part:

DEPARTMENT OF COMMUNITY HEALTH

APPROPRIATION SUMMARY:

GROSS APPROPRIATION ..ottt sttt e e e e e e et s e e e e e e e e eeaaata s e e eeeseeeannes
Interdepartmental grant revenues:

Total interdepartmental grants and intradepartmental transfers.........ccoccvvvveiniiiniiee e,

ADJUSTED GROSS APPROPRIATION ...coiiitiiiiiiiiiie ittt
Federal revenues:

TOtal FEUBIAl FEVENUES ... ettt e e e ettt e e e e e e ettt e e e e e e e annnreeeeaeaeannes
Special revenue funds:

Total other State restriCted FEVENUES.........c.ooi ittt e e

State general fund/general PUMPOSE ........coiiiieiiiiiiiee ittt ettt et e e nbreee e
Sec. 152. MEDICAL SERVICES

L ONG-TEIMN CAIE SEIVICES. ...eeiiie ittt e e e e ettt e e e e e ettt e e e e s e aabbbe et e e e s e abbbeeeaaeeeanbbeeeeaeeeannbaeeeaaeas

GROSS APPROPRIATION ..ottt e e e e e et s s e e e e e e e e e aaat e e s e e e e e eesenrnnen

Appropriated from:

Federal revenues:

TOtal FEUEIAl FEVENUES ... ... et ee ettt e et e e e e e e e e e e s s nte e e e e e e s e annnreeeeaeseannes
Special revenue funds:

Total other state reStriCted FEVENUES.........coooi ittt e e e e e e e e e

State general fuNd/general PUMPOSE ........ooiiiiiie ittt e e nnreee e

PART 2
PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

18,800,000

0
18,800,000

10,638,900

8,161,100
0

18,800,000

18,800,000

10,638,900

8,161,100
0

Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $4,467,908,400.00 and state spending from state resources to be
paid to units of local government for fiscal year 2005-2006 is $1,136,168,800.00. The itemized statement below

identifies appropriations from which spending to local units of government will occur:
DEPARTMENT OF COMMUNITY HEALTH
MENTAL HEALTH/SUBSTANCE ABUSE SERVICES ADMINISTRATION AND

SPECIAL PROJECTS

Mental health initiatives for Older PEIrSONS..........viiiiiiii i
COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

State disability assistance program substance abuSe SEIVICES.........couirurririeeeniiiiiieeee e

1,049,200

2,509,800
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Community substance abuse prevention, education, and treatment programs...............cccvvvee.. $ 18,790,500

Medicaid mental Nealth SEIVICES ..........uiiiiiiiiiiiie e 658,703,500

Community mental health non-Medicaid SErVICES. ........ccoiiiiiiiiiiiiei e 332,098,300

Medicaid adult DENEfItS WAIVEL ........coiiiiiiiiei e 12,156,000

MUILECUITUIEl SEIVICES ...ttt ettt e e e e et e e e e e et e e e e e e e annnaeeeaaeeeas 4,963,800

Medicaid SUDSEANCE ADUSE SEIVICES .....ccooeeieeeeeiteee et e e e e e e e e e e e 14,530,300

RESPITE SEIVICES ..eiieeiiiiiieie e ettt e e e e e st e e e e e s et eeae e e s ntaaeeeeeesaansateeeeeeseannneneeaaeenas 1,000,000

Omnibus budget reconciliation act implementation.............cccuveirreeiiiiiieee e 2,882,500
HEALTH POLICY, REGULATION AND PROFESSIONS

L Lo A T = S o 1 RS 275,000

RUFEI NBAITN ..o e et e et e e e nes 35,000
INFECTIOUS DISEASE CONTROL

AIDS prevention, testing and Care ProgramS. ... ......ceue e iiiuureeiaaeiaiteeeee e e s esireeeea e e s sanreeeeaaeaans 1,400,000

IMMUNi ZatiON [0CAl BOFEEMENES. ....oii ittt e e e e et e e e e e s nnbeeeeaaeeaans 2,200,000

Sexually transmitted disease control local agreements...........ocvvveiiiiieiiiiiee i 421,800
LABORATORY SERVICES

[z oo = (0 YIS Y ot SR 54,000
LOCAL HEALTH ADMINISTRATION AND GRANTS

Implementation of 1993 PA 133 ...t r e r e e e e e e s s s e e e e e e e st r e e e e e an 7,700

Local public health OPEratioNS.........cccciiiiiiiiii e e e ee s 38,043,400
CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Cancer prevention and CONrol PrOGIaIM ..........eiiiiiiiiiiiieea e eiieeee e e e eb e e e e e aibbbe e e e e e s e enreeeeeas 120,700

Diabetes and Kidney Program...........cooi ittt e e et e e e e e e e abnaeeeeaas 295,800

SMOKING Prevention PrOOIaIM .........eiiiiiie ettt e et e st e e st e e e abbe e e e anbe e e e aneeeeeneee 860,300
FAMILY, MATERNAL, AND CHILDREN’'S HEALTH SERVICES

ChildnoOd 1€80 PrOGIaIM. ... vtiieiiiiee ettt ettt et e e e sib e e s abee e e eneee 50,000

L1 = o0 = S 25,000

Family planning 10Cal agrEEMENTS. ........cccuuiiiie e e e e e er e e e e s snraaeeeee s 360,000

LOCAl MCH SEIVICES ....uiieiiiiiie ettt et e ettt e e s h e e e et e e e e bbe e e e snbee e e antaeeeannees 246,100

Pregnancy prevention PrOgraM ... ........oooiiieieie i e s e e e eee ettt saaaeeeaeeeeeeeeeeeeeeeaeeeeees 2,300,000

Prenatal care outreach and service delivVery SUPPOIT........ooocuuviiiiiiiiiiiieieee e 636,000

School health and educCation ProgramMS. ... ......uueeiiiiiiiiiiiie et a e neeees 500,000
CHILDREN'S SPECIAL HEALTH CARE SERVICES

O U1 { o g 1= 0o =T |V oo (o Y SRR 1,283,200
MEDICAL SERVICES

QLI 110 Lo = 1o o USRS 1,275,300
OFFICE OF SERVICES TO THE AGING

COMMUNITY SEIVICES. ceie it ittiiitee e e e iiteee et e e e s et e e e e e et et ttaeeeeeesaasabaeeeeaesaastaareeaeesantstneeeeesannnnrenes 14,854,300

NULFITTON SEIVICES. ..eiiitieie e ittt ettt e st e ettt e e e sttt e e s bt e e e bbe e e e ssbe e e e anbbeeesbbeeeeanbeeeeansaeeeansees 11,280,300

SENION VOIUNTEEL SEIVICES .....eeiiiieiiittite e e ettt ettt e e e e ettt e e e e e e aaab b e e e e e e e e anbbbeeeaeeeannnnrees 1,153,400

RESPITE CAIrE PrOGIAIM .....eeiiieee ettt ettt e e ettt e e e s ettt et e e e e s e aanbbe e e e e e e s aanbbeeeaaeesannbaneaaeeas 4,400,000
CRIME VICTIM SERVICES COMMISSION

Crime VICtim rightS SEIVICES grantS.....ccueeiiiciiiiiie e ittt e e steer e e e e sreee e e e e s se e e ee e s e snneeees 5,432,100

TOTAL OF PAYMENTS TO LOCAL UNITS OF GOVERNMENT ......ccvviiiiiieeeeeeeeeevie $ 1,136,168,800

Sec. 202. (1) The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

(2) Funds for which the state is acting as the custodian or agent are not subject to annual appropriation.

Sec. 203. As used in this article:

(a) “AIDS” means acquired immunodeficiency syndrome.

(b) “CMHSP” means a community mental health services program as that term is defined in section 100a of the
mental health code, 1974 PA 258, MCL 330.1100a.

(c) “Department” means the Michigan department of community health.

(d) “DSH” means disproportionate share hospital.

(e) “EPIC” means elder prescription insurance coverage program.

(f) “EPSDT” means early and periodic screening, diagnosis, and treatment.

(9) “FTE” means full-time equated.

(h) “GME" means graduate medical education.

(i) “Health plan” means, at a minimum, an organization that meets the criteria for delivering the comprehensive
package of services under the department’s comprehensive health plan.
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(1) “HIV/IAIDS” means human immunodeficiency virus/acquired immune deficiency syndrome.

(k) “HMQO” means health maintenance organization.

(I) “IDEA” means individuals with disabilities education act.

(m) “IDG” means interdepartmental grant.

(n) “MCH” means maternal and child health.

(0) “MIChild” means the program described in section 1670.

(p) “MSS/ISS” means maternal and infant support services.

(q) “Specialty prepaid health plan” means a program described in section 232b of the mental health code, 1974
PA 258, MCL 330.1232b.

(r) “Title XVI11" means title XVIII of the social security act, 42 USC 1395 to 1395hhh.

(s) “Title XIX” means title XI1X of the social security act, 42 USC 1396 to 1396v.

(t) “Title XX” means title XX of the social security act, 49 USC 1397 to 1397f.

(u) “WIC” means women, infants, and children supplemental nutrition program.

Sec. 204. The department of civil service shall bill the department at the end of the first fiscal quarter for the
1% charge authorized by section 5 of article X| of the state constitution of 1963. Payments shall be made for the total
amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new state classified civil service employees and prohibited from filling any vacant state
classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees from
1 position to another within a department.

(2) The state budget director may grant exceptions to this hiring freeze when the state budget director believes that
the hiring freeze will result in rendering a state department or agency unable to deliver basic services, cause loss of
revenue to the state, result in the inability of the state to receive federal funds, or would necessitate additional
expenditures that exceed any savings from maintaining the vacancy. The state budget director shall report quarterly to
the chairpersons of the senate and house of representatives standing committees on appropriations the number of
exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the exception.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on the Internet or Intranet site.

Sec. 209. (1) Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both,
if competitively priced and comparable quality American goods or services, or both, are available.

(2) Funds appropriated in part 1 shall not be used for the purchase of out-of-state goods or services, or both, if
competitively priced and comparable quality Michigan goods or services, or both, are available.

Sec. 211. If the revenue collected by the department from fees and collections exceeds the amount appropriated in
part 1, the revenue may be carried forward with the approval of the state budget director into the subsequent fiscal year.
The revenue carried forward under this section shall be used as the first source of funds in the subsequent fiscal year.

Sec. 212. (1) From the amounts appropriated in part 1, no greater than the following amounts are supported with
federal maternal and child health block grant, preventive health and health services block grant, substance abuse block
grant, healthy Michigan fund, and Michigan health initiative funds:

(a) Maternal and child health blOCK grant ... $ 21,162,400
(b) Preventive health and health services block grant ..., 5,617,500
(c) Substance abuse DIOCK Grant............eeioiiiiie it ereee e 60,509,900
(d) Healthy Michigan fUNG...........cooiiiiiiii e 43,512,700
(€) Michigan health TNITIALIVE. .........cooiiiii e 10,121,200

(2) On or before February 1, 2006, the department shall report to the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on the detailed
name and amounts of federal, restricted, private, and local sources of revenue that support the appropriations in each
of the line items in part 1 of this article.

(3) Upon the release of the fiscal year 2006-2007 executive budget recommendation, the department shall report to
the same parties in subsection (2) on the amounts and detailed sources of federal, restricted, private, and local revenue
proposed to support the total funds appropriated in each of the line items in part 1 of the fiscal year 2006-2007
executive budget proposal.

(4) The department shall provide to the same parties in subsection (2) all revenue source detail for consolidated
revenue line item detail upon request to the department.

Sec. 213. The state departments, agencies, and commissions receiving tobacco tax funds from part 1 shall report by
January 1, 2006, to the senate and house of representatives appropriations committees, the senate and house fiscal
agencies, and the state budget director on the following:

(a) Detailed spending plan by appropriation line item including description of programs.

(b) Description of allocations or bid processes including need or demand indicators used to determine allocations.
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(c) Eligibility criteria for program participation and maximum benefit levels where applicable.

(d) Outcome measures to be used to evaluate programs.

(e) Any other information considered necessary by the house of representatives or senate appropriations committees
or the state budget director.

Sec. 214. The use of state-restricted tobacco tax revenue received for the purpose of tobacco prevention, education,
and reduction efforts and deposited in the healthy Michigan fund shall not be used for lobbying as defined in 1978
PA 472, MCL 4.411 to 4.431, and shall not be used in attempting to influence the decisions of the legislature, the
governor, or any state agency.

Sec. 216. (1) In addition to funds appropriated in part 1 for all programs and services, there is appropriated for write-
offs of accounts receivable, deferrals, and for prior year obligations in excess of applicable prior year appropriations,
an amount equal to total write-offs and prior year obligations, but not to exceed amounts available in prior year
revenues.

(2) The department’s ability to satisfy appropriation deductions in part 1 shall not be limited to collections and
accruals pertaining to services provided in fiscal year 2005-2006, but shall also include reimbursements, refunds,
adjustments, and settlements from prior years.

(3) The department shall report by March 15, 2006 to the house of representatives and senate appropriations
subcommittees on community health on all reimbursements, refunds, adjustments, and settlements from prior years.

Sec. 218. Basic health services for the purpose of part 23 of the public health code, 1978 PA 368, MCL 333.2301 to
333.2321, are: immunizations, communicable disease control, sexually transmitted disease control, tuberculosis control,
prevention of gonorrhea eye infection in newborns, screening newborns for the 8 conditions listed in section 5431(1)(a)
through (h) of the public health code, 1978 PA 368, MCL 333.5431, community health annex of the Michigan emergency
management plan, and prenatal care.

Sec. 219. (1) The department may contract with the Michigan public health institute for the design and implementation
of projects and for other public health related activities prescribed in section 2611 of the public health code, 1978
PA 368, MCL 333.2611. The department may develop a master agreement with the institute to carry out these purposes
for up to a 3-year period. The department shall report to the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on or before
November 1, 2005 and May 1, 2006 all of the following:

(a) A detailed description of each funded project.

(b) The amount allocated for each project, the appropriation line item from which the allocation is funded, and the
source of financing for each project.

(c) The expected project duration.

(d) A detailed spending plan for each project, including a list of all subgrantees and the amount allocated to each
subgrantee.

(2) If areport required under subsection (1) is not received by the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on or before
the date specified for that report, the disbursement of funds to the Michigan public health institute under this section
shall stop. The disbursement of those funds shall recommence when the overdue report is received.

(3) On or before September 30, 2006, the department shall provide to the same parties listed in subsection (1) a copy
of all reports, studies, and publications produced by the Michigan public health institute, its subcontractors, or the
department with the funds appropriated in part 1 and allocated to the Michigan public health institute.

Sec. 220. All contracts with the Michigan public health institute funded with appropriations in part 1 shall include
arequirement that the Michigan public health institute submit to financial and performance audits by the state auditor
general of projects funded with state appropriations.

Sec. 223. The department of community health may establish and collect fees for publications, videos and related
materials, conferences, and workshops. Collected fees shall be used to offset expenditures to pay for printing and
mailing costs of the publications, videos and related materials, and costs of the workshops and conferences. The costs
shall not exceed fees collected.

Sec. 259. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. Such user fees shall be subject to
provisions of an interagency agreement between the department and the department of information technology.

Sec. 260. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support technology projects under the direction of the department of information technology. Funds
designated in this manner are not available for expenditure until approved as work projects under section 451a of the
management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 261. Funds appropriated in part 1 for the Medicaid management information system upgrade are contingent
upon approval of an advanced planning document from the centers for Medicare and Medicaid services. If the
necessary matching funds are identified and legislatively transferred to this line item, the corresponding federal
Medicaid revenue shall be appropriated at a 90/10 federal/state match rate. This appropriation may be designated as a
work project and carried forward to support completion of this project.
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Sec. 264. Upon submission of a Medicaid waiver, a Medicaid state plan amendment, or a similar proposal to the
centers for Medicare and Medicaid services, the department shall notify the house of representatives and senate
appropriations subcommittees on community health and the house and senate fiscal agencies of the submission.

Sec. 265. The departments and agencies receiving appropriations in part 1 shall receive and retain copies of all
reports funded from appropriations in part 1. Federal and state guidelines for short-term and long-term retention of
records shall be followed.

Sec. 266. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 shall be limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health or safety of Michigan citizens or visitors or to assist other states in
similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, including protecting existing
federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions in subsection (1), the state budget
director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall be
reported on a monthly basis to the house of representatives and senate standing committees on appropriations.

(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the house of representatives and senate standing committees on appropriations, the fiscal agencies, and the state budget
director. The report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

Sec. 267. A department or state agency shall not take disciplinary action against an employee for communicating
with a member of the legislature or his or her staff.

DEPARTMENTWIDE ADMINISTRATION

Sec. 301. From funds appropriated for worker’s compensation, the department may make payments in lieu of
worker’s compensation payments for wage and salary and related fringe benefits for employees who return to work
under limited duty assignments.

Sec. 303. The department is prohibited from requiring first-party payment from individuals or families with a taxable
income of $10,000.00 or less for mental health services for determinations made in accordance with section 818 of the
mental health code, 1974 PA 258, MCL 330.1818.

MENTAL HEALTH/SUBSTANCE ABUSE SERVICESADMINISTRATION AND SPECIAL PROJECTS

Sec. 350. The department may enter into a contract with the protection and advocacy service, authorized under
section 931 of the mental health code, 1974 PA 258, MCL 330.1931, or a similar organization to provide legal services
for purposes of gaining and maintaining occupancy in acommunity living arrangement which is under lease or contract
with the department or a community mental health services program to provide services to persons with mental illness
or developmental disability.

COMMUNITY MENTAL HEALTH/SUBSTANCE ABUSE SERVICES PROGRAMS

Sec. 401. Funds appropriated in part 1 are intended to support a system of comprehensive community mental health
services under the full authority and responsibility of local CMHSPs or specialty prepaid health plans. The department
shall ensure that each CMHSP or specialty prepaid health plan provides all of the following:

(a) A system of single entry and single exit.

(b) A complete array of mental health services which shall include, but shall not be limited to, all of the following
services: residential and other individualized living arrangements, outpatient services, acute inpatient services, and
long-term, 24-hour inpatient care in a structured, secure environment.

(c) The coordination of inpatient and outpatient hospital services through agreements with state-operated psychiatric
hospitals, units, and centers in facilities owned or leased by the state, and privately-owned hospitals, units, and centers
licensed by the state pursuant to sections 134 through 149b of the mental health code, 1974 PA 258, MCL 330.1134 to
330.1149b.
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(d) Individualized plans of service that are sufficient to meet the needs of individuals, including those discharged
from psychiatric hospitals or centers, and that ensure the full range of recipient needs is addressed through the
CMHSP's or specialty prepaid health plan’s program or through assistance with locating and obtaining services to meet
these needs.

(e) A system of case management to monitor and ensure the provision of services consistent with the individualized
plan of services or supports.

(f) A system of continuous quality improvement.

(g) A system to monitor and evaluate the mental health services provided.

(h) A system that serves at-risk and delinquent youth as required under the provisions of the mental health code,
1974 PA 258, MCL 330.1001 to 330.2106.

Sec. 402. (1) From funds appropriated in part 1, final authorizations to CMHSPs or specialty prepaid health plans
shall be made upon the execution of contracts between the department and CMHSPs or specialty prepaid health plans.
The contracts shall contain an approved plan and budget as well as policies and procedures governing the obligations
and responsibilities of both parties to the contracts. Each contract with a CMHSP or specialty prepaid health plan that
the department is authorized to enter into under this subsection shall include a provision that the contract is not valid
unless the total dollar obligation for all of the contracts between the department and the CMHSPs or specialty prepaid
health plans entered into under this subsection for fiscal year 2005-2006 does not exceed the amount of money
appropriated in part 1 for the contracts authorized under this subsection.

(2) The department shall immediately report to the senate and house of representatives appropriations subcommittees
on community health, the senate and house fiscal agencies, and the state budget director if either of the following
occurs:

(a) Any new contracts with CMHSPs or specialty prepaid health plans that would affect rates or expenditures are
enacted.

(b) Any amendments to contracts with CMHSPs or specialty prepaid health plans that would affect rates or expenditures
are enacted.

(3) The report required by subsection (2) shall include information about the changes and their effects on rates and
expenditures.

Sec. 403. From the funds appropriated in part 1 for multicultural services, the department shall ensure that CMHSPs
or specialty prepaid health plans continue contracts with multicultural services providers.

Sec. 404. (1) Not later than May 31 of each fiscal year, the department shall provide a report on the community
mental health services programs to the members of the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director that includes
the information required by this section.

(2) The report shall contain information for each CMHSP or specialty prepaid health plan and a statewide summary,
each of which shall include at least the following information:

(a) A demographic description of service recipients which, minimally, shall include reimbursement eligibility, client
population, age, ethnicity, housing arrangements, and diagnosis.

(b) Per capita expenditures by client population group.

(c) Financial information which, minimally, shall include a description of funding authorized; expenditures by client
group and fund source; and cost information by service category, including administration. Service category shall
include all department approved services.

(d) Data describing service outcomes which shall include, but not be limited to, an evaluation of consumer satisfaction,
consumer choice, and quality of life concerns including, but not limited to, housing and employment.

(e) Information about access to community mental health services programs which shall include, but not be limited
to, the following:

(i) The number of people receiving requested services.

(i) The number of people who requested services but did not receive services.

(iii) The number of people requesting services who are on waiting lists for services.

(iv) The average length of time that people remained on waiting lists for services.

(f) The number of second opinions requested under the code and the determination of any appeals.

(g9) An analysis of information provided by community mental health service programs in response to the needs
assessment requirements of the mental health code, including information about the number of persons in the service
delivery system who have requested and are clinically appropriate for different services.

(h) Lapses and carryforwards during fiscal year 2004-2005 for CMHSPs or specialty prepaid health plans.

(i) Contracts for mental health services entered into by CMHSPs or specialty prepaid health plans with providers,
including amount and rates, organized by type of service provided.

() Information on the community mental health Medicaid managed care program, including, but not limited to, both
of the following:

(i) Expenditures by each CMHSP or specialty prepaid health plan organized by Medicaid eligibility group, including
per eligible individual expenditure averages.
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(ii) Performance indicator information required to be submitted to the department in the contracts with CMHSPs or
specialty prepaid health plans.

(3) The department shall include data reporting requirements listed in subsection (2) in the annual contract with each
individual CMHSP or specialty prepaid health plan.

(4) The department shall take all reasonable actions to ensure that the data required are complete and consistent
among all CMHSPs or specialty prepaid health plans.

Sec. 405. It is the intent of the legislature that the employee wage pass-through funded in previous years to the
community mental health services programs for direct care workers in local residential settings and for
paraprofessional and other nonprofessional direct care workers in day programs, supported employment, and other
vocational programs shall continue to be paid to direct care workers.

Sec. 406. (1) The funds appropriated in part 1 for the state disability assistance substance abuse services program
shall be used to support per diem room and board payments in substance abuse residential facilities. Eligibility of
clients for the state disability assistance substance abuse services program shall include needy persons 18 years of age
or older, or emancipated minors, who reside in a substance abuse treatment center.

(2) The department shall reimburse all licensed substance abuse programs eligible to participate in the program at a
rate equivalent to that paid by the department of human services to adult foster care providers. Programs accredited by
department-approved accrediting organizations shall be reimbursed at the personal care rate, while all other eligible
programs shall be reimbursed at the domiciliary care rate.

Sec. 407. (1) The amount appropriated in part 1 for substance abuse prevention, education, and treatment grants shall
be expended for contracting with coordinating agencies. Coordinating agencies shall work with the CMHSPs or
specialty prepaid health plans to coordinate the care and services provided to individuals with both mental illness and
substance abuse diagnoses.

(2) The department shall approve a fee schedule for providing substance abuse services and charge participants in
accordance with their ability to pay.

Sec. 408. (1) By April 15, 2006, the department shall report the following data from fiscal year 2004-2005 on substance
abuse prevention, education, and treatment programs to the senate and house of representatives appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget office:

(a) Expenditures stratified by coordinating agency, by central diagnosis and referral agency, by fund source, by
subcontractor, by population served, and by service type. Additionally, data on administrative expenditures by
coordinating agency and by subcontractor shall be reported.

(b) Expenditures per state client, with data on the distribution of expenditures reported using a histogram approach.

(c) Number of services provided by central diagnosis and referral agency, by subcontractor, and by service type.
Additionally, data on length of stay, referral source, and participation in other state programs.

(d) Collections from other first- or third-party payers, private donations, or other state or local programs, by
coordinating agency, by subcontractor, by population served, and by service type.

(2) The department shall take all reasonable actions to ensure that the required data reported are complete and
consistent among all coordinating agencies.

Sec. 409. The funding in part 1 for substance abuse services shall be distributed in a manner that provides priority
to service providers that furnish child care services to clients with children.

Sec. 410. The department shall assure that substance abuse treatment is provided to applicants and recipients of
public assistance through the department of human services who are required to obtain substance abuse treatment as a
condition of eligibility for public assistance.

Sec. 411. (1) The department shall ensure that each contract with a CMHSP or specialty prepaid health plan requires
the CMHSP or specialty prepaid health plan to implement programs to encourage diversion of persons with serious
mental illness, serious emotional disturbance, or developmental disability from possible jail incarceration when
appropriate.

(2) Each CMHSP or specialty prepaid health plan shall have jail diversion services and shall work toward
establishing working relationships with representative staff of local law enforcement agencies, including county
prosecutors’ offices, county sheriffs’ offices, county jails, municipal police agencies, municipal detention facilities, and
the courts. Written interagency agreements describing what services each participating agency is prepared to commit
to the local jail diversion effort and the procedures to be used by local law enforcement agencies to access mental
health jail diversion services are strongly encouraged.

Sec. 412. The department shall contract directly with the Salvation Army harbor light program to provide non-
Medicaid substance abuse services at not less than the amount contracted for in fiscal year 2004-2005.

Sec. 414. Medicaid substance abuse treatment services shall be managed by selected CMHSPs or specialty prepaid
health plans pursuant to the centers for Medicare and Medicaid services' approval of Michigan's 1915(b) waiver
request to implement a managed care plan for specialized substance abuse services. The selected CMHSPs or specialty
prepaid health plans shall receive a capitated payment on a per eligible per month basis to assure provision of
medically necessary substance abuse services to all beneficiaries who require those services. The selected CMHSPs or
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specialty prepaid health plans shall be responsible for the reimbursement of claims for specialized substance abuse
services. The CMHSPs or specialty prepaid health plans that are not coordinating agencies may continue to contract
with a coordinating agency. Any alternative arrangement must be based on client service needs and have prior approval
from the department.

Sec. 418. On or before the tenth of each month, the department shall report to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget director
on the amount of funding paid to the CMHSPs or specialty prepaid health plans to support the Medicaid managed
mental health care program in that month. The information shall include the total paid to each CMHSP or specialty
prepaid health plan, per capita rate paid for each eligibility group for each CMHSP or specialty prepaid health plan,
and number of cases in each eligibility group for each CMHSP or specialty prepaid health plan, and year-to-date
summary of eligibles and expenditures for the Medicaid managed mental health care program.

Sec. 423. The department shall work cooperatively with the departments of human services, corrections, education,
state police, and military and veterans affairs to coordinate and improve the delivery of substance abuse prevention,
education, and treatment programs within existing appropriations.

Sec. 424. Each community mental health services program or specialty prepaid health plan that contracts with the
department to provide services to the Medicaid population shall adhere to the following timely claims processing and
payment procedure for claims submitted by health professionals and facilities:

(a) A “clean claim” as described in section 111i of the social welfare act, 1939 PA 280, MCL 400.111i, must be paid
within 45 days after receipt of the claim by the community mental health services program or specialty prepaid health
plan. A clean claim that is not paid within this time frame shall bear simple interest at a rate of 12% per annum.

(b) A community mental health services program or specialty prepaid health plan must state in writing to the health
professional or facility any defect in the claim within 30 days after receipt of the claim.

(c) A health professional and a health facility have 30 days after receipt of a notice that a claim or a portion of a
claim is defective within which to correct the defect. The community mental health services program or specialty
prepaid health plan shall pay the claim within 30 days after the defect is corrected.

Sec. 425. By April 1, 2006, the department, in conjunction with the department of corrections, shall report the
following data from fiscal year 2004-2005 on mental health and substance abuse services to the house of
representatives and senate appropriations subcommittees on community health and corrections, the house and senate
fiscal agencies, and the state budget office:

(a) The number of prisoners receiving substance abuse services, which shall include a description and breakdown of
the type of substance abuse services provided to prisoners.

(b) The number of prisoners with a primary diagnosis of mental illness and the number of such prisoners receiving
mental health services, which shall include a description and breakdown, minimally encompassing the categories of
inpatient, residential, and outpatient care, of the type of mental health services provided to those prisoners.

(c) The number of prisoners with a primary diagnosis of mental illness and receiving substance abuse services, which
shall include a description and breakdown, minimally encompassing the categories of inpatient, residential, and
outpatient care, of the type of treatment provided to those prisoners.

(d) Data indicating if prisoners receiving mental health services for a primary diagnosis of mental illness were
previously hospitalized in a state psychiatric hospital for persons with mental illness.

(e) Data indicating if prisoners with a primary diagnosis of mental illness and receiving substance abuse services
were previously hospitalized in a state psychiatric hospital for persons with mental illness.

Sec. 428. (1) Each CMHSP and affiliation of CMHSPs shall provide, from internal resources, local funds to be used
as a bona fide part of the state match required under the Medicaid program in order to increase capitation rates for
CMHSPs and affiliations of CMHSPs. These funds shall not include either state funds received by a CMHSP for
services provided to non-Medicaid recipients or the state matching portion of the Medicaid capitation payments made
to a CMHSP or an affiliation of CMHSPs.

(2) The distribution of the aforementioned increases in the capitation payment rates, if any, shall be based on a
formula developed by a committee established by the department, including representatives from CMHSPs or
affiliations of CMHSPs and department staff.

Sec. 435. A county required under the provisions of the mental health code, 1974 PA 258, MCL 330.1001 to 330.2106,
to provide matching funds to a CMHSP for mental health services rendered to residents in its jurisdiction shall pay the
matching funds in equal installments on not less than a quarterly basis throughout the fiscal year, with the first payment
being made by October 1, 2005.

Sec. 439. (1) It is the intent of the legislature that the department, in conjunction with CMHSPs, support pilot
projects that facilitate the movement of adults with mental illness from state psychiatric hospitals to community
residential settings.

(2) The purpose of the pilot projects is to encourage the placement of persons with mental illness in community
residential settings who may require any of the following:

(a) A secured and supervised living environment.
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(b) Assistance in taking prescribed medications.

(c) Intensive case management services.

(d) Assertive community treatment team services.

(e) Alcohol or substance abuse treatment and counseling.

(f) Individual or group therapy.

(g) Day or partial day programming activities.

(h) Vocational, educational, or self-help training or activities.

(i) Other services prescribed to treat a person’s mental illness to prevent the need for hospitalization.

(3) The pilot projects described in this section shall be completely voluntary.

(4) The department shall provide semiannual reports to the house of representatives and senate appropriations
subcommittees on community health, the state budget office, and the house and senate fiscal agencies as to any
activities undertaken by the department and CMHSPs for pilot projects implemented under this section.

Sec. 442. (1) It is the intent of the legislature that the $40,000,000.00 in funding transferred from the community
mental health non-Medicaid services line to support the Medicaid adult benefits waiver program be used to provide
state match for increases in federal funding for primary care and specialty services provided to Medicaid adult benefits
waiver enrollees and for economic increases for the Medicaid specialty services and supports program.

(2) The department shall assure that persons enrolled in the Medicaid adult benefits waiver program shall receive
mental health services under the priority population sections of the mental health code, 1974 PA 258, MCL 330.1001
to 330.2106.

(3) Capitation payments to CMHSPs or specialty prepaid health plans for persons who become enrolled in the
Medicaid adult benefits waiver program shall be made using the same rate methodology as payments for the current
Medicaid beneficiaries.

(4) If enrollment in the Medicaid adult benefits waiver program does not achieve expectations and the funding
appropriated for the Medicaid adult benefits waiver program for specialty services is not expended, the general fund
balance shall be transferred back to the community mental health non-Medicaid services line. The department shall
report quarterly to the senate and house of representatives appropriations subcommittees on community health a
summary of eligible expenditures for the Medicaid adult benefits waiver program by CMHSPs or specialty prepaid
health plans.

Sec. 450. The department shall continue a work group comprised of CMHSPs or specialty prepaid health plans and
departmental staff to recommend strategies to streamline audit and reporting requirements for CMHSPs or specialty
prepaid health plans. The charge to this work group shall include a requirement to develop a set of standards and
criteriathat satisfy all of the department’s audit requirements that are to be used by any contractor performing services
for CMHSPs or specialty prepaid health plans. The department shall by March 31, 2006 provide those proposed
standards and criteria to the house of representatives and senate appropriations subcommittees on community health,
the house fiscal agency, the senate fiscal agency, and the state budget director.

Sec. 452. Unless otherwise authorized by law, the department shall not implement retroactively any policy that
would lead to a negative financial impact on community mental health services programs or prepaid inpatient health
plans.

Sec. 456. The prepaid inpatient health plans shall honor consumer choice to the fullest extent possible when
providing Medicaid mental health services and support programs for individuals with mental illness, developmental
disabilities, or substance abuse issues. Consumer choices shall include skill building assistance and work preparatory
services provided in accredited community based rehabilitation organizations, as well as supported and integrated
employment services. The prepaid inpatient health plans shall not arbitrarily eliminate any choices from the array of
services available to consumers without reasonable justification that those services are not in the consumer’s best
interest.

Sec. 457. The department shall assure that implementation of the quality assurance assessment program for
community mental health prepaid inpatient health plans shall not result in any net reduction in revenue for community
mental health services. If the quality assurance assessment program is not implemented, if it is implemented and does
not generate the anticipated revenue, or if it is reduced or eliminated at a later date, the department shall present a plan
on how the projected general fund/general purpose savings will be achieved to the house of representatives and senate
appropriations subcommittees on community health.

Sec. 458. By April 15, 2006, the department shall provide each of the following to the house of representatives and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director:

(&) An updated plan for implementing recommendations of the Michigan mental health commission made in the
commission’s report dated October 15, 2004.

(b) A report that evaluates the cost-benefit of establishing secure residential facilities of fewer than 17 beds for adults
with serious mental illness, modeled after such programming in Oregon or other states.
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() In conjunction with the state court administrator’s office, a report that evaluates the cost-benefit of establishing
a specialized mental health court program that diverts adults with serious mental illness alleged to have committed an
offense deemed nonserious into treatment prior to the filing of any charges.

Sec. 460. The department, through its organizational units responsible for departmental administration, operation,
and finance, shall establish uniform definitions, standards, and instructions for the classification, allocation, assignment,
calculation, recording, and reporting of administrative costs by prepaid inpatient health plans (PIHPs), CMHSPs, and
contracted organized provider systems that receive payment or reimbursement from funds appropriated under
section 104 of part 1. The department shall develop these definitions, standards, and instructions in consultation with
representatives of CMHSPs. By April 15, 2006, the department shall provide a written draft of its proposed definitions,
standards, and instructions to the house of representatives and senate appropriations subcommittees on community
health, the house and senate fiscal agencies, and the state budget director.

Sec. 462. The department shall establish a work group comprised of representatives of the department, CMHSPs,
legislature, and any other persons considered appropriate to develop a plan to achieve funding equity for all CMHSPs
that receive funds appropriated under the community mental health non-Medicaid services line. The funding equity
plan shall establish, at a minimum, a payment schedule or scale to ensure that each CMHSP is paid or reimbursed
equally based on the recipient’s diagnosis or individual plan of service sufficient to meet his or her needs, or both. The
department shall submit the written plan to the house of representatives and senate appropriations subcommittees on
community health, the house and senate fiscal agencies, and the state budget director by May 31, 2006.

Sec. 463. The department shall establish standard program evaluation measures to assess the overall effectiveness of
programs provided through coordinating agencies and service providers in reducing and preventing the incidence of
substance abuse. The measures established by the department shall be modeled after the program outcome measures
and best practice guidelines for the treatment of substance abuse as proposed by the federal substance abuse and mental
health services administration. By March 1, 2006, the department shall report to the house of representatives and senate
appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget office
on the department’'s progress in designing and implementing a program effectiveness evaluation system for
coordinating agencies and service providers.

Sec. 464. It is the intent of the legislature that revenue received by the department from liquor license fees be
expended exclusively to fund programs for the prevention, rehabilitation, care, and treatment of alcoholics pursuant to
sections 543(1) and 1115(2) of the Michigan liquor control code of 1998, 1998 PA 58, MCL 436.1543 and 436.2115.

Sec. 465. Funds appropriated in part 1 for respite services shall be used for direct respite care services for children
with serious emotional disturbances and their families. Not more than 1% of the funds allocated for respite services
shall be expended by CMHSPs for administration and administrative purposes.

STATE PSYCHIATRIC HOSPITALS, CENTERS FOR PERSONSWITH DEVELOPMENTAL
DISABILITIES, AND FORENSIC AND PRISON MENTAL HEALTH SERVICES

Sec. 601. (1) In funding of staff in the financial support division, reimbursement, and billing and collection sections,
priority shall be given to obtaining third-party payments for services. Collection from individual recipients of services
and their families shall be handled in a sensitive and nonharassing manner.

(2) The department shall continue a revenue recapture project to generate additional revenues from third parties
related to cases that have been closed or are inactive. Revenues collected through project efforts are appropriated to
the department for departmental costs and contractual fees associated with these retroactive collections and to improve
ongoing departmental reimbursement management functions.

Sec. 602. Unexpended and unencumbered amounts and accompanying expenditure authorizations up to $1,000,000.00
remaining on September 30, 2006 from the amounts appropriated in part 1 for gifts and bequests for patient living and
treatment environments shall be carried forward for 1 fiscal year. The purpose of gifts and bequests for patient living
and treatment environments is to use additional private funds to provide specific enhancements for individuals residing
at state-operated facilities. Use of the gifts and bequests shall be consistent with the stipulation of the donor. The
expected completion date for the use of gifts and bequests donations is within 3 years unless otherwise stipulated by
the donor.

Sec. 603. The funds appropriated in part 1 for forensic mental health services provided to the department of
corrections are in accordance with the interdepartmental plan developed in cooperation with the department of
corrections. The department is authorized to receive and expend funds from the department of corrections in addition
to the appropriations in part 1 to fulfill the obligations outlined in the interdepartmental agreements.

Sec. 604. (1) The CMHSPs or specialty prepaid health plans shall provide semiannual reports to the department on
the following information:

(a) The number of days of care purchased from state hospitals and centers.

(b) The number of days of care purchased from private hospitals in lieu of purchasing days of care from state
hospitals and centers.

(c) The number and type of alternative placements to state hospitals and centers other than private hospitals.

(d) Waiting lists for placements in state hospitals and centers.
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(2) The department shall semiannually report the information in subsection (1) to the house of representatives and
senate appropriations subcommittees on community health, the house and senate fiscal agencies, and the state budget
director.

Sec. 605. (1) The department shall not implement any closures or consolidations of state hospitals, centers, or agencies
until CMHSPs or specialty prepaid health plans have programs and services in place for those persons currently in
those facilities and a plan for service provision for those persons who would have been admitted to those facilities.

(2) All closures or consolidations are dependent upon adequate department-approved CMHSP plans that include a
discharge and aftercare plan for each person currently in the facility. A discharge and aftercare plan shall address the
person’s housing needs. A homeless shelter or similar temporary shelter arrangements are inadequate to meet the
person’s housing needs.

(3) Four months after the certification of closure required in section 19(6) of the state employees' retirement act,
1943 PA 240, MCL 38.19, the department shall provide a closure plan to the house of representatives and senate
appropriations subcommittees on community health and the state budget director.

(4) Upon the closure of state-run operations and after transitional costs have been paid, the remaining balances of
funds appropriated for that operation shall be transferred to CMHSPs or specialty prepaid health plans responsible for
providing services for persons previously served by the operations.

Sec. 606. The department may collect revenue for patient reimbursement from first- and third-party payers, including
Medicaid and local county CMHSP payers, to cover the cost of placement in state hospitals and centers. The
department is authorized to adjust financing sources for patient reimbursement based on actual revenues earned. If the
revenue collected exceeds current year expenditures, the revenue may be carried forward with approval of the state
budget director. The revenue carried forward shall be used as a first source of funds in the subsequent year.

PUBLIC HEALTH ADMINISTRATION

Sec. 650. The department shall communicate the annual public health consumption advisory for sportfish. The
department shall, at a minimum, post the advisory on the Internet and make the information in the advisory available
to the clients of the women, infants, and children special supplemental nutrition program.

Sec. 651. By April 30, 2006, the department shall submit a report to the house and senate fiscal agencies and the
state budget director on the activities and efforts of the surgeon general to improve the health status of the citizens of
this state with regard to the goals and objectives stated in the “Healthy Michigan 2010” report, and the measurable
progress made toward those goals and objectives.

HEALTH POLICY, REGULATION AND PROFESSIONS

Sec. 704. The department shall continue to work with grantees supported through the appropriation in part 1 for
emergency medical services grants and contracts to ensure that a sufficient number of qualified emergency medical
services personnel exist to serve rural areas of the state.

Sec. 705. The department shall post on the Internet the executive summary of the latest inspection for each licensed
nursing home.

Sec. 706. When hiring any new nursing home inspectors funded through appropriations in part 1, the department
shall make every effort to hire individuals with past experience in the long-term care industry.

Sec. 707. The funds appropriated in part 1 for the nurse scholarship program, established in section 16315 of the
public health code, 1978 PA 368, MCL 333.16315, shall be used to increase the number of nurses practicing in
Michigan. The board of nursing is encouraged to structure scholarships funded under this article in a manner that
rewards recipients who intend to practice nursing in Michigan. In addition, the department and the board of nursing
shall work cooperatively with the Michigan higher education assistance authority to coordinate scholarship assistance
with scholarships provided pursuant to the Michigan nursing scholarship act, 2002 PA 591, MCL 390.1181 to 390.1189.

Sec. 708. Nursing facilities shall report in the quarterly staff report to the department, the total patient care hours
provided each month, by state licensure and certification classification, and the percentage of pool staff, by state
licensure and certification classification, used each month during the preceding quarter. The department shall make
available to the public, the quarterly staff report compiled for all facilities including the total patient care hours and
the percentage of pool staff used, by classification.

Sec. 709. The funds appropriated in part 1 for the Michigan essential health care provider program may also provide
loan repayment for dentists that fit the criteria established by part 27 of the public health code, 1978 PA 368,
MCL 333.2701 to 333.2727.

Sec. 710. From the funds appropriated in part 1 for primary care services, an amount not to exceed $2,296,000.00 is
appropriated to enhance the service capacity of the federally qualified health centers and other health centers which
are similar to federally qualified health centers.

Sec. 711. The department may make available to interested entities customized listings of nonconfidential
information in its possession, such as names and addresses of licensees. The department may establish and collect a
reasonable charge to provide this service. The revenue received from this service shall be used to offset expenses to
provide the service. Any balance of this revenue collected and unexpended at the end of the fiscal year shall revert to
the appropriate restricted fund.
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Sec. 712. From the funds appropriated in part 1 for primary care services, $250,000.00 shall be allocated to free
health clinics operating in the state. The department shall distribute the funds equally to each free health clinic. For the
purpose of this appropriation, free health clinics are nonprofit organizations that use volunteer health professionals to
provide care to uninsured individuals.

Sec. 713. The department is directed to continue support of multicultural agencies that provide primary care services
from the funds appropriated in part 1.

INFECTIOUS DISEASE CONTROL

Sec. 801. In the expenditure of funds appropriated in part 1 for AIDS programs, the department and its
subcontractors shall ensure that adolescents receive priority for prevention, education, and outreach services.

Sec. 802. In developing and implementing AIDS provider education activities, the department may provide funding
to the Michigan state medical society to serve as lead agency to convene a consortium of health care providers, to
design needed educational efforts, to fund other statewide provider groups, and to assure implementation of these
efforts, in accordance with a plan approved by the department.

Sec. 803. The department shall continue the AIDS drug assistance program maintaining the prior year eligibility
criteria and drug formulary. This section is not intended to prohibit the department from providing assistance for
improved AIDS treatment medications.

LOCAL HEALTH ADMINISTRATION AND GRANTS

Sec. 901. The amount appropriated in part 1 for implementation of the 1993 amendments to sections 9161, 16221,
16226, 17014, 17015, and 17515 of the public health code, 1978 PA 368, MCL 333.9161, 333.16221, 333.16226,
333.17014, 333.17015, and 333.17515, shall reimburse local health departments for costs incurred related to
implementation of section 17015(18) of the public health code, 1978 PA 368, MCL 333.17015.

Sec. 902. If a county that has participated in a district health department or an associated arrangement with other
local health departments takes action to cease to participate in such an arrangement after October 1, 2005, the
department shall have the authority to assess a penalty from the local health department’s operational accounts in an
amount equal to no more than 5% of the local health department’s local public health operations funding. This penalty
shall only be assessed to the local county that requests the dissolution of the health department.

Sec. 903. The department shall provide a report annually to the house of representatives and senate appropriations
subcommittees on community health, the senate and house fiscal agencies, and the state budget director on the
expenditures and activities undertaken by the lead abatement program. The report shall include, but is not limited to,
a funding allocation schedule, expenditures by category of expenditure and by subcontractor, revenues received,
description of program elements, and description of program accomplishments and progress.

Sec. 904. (1) Funds appropriated in part 1 for local public health operations shall be prospectively allocated to local
health departments to support immunizations, infectious disease control, sexually transmitted disease control and
prevention, hearing screening, vision services, food protection, public water supply, private groundwater supply, and
on-site sewage management. Food protection shall be provided in consultation with the Michigan department of
agriculture. Public water supply, private groundwater supply, and on-site sewage management shall be provided in
consultation with the Michigan department of environmental quality.

(2) Local public health departments will be held to contractual standards for the services in subsection (1).

(3) Distributions in subsection (1) shall be made only to counties that maintain local spending in fiscal year
2005-2006 of at least the amount expended in fiscal year 1992-1993 for the services described in subsection (1).

(4) By April 1, 2006, the department shall make available upon request a report to the senate or house of
representatives appropriations subcommittee on community health, the senate or house fiscal agency, or the state
budget director on the planned allocation of the funds appropriated for local public health operations.

Sec. 905. From the funds appropriated in part 1 for local public health operations, local health departments shall
offer hearing screening and vision services at a reduced level than that provided in fiscal year 2004-2005. Local health
departments shall target these services to preschool and early elementary aged schoolchildren.

CHRONIC DISEASE AND INJURY PREVENTION AND HEALTH PROMOTION

Sec. 1003. Funds appropriated in part 1 for the Alzheimer’s information network shall be used to provide information
and referral services through regional networks for persons with Alzheimer's disease or related disorders, their
families, and health care providers.

Sec. 1006. (1) In spending the funds appropriated in part 1 for the smoking prevention program, priority shall be
given to prevention and smoking cessation programs for pregnant women, women with young children, and
adolescents.

(2) For purposes of complying with 2004 PA 164, $900,000.00 of the funds appropriated in part 1 for the smoking
prevention program shall be used for the quit kit program that includes the nicotine patch or nicotine gum.

Sec. 1007. (1) The funds appropriated in part 1 for violence prevention shall be used for, but not be limited to, the
following:

(a) Programs aimed at the prevention of spouse, partner, or child abuse and rape.

(b) Programs aimed at the prevention of workplace violence.
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(2) In awarding grants from the amounts appropriated in part 1 for violence prevention, the department shall give
egual consideration to public and private nonprofit applicants.

(3) From the funds appropriated in part 1 for violence prevention, the department may include local school districts
as recipients of the funds for family violence prevention programs.

Sec. 1009. From the funds appropriated in part 1 for the diabetes and kidney program, a portion of the funds may be
allocated to the National Kidney Foundation of Michigan for kidney disease prevention programming including early
identification and education programs and kidney disease prevention demonstration projects.

Sec. 1010. From the funds appropriated in part 1 for chronic disease prevention, $200,000.00 may be allocated for
osteoporosis prevention and treatment education.

Sec. 1019. From the funds appropriated in part 1 for chronic disease prevention, $50,000.00 may be allocated for
stroke prevention, education, and outreach. The objectives of the program shall include education to assist persons in
identifying risk factors, and education to assist personsin the early identification of the occurrence of a stroke in order
to minimize stroke damage.

Sec. 1028. Contingent on the availability of state restricted healthy Michigan fund money or federal preventive
health and health services block grant fund money, funds may be appropriated for the African-American male health
initiative.

FAMILY, MATERNAL, AND CHILDREN'SHEALTH SERVICES

Sec. 1101. The department shall review the basis for the distribution of funds to local health departments and other
public and private agencies for the women, infants, and children food supplement program; family planning; and
prenatal care outreach and service delivery support program and indicate the basis upon which any projected
underexpenditures by local public and private agencies shall be reallocated to other local agencies that demonstrate
need.

Sec. 1104. Before April 1, 2006, the department shall submit a report to the house and senate fiscal agencies and the
state budget director on planned allocations from the amounts appropriated in part 1 for local MCH services, prenatal
care outreach and service delivery support, family planning local agreements, and pregnancy prevention programs.
Using applicable federal definitions, the report shall include information on all of the following:

(a) Funding allocations.

(b) Actual number of women, children, and/or adolescents served and amounts expended for each group for the fiscal
year 2004-2005.

Sec. 1105. For all programs for which an appropriation is made in part 1, the department shall contract with those
local agencies best able to serve clients. Factors to be used by the department in evaluating agencies under this section
shall include ability to serve high-risk population groups; ability to serve low-income clients, where applicable;
availability of, and access to, service sites; management efficiency; and ability to meet federal standards, when
applicable.

Sec. 1106. Each family planning program receiving federal title X family planning funds shall be in compliance with
all performance and quality assurance indicators that the United States bureau of community health services specifies
in the family planning annual report. An agency not in compliance with the indicators shall not receive supplemental
or reallocated funds.

Sec. 1106a. (1) Federal abstinence money expended in part 1 for the purpose of promoting abstinence education shall
provide abstinence education to teenagers most likely to engage in high-risk behavior as their primary focus, and may
include programs that include 9- to 17-year-olds. Programs funded must meet all of the following guidelines:

(a) Teaches the gains to be realized by abstaining from sexual activity.

(b) Teaches abstinence from sexual activity outside of marriage as the expected standard for all school-age children.

(c) Teaches that abstinence is the only certain way to avoid out-of-wedlock pregnancy, sexually transmitted diseases,
and other health problems.

(d) Teaches that a monogamous relationship in the context of marriage is the expected standard of human sexual
activity.

(e) Teaches that sexual activity outside of marriage is likely to have harmful effects.

(f) Teaches that bearing children out of wedlock is likely to have harmful consequences.

(g) Teaches young people how to avoid sexual advances and how alcohol and drug use increases vulnerability to
sexual advances.

(h) Teaches the importance of attaining self-sufficiency before engaging in sexual activity.

(2) Coadlitions, organizations, and programs that do not provide contraceptives to minors and demonstrate efforts to
include parental involvement as a means of reducing the risk of teens becoming pregnant shall be given priority in the
allocations of funds.

(3) Programs and organizations that meet the guidelines of subsection (1) and criteria of subsection (2) shall have
the option of receiving all or part of their funds directly from the department of community health.

Sec. 1107. Of the amount appropriated in part 1 for prenatal care outreach and service delivery support, not more
than 9% shall be expended for local administration, data processing, and evaluation.
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Sec. 1108. The funds appropriated in part 1 for pregnancy prevention programs shall not be used to provide abortion
counseling, referrals, or services.

Sec. 1109. (1) From the amounts appropriated in part 1 for dental programs, funds shall be allocated to the Michigan
dental association for the administration of a volunteer dental program that would provide dental services to the
uninsured in an amount that is no less than the amount allocated to that program in fiscal year 1996-1997.

(2) Not later than December 1 of the current fiscal year, the department shall make available upon request a report
to the senate or house of representatives appropriations subcommittee on community health or the senate or house of
representatives standing committee on health policy the number of individual patients treated, number of procedures
performed, and approximate total market value of those procedures through September 30, 2005.

Sec. 1110. Agencies that currently receive pregnancy prevention funds and either receive or are eligible for other
family planning funds shall have the option of receiving all of their family planning funds directly from the department
of community health and be designated as delegate agencies.

Sec. 1111. The department shall allocate no less than 88% of the funds appropriated in part 1 for family planning local
agreements and the pregnancy prevention program for the direct provision of family planning/pregnancy prevention
services.

Sec. 1112. From the funds appropriated in part 1 for prenatal care outreach and service delivery support, the department
shall allocate at least $1,000,000.00 to communities with high infant mortality rates.

Sec. 1129. The department shall provide a report annually to the house of representatives and senate appropriations
subcommittees on community health, the house and senate fiscal agencies, and the state budget director on the number
of children with elevated blood lead levels from information available to the department. The report shall provide the
information by county, shall include the level of blood lead reported, and shall indicate the sources of the information.

Sec. 1133. The department shall release infant mortality rate data to all local public health departments no later than
48 hours prior to releasing infant mortality rate data to the public.

Sec. 1135. (1) Provision of the school health education curriculum, such as the Michigan model or another
comprehensive school health education curriculum, shall be in accordance with the health education goals established
by the Michigan model for the comprehensive school health education state steering committee. The state steering
committee shall be comprised of a representative from each of the following offices and departments:

(a) The department of education.

(b) The department of community health.

(c) The health administration in the department of community health.

(d) The bureau of mental health and substance abuse services in the department of community health.

(e) The department of human services.

(f) The department of state police.

(2) Upon written or oral request, a pupil not less than 18 years of age or a parent or legal guardian of a pupil less
than 18 years of age, within a reasonable period of time after the request is made, shall be informed of the content of
acourse in the health education curriculum and may examine textbooks and other classroom materials that are provided
to the pupil or materials that are presented to the pupil in the classroom. This subsection does not require a school
board to permit pupil or parental examination of test questions and answers, scoring keys, or other examination
instruments or data used to administer an academic examination.

Sec. 1136. Contingent on the availability of state funds, funds shall be allocated for child advocacy centers.
WOMEN, INFANTS, AND CHILDREN FOOD AND NUTRITION PROGRAM

Sec. 1151. The department may work with local participating agencies to define local annual contributions for the
farmer’s market nutrition program, project FRESH, to enable the department to request federal matching funds based
on local commitment of funds.

CHILDREN’'S SPECIAL HEALTH CARE SERVICES

Sec. 1201. Funds appropriated in part 1 for medical care and treatment of children with special health care needs
shall be paid according to reimbursement policies determined by the Michigan medical services program. Exceptions
to these policies may be taken with the prior approval of the state budget director.

Sec. 1202. The department may do 1 or more of the following:

(a) Provide special formula for eligible clients with specified metabolic and allergic disorders.

(b) Provide medical care and treatment to eligible patients with cystic fibrosis who are 21 years of age or older.

(c) Provide genetic diagnostic and counseling services for eligible families.

(d) Provide medical care and treatment to eligible patients with hereditary coagulation defects, commonly known as
hemophilia, who are 21 years of age or older.

Sec. 1203. All children who are determined medically eligible for the children’s special health care services program
shall be referred to the appropriate locally-based services program in their community.

OFFICE OF DRUG CONTROL POLICY

Sec. 1250. In addition to the $1,800,000.00 in Byrne formula grant program funding the department provides to local
drug treatment courts, the department shall provide $1,800,000.00 in Byrne formula grant program funding to the
judiciary by interdepartmental grant.
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CRIME VICTIM SERVICES COMMISSION

Sec. 1302. From the funds appropriated in part 1 for justice assistance grants, up to $50,000.00 shall be allocated
for expansion of forensic nurse examiner programs to facilitate training for improved evidence collection for the
prosecution of sexual assault. The funds shall be used for program coordination, training, and counseling. Unexpended
funds shall be carried forward.

Sec. 1304. The department shall work with the department of state police, the Michigan hospital association, the
Michigan state medical society, and the Michigan nurses association to ensure that the recommendations included in
the “ Standard Recommended Procedures for the Emergency Treatment of Sexual Assault Victims” are followed in the
collection of evidence.

OFFICE OF SERVICESTO THE AGING

Sec. 1401. The appropriation in part 1 to the office of services to the aging, for community and nutrition services
and home services, shall be restricted to eligible individuals at least 60 years of age who fail to qualify for home care
services under title XVIII, XIX, or XX.

Sec. 1403. The office of services to the aging shall require each region to report to the office of services to the aging
home delivered meals waiting lists based upon standard criteria. Determining criteria shall include all of the following:

(a) The recipient’s degree of frailty.

(b) The recipient’s inability to prepare his or her own meals safely.

(c) Whether the recipient has another care provider available.

(d) Any other qualifications normally necessary for the recipient to receive home delivered meals.

Sec. 1404. The area agencies and local providers may receive and expend fees for the provision of day care, care
management, respite care, and certain eligible home and community-based services. The fees shall be based on a
sliding scale, taking client income into consideration. The fees shall be used to expand services.

Sec. 1406. The appropriation of $5,000,000.00 of tobacco settlement funds to the office of services to the aging for
the respite care program shall be allocated in accordance with a long-term care plan developed by the long-term care
working group established in section 1657 of 1998 PA 336 upon implementation of the plan. The use of the funds shall
be for direct respite care or adult respite care center services. Not more than 9% of the amount allocated under this
section shall be expended for administration and administrative purposes.

Sec. 1413. The legislature affirms the commitment to locally-based services. The legislature supports the role of
local county board of commissioners in the approval of area agency on aging plans. The legislature supports choice
and the right of local counties to change membership in the area agencies on aging if the change is to an area agency
on aging that is contiguous to that county. The legislature supports the office of services to the aging working with
others to provide training to commissions to better understand and advocate for aging issues. It is the intent of the
legislature to prohibit area agencies on aging from providing direct services, including home and community-based
waiver services, unless the agencies receive a waiver from the department. The legislature’s intent in this section is
conditioned on compliance with federal and state laws, rules, and policies.

Sec. 1416. The legislature affirms the commitment to provide in-home services, resources, and assistance for the
frail elderly who are not being served by the Medicaid home and community-based services waiver program.
MEDICAL SERVICES

Sec. 1601. The cost of remedial services incurred by residents of licensed adult foster care homes and licensed
homes for the aged shall be used in determining financial eligibility for the medically needy. Remedial servicesinclude
basic self-care and rehabilitation training for a resident.

Sec. 1602. Medical services shall be provided to elderly and disabled persons with incomes less than or equal to 100%
of the official poverty level, pursuant to the state’s option to elect such coverage set out at section 1902(a)(10)(A)(ii)
and (m) of title XIX, 42 USC 1396a.

Sec. 1603. (1) The department may establish a program for persons to purchase medical coverage at a rate determined
by the department.

(2) The department may receive and expend premiums for the buy-in of medical coverage in addition to the amounts
appropriated in part 1.

(3) The premiums described in this section shall be classified as private funds.

Sec. 1604. If an applicant for Medicaid coverage is found to be eligible, the department shall provide payment for
all of the Medicaid covered and appropriately authorized services that have been provided to that applicant since the
first day of the month in which the applicant filed and the department of human services received the application for
Medicaid coverage. Receipt of the application by a local department of human services office is considered the date
the application is received. If an application is submitted on the last day of the month and that day falls on a weekend
or a holiday and the application is received by the local department of human services office on the first business day
following the end of the month, then receipt of the application is considered to have been on the last day of the previous
month. As used in this section, “completed application” means an application complete on its face and signed by the
applicant regardless of whether the medical documentation required to make an eligibility determination is included.
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Sec. 1605. (1) The protected income level for Medicaid coverage determined pursuant to section 106(1)(b)(iii) of the
social welfare act, 1939 PA 280, MCL 400.106, shall be 100% of the related public assistance standard.

(2) The department shall notify the senate and house of representatives appropriations subcommittees on community
health and the state budget director of any proposed revisions to the protected income level for Medicaid coverage
related to the public assistance standard 90 days prior to implementation.

Sec. 1606. For the purpose of guardian and conservator charges, the department of community health may deduct up
to $60.00 per month as an allowable expense against a recipient’s income when determining medical services eligibility
and patient pay amounts.

Sec. 1607. (1) An applicant for Medicaid, whose qualifying condition is pregnancy, shall immediately be presumed
to be eligible for Medicaid coverage unless the preponderance of evidence in her application indicates otherwise. The
applicant who is qualified as described in this subsection shall be allowed to select or remain with the Medicaid
participating obstetrician of her choice.

(2) An applicant qualified as described in subsection (1) shall be given a letter of authorization to receive Medicaid
covered services related to her pregnancy. All qualifying applicants shall be entitled to receive all medically necessary
obstetrical and prenatal care without preauthorization from a health plan. All claims submitted for payment for
obstetrical and prenatal care shall be paid at the Medicaid fee-for-service rate in the event a contract does not exist
between the Medicaid participating obstetrical or prenatal care provider and the managed care plan. The applicant shall
receive alisting of Medicaid physicians and managed care plans in the immediate vicinity of the applicant’s residence.

(3) In the event that an applicant, presumed to be eligible pursuant to subsection (1), is subsequently found to be
ineligible, aMedicaid physician or managed care plan that has been providing pregnancy services to an applicant under
this section is entitled to reimbursement for those services until such time as they are notified by the department that
the applicant was found to be ineligible for Medicaid.

(4) If the preponderance of evidence in an application indicates that the applicant is not eligible for Medicaid, the
department shall refer that applicant to the nearest public health clinic or similar entity as a potential source for
receiving pregnancy-related services.

(5) The department shall develop an enrollment process for pregnant women covered under this section that
facilitates the selection of a managed care plan at the time of application.

Sec. 1610. The department of community health shall provide an administrative procedure for the review of cost
report grievances by medical services providers with regard to reimbursement under the medical services program.
Settlements of properly submitted cost reports shall be paid not later than 9 months from receipt of the final report.

Sec. 1611. (1) For care provided to medical services recipients with other third-party sources of payment, medical
services reimbursement shall not exceed, in combination with such other resources, including Medicare, those amounts
established for medical services-only patients. The medical services payment rate shall be accepted as payment in full.
Other than an approved medical services copayment, no portion of a provider’s charge shall be billed to the recipient
or any person acting on behalf of the recipient. Nothing in this section shall be considered to affect the level of payment
from a third-party source other than the medical services program. The department shall require a nonenrolled provider
to accept medical services payments as payment in full.

(2) Notwithstanding subsection (1), medical services reimbursement for hospital services provided to dual
Medicare/medical services recipients with Medicare Part B coverage only shall equal, when combined with payments
for Medicare and other third-party resources, if any, those amounts established for medical services-only patients,
including capital payments.

Sec. 1615. Unless prohibited by federal or state law or regulation, the department shall require enrolled Medicaid
providers to submit their billings for services electronically.

Sec. 1616. Contingent upon recovery of Medicaid managed care and fee-for-service payments through audits or
other recovery procedures, $8,753,700.00, of which $3,800,000.00 is general fund/general purpose funds, may be
authorized within the hospital services and therapy line.

Sec. 1620. (1) For fee-for-service recipients who do not reside in nursing homes, the pharmaceutical dispensing fee
shall be $2.50 or the pharmacy’s usual or customary cash charge, whichever is less. For nursing home residents, the
pharmaceutical dispensing fee shall be $2.75 or the pharmacy’s usual or customary cash charge, whichever is less.

(2) The department shall require a prescription copayment for Medicaid recipients of $1.00 for a generic drug and
$3.00 for a brand-name drug, except as prohibited by federal or state law or regulation.

(3) For fee-for-service recipients, an optional mail order pharmacy program shall be available.

Sec. 1621. (1) The department may implement prospective drug utilization review and disease management systems.
The prospective drug utilization review and disease management systems authorized by this subsection shall have
physician oversight, shall focus on patient, physician, and pharmacist education, and shall be developed in consultation
with the national pharmaceutical council, Michigan state medical society, Michigan association of osteopathic
physicians, Michigan pharmacists' association, Michigan health and hospital association, and Michigan nurses
association.

(2) This section does not authorize or allow therapeutic substitution.
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Sec. 1621a. (1) The department, in conjunction with pharmaceutical manufacturers or their agents, may establish
pilot projects to test the efficacy of disease management and health management programs.

(2) The department may negotiate a plan that uses the savings resulting from the services rendered from these
programs, in lieu of requiring a supplemental rebate for the inclusion of those participating parties' products on the
department’s preferred drug list.

Sec. 1623. (1) The department shall continue the Medicaid policy that allows for the dispensing of a 100-day supply
for maintenance drugs.

(2) The department shall notify all HMOs, physicians, pharmacies, and other medical providers that are enrolled in
the Medicaid program that Medicaid policy allows for the dispensing of a 100-day supply for maintenance drugs.

(3) The notice in subsection (2) shall also clarify that a pharmacy shall fill a prescription written for maintenance
drugs in the quantity specified by the physician, but not more than the maximum allowed under Medicaid, unless
subsequent consultation with the prescribing physician indicates otherwise.

Sec. 1625. The department shall continue its practice of placing all atypical antipsychotic medications on the
Medicaid preferred drug list.

Sec. 1627. (1) The department shall use procedures and rebates amounts specified under section 1927 of title X1X,
42 USC 1396r-8, to secure quarterly rebates from pharmaceutical manufacturers for outpatient drugs dispensed to
participants in the MIChild program, maternal outpatient medical services program, state medical program, children’s
special health care services, and EPIC.

(2) For products distributed by pharmaceutical manufacturers not providing quarterly rebates as listed in subsection (1),
the department may require preauthorization.

Sec. 1628. (1) The department shall convene by April 2006 a committee to study the implementation of psychotropic
pharmacy administration under Medicare part D for individuals dually enrolled in the Medicare and Medicaid
programs. This committee shall study and evaluate the effectiveness of mental health consumer enrollment and
medi cation access through the Medicare part D procedures for pharmaceutical management for dual eligibles.

(2) The committee shall include a representative from each of the following organizations: the medical services
administration, the office of services to the aging, the department’s mental health and substance abuse services
division, mental health association of Michigan, national alliance for the mentally ill of Michigan, Michigan
psychiatric society, Michigan association of community mental health boards, Michigan pharmacists association,
Michigan protection and advocacy service, international association of psychosocia rehabilitation services, and the
pharmaceutical industry. The committee shall elect a chairperson who is not employed by state government.

(3) The committee shall produce a report by September 30, 2006 to the senate and house of representatives
appropriations subcommittees on community health and the senate and house fiscal agencies.

Sec. 1629. The department shall utilize maximum allowable cost pricing for generic drugs that is based on
wholesaler pricing to providers that is available from at least 2 wholesalers who deliver in the state of Michigan.

Sec. 1630. (1) Medicaid coverage for podiatric services, adult dental services, and chiropractic services shall
continue at not less than the level in effect on October 1, 2002, except that reasonable utilization limitations may be
adopted in order to prevent excess utilization. The department shall not impose utilization restrictions on chiropractic
services unless a recipient has exceeded 18 office visits within 1 year.

(2) The department may implement the bulk purchase of hearing aids, impose limitations on binaural hearing aid
benefits, and limit the replacement of hearing aids to once every 3 years.

Sec. 1631. (1) The department shall require copayments on dental, podiatric, chiropractic, vision, and hearing aid
services provided to Medicaid recipients, except as prohibited by federal or state law or regulation.

(2) Except as otherwise prohibited by federal or state law or regulations, the department shall require Medicaid
recipients to pay the following copayments:

(a) Two dollars for a physician office visit.

(b) Three dollars for a hospital emergency room visit.

(c) Fifty dollars for the first day of an in-patient hospital stay.

(d) One dollar for an out-patient hospital visit.

Sec. 1633. From the funds appropriated in part 1 for auxiliary medical services, the department shall expand the
healthy kids dental program statewide if funds become available specifically for expansion of the program.

Sec. 1634. From the funds appropriated in part 1 for ambulance services, the department shall continue the 5%
increase in payment rates for ambulance services implemented in fiscal year 2000-2001 and increase the ground mileage
reimbursement rate per statute mile to $4.25.

Sec. 1635. From the funds appropriated in part 1 for physician services and health plan services, $6,910,800.00, of
which $3,000,000.00 is general fund/general purpose funds, shall be allocated to increase Medicaid reimbursement
rates for obstetrical services.

Sec. 1637. (1) All adult Medicaid recipients shall be offered the opportunity to sign a Medicaid personal responsibility
agreement.
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(2) The personal responsibility agreement shall include at minimum the following provisions:

(a) That the recipient shall not smoke.

(b) That the recipient shall attend all scheduled medical appointments.

(c) That the recipient shall exercise regularly.

(d) That if the recipient has children, those children shall be up-to-date on their immunizations.

(e) That the recipient shall abstain from abusing controlled substances and narcotics.

Sec. 1641. An institutional provider that is required to submit a cost report under the medical services program shall
submit cost reports completed in full within 5 months after the end of its fiscal year.

Sec. 1643. Of the funds appropriated in part 1 for graduate medical education in the hospital services and therapy
line item appropriation, not less than $10,359,000.00 shall be allocated for the psychiatric residency training program
that establishes and maintains collaborative relations with the schools of medicine at Michigan State University and
Wayne State University if the necessary allowable Medicaid matching funds are provided by the universities.

Sec. 1647. From the funds appropriated in part 1 for medical services, the department shall allocate for graduate
medical education not less than the level of rates and payments in effect on April 1, 2005.

Sec. 1648. The department shall maintain an automated toll-free phone line to enable medical providers to verify the
eligibility status of Medicaid recipients. There shall be no charge to providers for the use of the toll-free phone line.

Sec. 1649. From the funds appropriated in part 1 for medical services, the department shall continue breast and
cervical cancer treatment coverage for women up to 250% of the federal poverty level, who are under age 65, and who
are not otherwise covered by insurance. This coverage shall be provided to women who have been screened through
the centers for disease control breast and cervical cancer early detection program, and are found to have breast or
cervical cancer, pursuant to the breast and cervical cancer prevention and treatment act of 2000, Public Law 106-354,
114 Stat. 1381.

Sec. 1650. (1) The department may require medical services recipients residing in counties offering managed care
options to choose the particular managed care plan in which they wish to be enrolled. Persons not expressing a
preference may be assigned to a managed care provider.

(2) Persons to be assigned a managed care provider shall be informed in writing of the criteria for exceptions to
capitated managed care enrollment, their right to change HMOs for any reason within the initial 90 days of enrollment,
the toll-free telephone number for problems and complaints, and information regarding grievance and appeals rights.

(3) The criteriafor medical exceptionsto HMO enrollment shall be based on submitted documentation that indicates
arecipient has a serious medical condition, and is undergoing active treatment for that condition with a physician who
does not participate in 1 of the HMOs. If the person meets the criteria established by this subsection, the department
shall grant an exception to mandatory enrollment at least through the current prescribed course of treatment, subject to
periodic review of continued eligibility.

Sec. 1651. (1) Medical services patients who are enrolled in HM Os have the choice to elect hospice services or other
services for the terminally ill that are offered by the HMOs. If the patient elects hospice services, those services shall
be provided in accordance with part 214 of the public health code, 1978 PA 368, MCL 333.21401 to 333.21420.

(2) The department shall not amend the medical services hospice manual in a manner that would allow hospice
services to be provided without making available all comprehensive hospice services described in 42 CFR part 418.

Sec. 1653. Implementation and contracting for managed care by the department through HMOs shall be subject to
the following conditions:

(a) Continuity of care is assured by allowing enrollees to continue receiving required medically necessary services
from their current providers for a period not to exceed 1 year if enrollees meet the managed care medical exception
criteria.

(b) The department shall require contracted HMOs to submit data determined necessary for evaluation on a timely
basis.

(c) Mandatory enrollment of Medicaid beneficiaries living in counties defined as rural by the federal government,
which is any nonurban standard metropolitan statistical area, is allowed if thereis only 1 HMO serving the Medicaid
population, as long as each Medicaid beneficiary is assured of having a choice of at least 2 physicians by the HMO.

(d) Enrollment of recipients of children’s special health care services in HMOs shall be voluntary during the fiscal
year.
(e) The department shall develop a case adjustment to its rate methodology that considers the costs of persons with
HIV/AIDS, end stage renal disease, organ transplants, and other high-cost diseases or conditions and shall implement
the case adjustment when it is proven to be actuarially and fiscally sound. Implementation of the case adjustment must
be budget neutral.

Sec. 1654. Medicaid HMOs shall provide for reimbursement of HMO covered services delivered other than through
the HMO'’s providers if medically necessary and approved by the HMO, immediately required, and that could not be
reasonably obtained through the HMO’s providers on a timely basis. Such services shall be considered approved if the
HMO does not respond to a request for authorization within 24 hours of the request. Reimbursement shall not exceed
the Medicaid fee-for-service payment for those services.

Sec. 1655. (1) The department may require a 12-month lock-in to the HMO selected by the recipient during the
initial and subsequent open enrollment periods, but allow for good cause exceptions during the lock-in period.

(2) Medicaid recipients shall be allowed to change HMOs for any reason within the initial 90 days of enrollment.
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Sec. 1656. (1) The department shall provide an expedited complaint review procedure for Medicaid eligible persons
enrolled in HMOs for situations in which failure to receive any health care service would result in significant harm to
the enrollee.

(2) The department shall provide for a toll-free telephone number for Medicaid recipients enrolled in managed care
to assist with resolving problems and complaints. If warranted, the department shall immediately disenroll persons
from managed care and approve fee-for-service coverage.

(3) Annual reports summarizing the problems and complaints reported and their resolution shall be provided to the
house of representatives and senate appropriations subcommittees on community health, the house and senate fiscal
agencies, and the state budget office.

Sec. 1657. (1) Reimbursement for medical services to screen and stabilize a Medicaid recipient, including stabilization
of apsychiatric crisis, in ahospital emergency room shall not be made contingent on obtaining prior authorization from
the recipient’s HMO. If the recipient is discharged from the emergency room, the hospital shall notify the recipient’s
HMO within 24 hours of the diagnosis and treatment received.

(2) If the treating hospital determines that the recipient will require further medical service or hospitalization beyond
the point of stabilization, that hospital must receive authorization from the recipient’'s HMO prior to admitting the
recipient.

(3) Subsections (1) and (2) shall not be construed as a requirement to alter an existing agreement between an HMO
and their contracting hospitals nor as a requirement that an HMO must reimburse for services that are not considered
to be medically necessary.

(4) Prior to contracting with an HMO for managed care services that did not have a contract with the department
before October 1, 2002, the department shall receive assurances from the office of financial and insurance services that
the HMO meets the net worth and financial solvency requirements contained in chapter 35 of the insurance code of
1956, 1956 PA 218, MCL 500.3501 to 500.3580.

Sec. 1658. (1) HMOs shall have contracts with hospitals within a reasonable distance from their enrollees. If a
hospital does not contract with the HMO, in its service area, that hospital shall enter into a hospital access agreement
as specified in the MSA bulletin Hospital 01-19.

(2) A hospital access agreement specified in subsection (1) shall be considered an affiliated provider contract
pursuant to the requirements contained in chapter 35 of the insurance code of 1956, 1956 PA 218, MCL 500.3501 to
500.3580.

Sec. 1659. The following sections of this article are the only ones that shall apply to the following Medicaid
managed care programs, including the comprehensive plan, children’s special health care services plan, MIChoice
long-term care plan, and the mental health, substance abuse, and developmentally disabled services program: 401, 402,
404, 414, 418, 424, 428, 1650, 1651, 1653, 1654, 1655, 1656, 1657, 1658, 1660, 1661, 1662, 1666, 1699, and 1700.

Sec. 1660. (1) The department shall assure that all Medicaid children have timely access to EPSDT services as
required by federal law. Medicaid HMOs shall provide EPSDT services to their child members in accordance with
Medicaid EPSDT policy.

(2) The primary responsibility of assuring a child’s hearing and vision screening is with the child’s primary care
provider. The primary care provider shall provide age appropriate screening or arrange for these tests through referrals
to local health departments. Local health departments shall provide preschool hearing and vision screening services
and accept referrals for these tests from physicians or from Head Start programs in order to assure all preschool
children have appropriate access to hearing and vision screening. Local health departments shall be reimbursed for the
cost of providing these tests for Medicaid eligible children by the Medicaid program.

(3) The department shall require Medicaid HMOs to provide EPSDT utilization data through the encounter data
system, and health employer data and information set well child health measures in accordance with the National
Committee on Quality Assurance prescribed methodol ogy.

(4) The department shall require HMOs to be responsible for well child visits and maternal and infant support
services as described in Medicaid policy. These responsibilities shall be specified in the information distributed by the
HMOs to their members.

(5) The department shall provide, on an annual basis, budget neutral incentives to Medicaid HMOs and local health
departments to improve performance on measures related to the care of children and pregnant women.

Sec. 1661. (1) The department shall assure that all Medicaid eligible children and pregnant women have timely
access to MSS/ISS services. Medicaid HMOs shall assure that maternal support service screening is available to their
pregnant members and that those women found to meet the maternal support service high-risk criteria are offered
maternal support services. Local health departments shall assure that maternal support service screening is available
for Medicaid pregnant women not enrolled in an HMO and that those women found to meet the maternal support
service high-risk criteria are offered maternal support services or are referred to a certified maternal support service
provider.

(2) The department shall prohibit HMOs from requiring prior authorization of their contracted providers for any
EPSDT screening and diagnosis service, for any MSS/ISS screening referral, or for up to 3 MSS/ISS service visits.
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(3) The department shall assure the coordination of MSS/ISS services with the WIC program, state-supported
substance abuse, smoking prevention, and violence prevention programs, the department of human services, and any
other state or local program with a focus on preventing adverse birth outcomes and child abuse and neglect.

Sec. 1662. (1) The department shall assure that an external quality review of each contracting HMO is performed
that results in an analysis and evaluation of aggregated information on quality, timeliness, and access to health care
services that the HMO or its contractors furnish to Medicaid beneficiaries.

(2) The department shall provide a copy of the analysis of the Medicaid HMO annual audited health employer data
and information set reports and the annual external quality review report to the senate and house of representatives
appropriations subcommittees on community health, the senate and house fiscal agencies, and the state budget director,
within 30 days of the department’s receipt of the final reports from the contractors.

(3) The department shall work with the Michigan association of health plans and the Michigan association for local
public health to improve service delivery and coordination in the MSS/ISS and EPSDT programs.

(4) The department shall assure that training and technical assistance are available for EPSDT and MSS/ISS for
Medicaid health plans, local health departments, and MSS/ISS contractors.

Sec. 1666. To increase timely repayment of the maternity case rate to health plans and reduce the need to recover
revenue from hospitals, the department shall implement system changes to assure that children who are born to mothers
who are Medicaid eligible and enrolled in health plans are within 30 days after birth included in the Medicaid
eligibility file and enrolled in the same health plan as the mother or any other health plan designated by the mother.

Sec. 1670. (1) The appropriation in part 1 for the MIChild program is to be used to provide comprehensive health
care to all children under age 19 who reside in families with income at or below 200% of the federal poverty level,
who are uninsured and have not had coverage by other comprehensive health insurance within 6 months of making
application for MIChild benefits, and who are residents of this state. The department shall develop detailed eligibility
criteria through the medical services administration public concurrence process, consistent with the provisions of this
article. Health care coverage for children in families below 150% of the federal poverty level shall be provided through
expanded eligibility under the state’s Medicaid program. Health coverage for children in families between 150% and
200% of the federal poverty level shall be provided through a state-based private health care program.

(2) The department may provide up to 1 year of continuous eligibility to children eligible for the MIChild program
unless the family fails to pay the monthly premium, a child reaches age 19, or the status of the children’s family changes
and its members no longer meet the eligibility criteria as specified in the federally approved MIChild state plan.

(3) Children whose category of eligibility changes between the Medicaid and MIChild programs shall be assured of
keeping their current health care providers through the current prescribed course of treatment for up to 1 year, subject
to periodic reviews by the department if the beneficiary has a serious medical condition and is undergoing active
treatment for that condition.

(4) To be eligible for the MIChild program, a child must be residing in a family with an adjusted gross income of
less than or equal to 200% of the federal poverty level. The department’s verification policy shall be used to determine
eligibility.

(5) The department shall enter into a contract to obtain MIChild services from any HMO, dental care corporation,
or any other entity that offers to provide the managed health care benefits for MIChild services at the MIChild
capitated rate. As used in this subsection:

(a) “Dental care corporation”, “health care corporation”, “insurer”, and “prudent purchaser agreement” mean those
terms as defined in section 2 of the prudent purchaser act, 1984 PA 233, MCL 550.52.

(b) “Entity” means a health care corporation or insurer operating in accordance with a prudent purchaser agreement.

(6) The department may enter into contracts to obtain certain MIChild services from community mental health
service programs.

(7) The department may make payments on behalf of children enrolled in the MIChild program from the line-item
appropriation associated with the program as described in the MIChild state plan approved by the United States
department of health and human services, or from other medical services line-item appropriations providing for
specific health care services.

Sec. 1671. From the funds appropriated in part 1, the department shall continue a comprehensive approach to the
marketing and outreach of the MIChild program. The marketing and outreach required under this section shall be
coordinated with current outreach, information dissemination, and marketing efforts and activities conducted by the
department.

Sec. 1673. (1) The department may establish premiums for MIChild eligible persons in families with income above
150% of the federal poverty level. The monthly premiums shall not exceed $15.00 for a family.

(2) The department shall not require copayments under the MIChild program.

Sec. 1677. The MIChild program shall provide all benefits available under the state employee insurance plan that are
delivered through contracted providers and consistent with federal law, including, but not limited to, the following
medically necessary services:

(a) Inpatient mental health services, other than substance abuse treatment services, including services furnished in a
state-operated mental hospital and residential or other 24-hour therapeutically planned structured services.
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(b) Outpatient mental health services, other than substance abuse services, including services furnished in a state-
operated mental hospital and community-based services.

(c) Durable medical equipment and prosthetic and orthotic devices.

(d) Dental services as outlined in the approved MIChild state plan.

(e) Substance abuse treatment services that may include inpatient, outpatient, and residential substance abuse
treatment services.

(f) Care management services for mental health diagnoses.

(g) Physical therapy, occupational therapy, and services for individual s with speech, hearing, and language disorders.

(h) Emergency ambulance services.

Sec. 1680. (1) Payment increases for enhanced wages and new or enhanced employee benefits provided in previous
years through the Medicaid nursing home wage pass-through program shall be continued in fiscal year 2005-2006.

(2) The department shall not implement any increase or decrease in the Medicaid nursing home wage pass-through
program in fiscal year 2004-2005.

Sec. 1681. From the funds appropriated in part 1 for home and community-based services, the department and local
waiver agents shall encourage the use of family members, friends, and neighbors of home and community-based
services participants, where appropriate, to provide homemaker services, meal preparation, transportation, chore
services, and other nonmedical covered services to participants in the Medicaid home and community-based services
program. This section shall not be construed as allowing for the payment of family members, friends, or neighbors for
these services unless explicitly provided for in federal or state law.

Sec. 1682. (1) The department shall implement enforcement actions as specified in the nursing facility enforcement
provisions of section 1919 of title X1X, 42 USC 1396r.

(2) The department is authorized to receive and spend penalty money received as the result of noncompliance with
medical services certification regulations. Penalty money, characterized as private funds, received by the department
shall increase authorizations and allotments in the long-term care accounts.

(3) Any unexpended penalty money, at the end of the year, shall carry forward to the following year.

Sec. 1683. The department shall promote activities that preserve the dignity and rights of terminally ill and
chronically ill individuals. Priority shall be given to programs, such as hospice, that focus on individual dignity and
quality of care provided persons with terminal illness and programs serving persons with chronic illnesses that reduce
the rate of suicide through the advancement of the knowledge and use of improved, appropriate pain management for
these persons; and initiatives that train health care practitioners and faculty in managing pain, providing palliative care,
and suicide prevention.

Sec. 1684. (1) Of the funds appropriated in part 1 for the Medicaid home- and community-based services program,
the payment rate allocated for administrative expenses shall be reduced by $2.00 per person per day.

(2) The savings realized from the reduced administrative rate shall be reallocated to increase enrollment in the
waiver program and to provide direct services to eligible program participants.

(3) The department shall provide a report to the house of representatives and senate appropriations subcommittees
on community health and the house of representatives and senate fiscal agencies on the number or nursing home
patients discharged who are subsequently enrolled in the Medicaid home- and community-based services waiver
program, and the associated cost savings.

Sec. 1685. All nursing home rates, class | and class |11, must have their respective fiscal year rate set 30 days prior
to the beginning of their rate year. Rates may take into account the most recent cost report prepared and certified by
the preparer, provider corporate owner or representative as being true and accurate, and filed timely, within 5 months
of the fiscal year end in accordance with Medicaid policy. If the audited version of the last report is available, it shall
be used. Any rate factors based on the filed cost report may be retroactively adjusted upon completion of the audit of
that cost report.

Sec. 1686. (1) The department shall submit a report by April 30, 2006, to the house of representatives and senate
appropriations subcommittees on community health and the house of representatives and senate fiscal agencies on the
progress of 3 Medicaid long-term care single point of entry services pilot projects. The department shall also submit a
final plan to the house of representatives and senate subcommittees on community health and the house of
representatives and senate fiscal agencies 60 days prior to any expansion of the program.

(2) As used in this section, “single point of entry” means a system that enables consumers to access Medicaid long-
term care services and supports through 1 agency or organization and that promotes consumer education and choice of
long-term care options.

Sec. 1687. (1) From the funds appropriated in part 1 for long-term care services, the department shall contract with
a stand alone psychiatric facility that provides at least 20% of its total care to Medicaid recipients to provide access to
Medicaid recipients who require specialized Alzheimer’s disease or dementia care.
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(2) The department shall report to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies on the effectiveness of the contract required under subsection (1) to improve the
quality of servicesto Medicaid recipients.

Sec. 1688. The department shall not impose a limit on per unit reimbursements to service providers that provide
personal care or other services under the Medicaid home and community-based waiver program for the elderly and
disabled. The department’s per day per client reimbursement cap calculated in the aggregate for all services provided
under the Medicaid home and community-based waiver is not a violation of this section.

Sec. 1689. (1) Priority in enrolling additional persons in the Medicaid home and community-based services program
shall be given to those who are currently residing in nursing homes or who are eligible to be admitted to a nursing
home if they are not provided home and community-based services. The department shall implement screening and
assessment procedures to assure that no additional Medicaid eligible persons are admitted to nursing homes who would
be more appropriately served by the Medicaid home and community-based services program. If there is a net decrease
in the number of Medicaid nursing home days of care during the most recent quarter in comparison with the previous
quarter and a net cost savings attributable to moving individuals from a nursing home to the home and community-
based services waiver program, the department shall transfer the net cost savings to the home and community-based
services waiver program. If a transfer is required, it shall be done on a quarterly basis.

(2) Within 30 days of the end of each fiscal quarter, the department shall provide a report to the senate and house
appropriations subcommittees on community health and the senate and house fiscal agencies that details existing and
future allocations for the home and community-based waiver program by regions as well as the associated
expenditures. The report shall include information regarding the net cost savings from moving individuals from a
nursing home to the home and community-based services waiver program and the amount of funds transferred.

Sec. 1690. The department may work with the federal government to establish an estate preservation program as
recommended by the Michigan Medicaid long-term care task force.

Sec. 1692. (1) The department of community health is authorized to pursue reimbursement for eligible services provided
in Michigan schools from the federal Medicaid program. The department and the state budget director are authorized to
negotiate and enter into agreements, together with the department of education, with local and intermediate school districts
regarding the sharing of federal Medicaid services funds received for these services. The department is authorized to
receive and disburse funds to participating school districts pursuant to such agreements and state and federal law.

(2) From the funds appropriated in part 1 for medical services school services payments, the department is authorized
to do all of the following:

(a) Finance activities within the medical services administration related to this project.

(b) Reimburse participating school districts pursuant to the fund sharing ratios negotiated in the state-local
agreements authorized in subsection (1).

(c) Offset general fund costs associated with the medical services program.

Sec. 1693. The special adjustor payments appropriation in part 1 may be increased if the department submits a
medical services state plan amendment pertaining to this line item at a level higher than the appropriation. The
department is authorized to appropriately adjust financing sources in accordance with the increased appropriation.

Sec. 1694. The department of community health shall distribute $695,000.00 to children’s hospitals that have a high
indigent care volume. The amount to be distributed to any given hospital shall be based on a formula determined by
the department of community health.

Sec. 1697. (1) As may be allowed by federal law or regulation, the department may use funds provided by alocal or
intermediate school district, which have been obtained from a qualifying health system, as the state match required for
receiving federal Medicaid or children health insurance program funds. Any such funds received shall be used only to
support new school-based or school-linked health services.

(2) A qualifying health system is defined as any health care entity licensed to provide health care servicesin the state
of Michigan, that has entered into a contractual relationship with a local or intermediate school district to provide or
manage school-based or school-linked health services.

Sec. 1699. The department may make separate payments directly to qualifying hospitals serving a disproportionate
share of indigent patients in the amount of $50,000,000.00, and to hospitals providing graduate medical education
training programs. If direct payment for GME and DSH is made to qualifying hospitals for services to Medicaid
clients, hospitals will not include GME costs or DSH payments in their contracts with HMOs.

Sec. 1700. (1) The department, in consultation with the Michigan association of health plans, shall develop a plan
to assure that Medicaid payment rates to HMOs in fiscal year 2005-2006 meet the federal requirement for actuarially
sound rates. The plan shall include the following strategies as well as other alternatives:

(a) Establish or designate centers for transplant excellence.

(b) Establish statewide contracts for durable equipment.

(c) Decreasing administrative costs.

(d) Shifting end stage renal patients to Medicare.

(2) A copy of the plan shall be submitted to the house and senate appropriations subcommittees on community health
and the house and senate fiscal agencies by May 30, 2006.
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Sec. 1710. Any proposed changes by the department to the MIChoice home and community-based services waiver
program screening process shall be provided to the members of the house and senate appropriations subcommittees on
community health prior to implementation of the proposed changes.

Sec. 1711. (1) The department shall maintain the 2-tier reimbursement methodology for Medicaid emergency
physicians professional services that was in effect on September 30, 2002, subject to the following conditions:

(a) Payments by case and in the aggregate shall not exceed 70% of Medicare payment rates.

(b) Total expenditures for these services shall not exceed the level of total payments made during fiscal year 2001-2002,
after adjusting for Medicare copayments and deductibles and for changes in utilization.

(2) To ensure that total expenditures stay within the spending constraints of subsection (1)(b), the department shall
develop a utilization adjustor for the basic 2-tier payment methodology. The adjustor shall be based on a good faith
estimate by the department as to what the expected utilization of emergency room services will be during fiscal year
2005-2006, given changes in the number and category of Medicaid recipients. If expenditure and utilization data
indicate that the amount and/or type of emergency physician professional services are exceeding the department’s
estimate, the utilization adjustor shall be applied to the 2-tier reimbursement methodology in such a manner as to
reduce aggregate expenditures to the fiscal year 2001-2002 adjusted expenditure target.

(3) By April 1, 2006, the department shall establish an emergency room observation rate for Medicaid eligibles with
alength of stay of not more than 24 hours.

Sec. 1712. (1) Subject to the availability of funds, the department shall implement arural health initiative. Available
funds shall first be allocated as an outpatient adjustor payment to be paid directly to hospitals in rural counties in
proportion to each hospital’s Medicaid and indigent patient population. Additional funds, if available, shall be allocated
for defibrillator grants, EMT training and support, or other similar programs.

(2) Except as otherwise specified in this section, “rural” means a county, city, village, or township with a population
of not more than 30,000, including those entities if located within a metropolitan statistical area.

Sec. 1713. (1) The department, in conjunction with the Michigan dental association, shall undertake a study to
determine the level of participation by Michigan licensed dentists in the state’s Medicaid program. The study shall
identify the distribution of dentists throughout the state, the volume of Medicaid recipients served by each participating
dentist, and areas in the state underserved for dental services.

(2) The study described in subsection (1) shall also include an assessment of what factors may be related to the
apparent low participation by dentists in the Medicaid program, and the study shall make recommendations as to how
these barriers to participation may be reduced or eliminated.

(3) This study shall be provided to the senate and house appropriations subcommittees on community health and the
senate and house fiscal agencies no later than April 1, 2006.

Sec. 1716. The department shall seek to maintain a constant enrollment level within the Medicaid adult benefits
waiver program throughout fiscal year 2005-2006.

Sec. 1717. (1) The department shall create 2 pools for distribution of disproportionate share hospital funding. The first
pool, totaling $45,000,000.00, shall be distributed using the distribution methodology used in fiscal year 2003-2004. The
second pooal, totaling $5,000,000.00, shall be distributed to unaffiliated hospitals and hospital systems that received less
than $900,000.00 in disproportionate share hospital paymentsin fiscal year 2003-2004 based on aformulathat is weighted
proportional to the product of each eligible system’s Medicaid revenue and each eligible system’s Medicaid utilization.

(2) By November 1, 2005, the department shall report to the senate and house appropriations subcommittees on
community health and the senate and house fiscal agencies on the new distribution of funding to each eligible hospital
from the 2 pools.

Sec. 1718. The department shall provide each Medicaid adult home help beneficiary or applicant with the right to a
fair hearing when the department or its agent reduces, suspends, terminates, or denies adult home help services. If the
department takes action to reduce, suspend, terminate, or deny adult home help services, it shall provide the beneficiary
or applicant with a written notice that states what action the department proposes to take, the reasons for the intended
action, the specific regulations that support the action, and an explanation of the beneficiary’s or applicant’s right to
an evidentiary hearing and the circumstances under which those services will be continued if a hearing is requested.

Sec. 1720. The department shall continue its Medicare recovery program.

Sec. 1721. The department shall conduct a review of Medicaid eligibility pertaining to funds prepaid to a nursing
home or other health care facility that are subsequently returned to an individual who becomes Medicaid eligible and
shall report its findings to the members of the house and senate appropriations subcommittees on community health
and the house and senate fiscal agencies not later than May 15, 2006. Included in its report shall be recommendations
for policy and procedure changes regarding whether any funds prepaid to a nursing home or other health care facility
that are subsequently returned to an individual, after the date of Medicaid eligibility and patient pay amount
determination, shall be considered as a countable asset and recommendations for a mechanism for departmental
monitoring of those funds.

Sec. 1722. (1) From the funds appropriated in part 1 for special adjustor and special DSH payments, the department
is authorized to make a disproportionate share payment of $33,167,700.00 for health services provided by Hutzel
Hospital, $17,903,200.00 for health services previously funded through the higher education appropriations act, and
$2,310,000.00 for the Michigan State University institute for health care studies.
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(2) The funding authorized under subsection (1) shall only be expended if the necessary Medicaid matching funds
are provided by, or on behalf of, the hospital as allowable state match.

Sec. 1724. The department shall allow licensed pharmacies to purchase injectable drugs for the treatment of respiratory
syncytial virus for shipment to physicians’ offices to be administered to specific patients. If the affected patients are
Medicaid eligible, the department shall reimburse pharmacies for the dispensing of the injectable drugs and reimburse
physicians for the administration of the injectable drugs.

Sec. 1725. The department shall work with the department of human services to implement a plan to reduce
Medicaid eligibility errors related to basic eligibility requirements and income requirements. The department shall
submit the plan to the house and senate appropriations subcommittees on community health, the house and senate fiscal
agencies, and the state budget director by March 15, 2006.

Sec. 1726. Any clinical laboratory performing a creatinine test on a Medicaid client shall report the glomerular
filtration rate (eGFR) of the patient and shall report it as a percent of kidney function remaining.

Sec. 1728. The department shall make available to qualifying Medicaid recipients, not based on Medicare guidelines,
freestanding, electric, lifting, and transferring devices.

Sec. 1729. The legislature shall establish a bipartisan joint committee comprised of members of each house of the
legislature and representatives of the department of community health. The bipartisan joint committee shall identify
cost reduction measures for the state Medicaid program including, but not limited to, additional means or methods of
identifying and prohibiting Medicaid fraud and increasing Medicaid estate recovery and savings by utilizing enhanced
information technology. The bipartisan joint committee shall attempt to identify, at a minimum, $40,000,000.00 of
potential savings for the state Medicaid program.

Sec. 1730. The funding in part 1 to restore 1/4 of the 4% reduction in Medicaid provider reimbursement rates for hospital
services, physician services, pharmaceutical services, home health services, auxiliary medical services, and nursing home
services is contingent upon federal approval of the state’s proposal to establish a case rate for inpatient hospital services
provided to parents and caretaker relatives who are not required to be covered under federal Medicaid requirements.

Sec. 1731. (1) Subject to subsection (2), the department shall establish an asset test to determine Medicaid eligibility
for individuals who are parents, caretaker relatives, or individuals between the ages of 18 and 21 and who are not
required to be covered under federal Medicaid requirements.

(2) Regardless of the results of the asset test established under subsection (1), an individual who is between the ages
of 18 and 21 and is not required to be covered under the federal Medicaid requirements is not eligible for the state
Medicaid program if his or her parent, parents, or legal guardian has health care coverage for him or her or has access
to health care coverage for him or her.

Sec. 1732. The department shall assure that, if proposed modifications to the quality assurance assessment program
for nursing homes are not implemented, the projected general fund/general purpose savings shall not be achieved
through reductions in nursing home reimbursement rates.

PART 2A
PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS

Sec. 2001. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1A for fiscal year 2004-2005 is $8,161,100.00. State payments to local units of government under
part 1A are $0.

Sec. 2002. (1) The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

(2) Funds for which the state is acting as the custodian or agent are not subject to annual appropriation.

Third: That the Senate and House agree to the title of the bill to read as follows:

A bill to make, supplement, and adjust appropriations for the department of community health and certain state
purposes related to mental health, public health, and medical services for the fiscal years ending September 30, 2005
and September 30, 2006; to provide for the expenditure of those appropriations; to create funds; to require and provide
for reports; to prescribe the powers and duties of certain local and state agencies and departments; and to provide for
disposition of fees and other income received by the various state agencies.

Tony Stamas

Thomas M. George
Deborah Cherry
Conferees for the Senate

Bruce Caswell

Roger Kahn

Alma Smith

Conferees for the House
Pursuant to joint rule 9, the conference report was laid over one day.



No. 89] [October 11, 2005] JOURNAL OF THE SENATE 1835

FIRST CONFERENCE REPORT

The Committee of Conference on the matters of difference between the two Houses concerning

Senate Bill No. 268, entitled

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2006; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

Recommends:

First: That the House recede from the Substitute of the House as passed by the House.

Second: That the Senate and House agree to the Substitute of the Senate as passed by the Senate, amended to read
as follows:

A bill to make appropriations for the department of corrections and certain state purposes related to corrections for
the fiscal year ending September 30, 2006; to provide for the expenditure of the appropriations; to provide for reports;
to provide for the creation of certain advisory committees and boards; to prescribe certain powers and duties of the
department of corrections, certain other state officers and agencies, and certain advisory committees and boards; to
provide for the collection of certain funds; and to provide for the disposition of fees and other income received by
certain state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
ARTICLE 4
DEPARTMENT OF CORRECTIONS
PART 1
LINE-ITEM APPROPRIATIONS

Sec. 101. Subject to the conditions set forth in this article, the amounts listed in this part are appropriated for the
department of corrections for the fiscal year ending September 30, 2006, from the funds indicated in this part. The
following is a summary of the appropriations in this part:

DEPARTMENT OF CORRECTIONS

APPROPRIATION SUMMARY:

AVErage POPUIBEION ...ttt ettt ettt e et e e e be e e e e sabeeeeaas 51,425
Full-time equated unclassified POSITIONS...........cueiiiiiiiiiiii e 16.0
Full-time equated classified POSItIONS..........cciiiiiiiiiiie e 17,510.2
GROSS APPROPRIATION ...eeiiiiiiiietitiiee e stiee e sttt e sttt e e st e e s stteeesssteeessntaeeesssseeessntaeeesnseeeenns $ 1,878,447,100
Interdepartmental grant revenues:
Total interdepartmental grants and intradepartmental transfers...........ccoocvvveeeeiiiiiiieee e, 1,043,800
ADJUSTED GROSS APPROPRIATION ...ciiiitiiiiiiiiiteiiieee st sieee et e snaee e nnneeas $ 1,877,403,300
Federal revenues:
Total fEAEIAl FEVENUES ... ...ciiiiiiii ettt sttt e e sbbe e s nneeee s 11,410,200
Special revenue funds:
L= I Kooz I g Y=o [0 411,700
TOL@Al PrIVALE FEVEINUES ......eeiiiiiiie ettt ettt ettt ekt e sttt e st e et e e e e sabbe e e s annnee s 0
Total other state reStriCLEd FEVENUES .........oiii et e e e e e e e e ee b e 66,590,000
State general fund/general PUMPOSE ........cciiuiieeiiiiieee ittt e e neneee e $ 1,798,991,400
Sec. 102. EXECUTIVE (SAFETY)
Full-time equated unclassified POSItIONS ... 16.0
Full-time equated classified POSItIONS.........oouuiiiiiiiiiee e 227.2
Unclassified positions—16.0 FTE POSITIONS.........cccuuiiiieiiiiiiiiiee s ciieee e e s sireee e e e snrnneeee s $ 1,368,800
Executive direction—32.0 FTE POSItIONS......ccccoiiiiiiiiii et staee e 3,710,800
Policy and strategic planning—26.0 FTE POSItiONS..........ccccuuiirieeiiiiiieiree e siieee e e e e seivaneeee s 5,499,200
Prisoner reintegration programs—24.0 FTE POSItIONS.........cccvviiiieeiiiiiiiirie e ciieee e e e senveneeee e 12,878,700
Human resources—165.2 FTE POSITIONS ......cuvieiiiiiiieiieeeiiiiiieie e e e ss s ee e e e s s snaenn e e e e snneeneeeee s 14,209,800
Human resources optimization USEr CRargES........cocvvuiivieeiiieieiee e s e e e seee e e snareaeee e 1,299,200
LI 101 o P PREPR 3,577,300
WOFKEI'S COMPENSALION ....eiiiiiiiiiieii e e e ettt e e et e e e e e ettt e e e e e s et e e e e e e s e snntaeeeaeeeeannnreeeeaeeas 18,899,000
Grant to 1egislative COUNCIT .........cuuiiiiiiiie et 500,000
Sheriffs’ coordinating and training OffiCe..........cuiiiiiiiiii e 2,000,000

GROSS APPROPRIATION ...ttt $ 63,942,800
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Appropriated from:
Interdepartmental grant revenues:
IDG-MDSP, Michigan justice training fund ..ot $ 523,800
Federal revenues:
DOJ, PriSONEr FEINTEGIAION .....ciutiieiiitiete ittt e ettt e e e e st e s ab e e e nbe e e s annreeeeneee 1,035,000
Special revenue funds:
Local corrections officer training fUNd............coooiiiiiiii e 2,000,000
State general fUN/GENEral PUMPOSE ........ueeiurieiieieitieesieeseeesteeeseteeseeesneeesneeeseeeeseeeesneeesneeeneeas $ 60,384,000
Sec. 103. ADMINISTRATION AND PROGRAMS (SAFETY)
AVErage POPUIBEION ......eeeiiiiie ettt ettt e st e e e b e e s e e 480
Full-time equated classified POSITIONS.........ccuviiiiiiieiie e 291.9
Administrative services—70.9 FTE POSITIONS .........cuiiiiiiiiiiiiieee et $ 6,412,400
Substance abuse testing and treatMENt ............eeviiiiiiiii e 18,220,900
INMALE [€QAl SEIVICES. .. uutiiiie e i sttt et e e e e e e e e e e r e e e s e st e e e e e s s e te e e e e e s s ansnbaeeeaeeesannrnreeeeeas 314,900
Prison industries operations—220.0 FTE POSITIONS........cooiuuiiiiiiiiiiiiieee e 18,658,700
| SRR TSR 2,095,200
Equipment and special MaiNteNaNCE..............ooiiiiiiiii e e e e e e e eeeeeaeeaees 2,054,000
Compensatory buyout and union 1€aVe DaNK ............cceiiiiiiiiiiiiieee e 275,000
Michigan youth correctional facility - lease and management contracts—1.0 FTE position... 17,840,700
AVEIrage POPUIBLTON .......eieiiieee ettt e ettt e e e e e s e abbbeee e e e e e sanbbeeeaaeeeaan 4380
Prosecutorial and detaiNer EXPENSES........uvvuriieeeiiiieieieee e s esteieereeesssstrrereeesssnsreereaessansraaeeeees 4,051,000
GROSS APPROPRIATION ...ttt ettt ettt st sme e sin e snne e b e nneeennne e e $ 69,922,800
Appropriated from:
Federal revenues:
DOJ, office of justice programs, RSAT ... 1,093,400
DOJ, office of justice programs, BYIne grantS..........c.ccoiiieeiiieee e 729,400
Special revenue funds:
Correctional industries revolVing fUNd ...........cooiiiiiiii e 18,758,700
State general fuNd/geNeral PUMPOSE ......cceiiiieiriiiie e ieciieee e e e s s st e e e e s e st e e e e e s se e e e e e e e nnnreees $ 49,341,300
Sec. 104. FIELD OPERATIONS ADMINISTRATION (SAFETY)
AVErage POPUIBEION ......eeiiiiiie ettt ettt e et e e e b e e s b e e eneee 310
Full-time equated classified POSItIONS........cccoiiiiiiiiiie e 1,976.4
Field operations—1,796.1 FTE POSITIONS .....cciiiiiiiiiiiiiie ettt a e eneeeee e $ 138,549,100
Parole and probation special Operations Program ...........cccveeeiieeeeiiiee e 500,000
Parole board operations—27.0 FTE POSITIONS .......ccccciiiiuiiiiiiiiiiininieiiiseseeeeeeeeeeeeeeeeeeeeeeeeeeeeeees 2,430,200
[T R (o R o= 0] 1T SRR 294,400
Parol€/probatiOn SEIVICES ........iiiiiieiie e e s e e e e e s e s e e e e e s st e e e e e e e annraaeeeeen 2,867,300
Corrections centers—A48.0 FTE POSITIONS.......uuiiiiiiiiiiiiiie ettt 5,440,300
AVEragE POPUIBEION .....eeeeiiiiiee ettt ettt et e st e s b e e s nabe e e e eneee 310
Electronic monitoring center—36.0 FTE POSITIONS .....cccoiiiiiiiiiee et snvane e 4,637,500
Technical rule violator program—~69.3 FTE POSITIONS........cuvieiiiiiiiiiiiieiiiee e 8,690,700
GROSS APPROPRIATION ...ttt sttt nne e nes $ 163,409,500
Appropriated from:
Special revenue funds:
Local - community tether program reimbursemMeNt...........ccccvvvevieeiiiiiiieee e 411,700
Parole and probation OVersight fEES ...........evii i 9,905,100
Tether program, participant CONtHBULIONS ..........uvviiiiiiiic e 5,530,800
Parole and probation oversight fees Set-aside...........uueiiiiiiiiiiiie e 2,867,300
Corrections centers, resident contribUtioNS FEVENUE ........ccooeeviiviiiiiiiiiiieeeeeeeeee e, 374,300
Technical rule violator program, public WOrkS USEr fEES........cccvcviiiiiee i 182,100
Telephone fees and COMIMISSIONS .........uuiiiieiiiiiie ettt e e e et e e e e e e b b be e e e e e s e sanbeeeaaeaeannes 902,600
State general fuNd/GENeral PUIPOSE .....cccueeiuereriieeiieeeee et e st e e steeeseeeesneeesneeesneeeenteeesneeenneeenees $ 143,235,600
Sec. 105. COMMUNITY CORRECTIONS (SAFETY)
Full-time equated classified POSITIONS...........ciiiiiiieiiiiee e 17.0
Community corrections administration—217.0 FTE POSItiONS........cccooveciiieeeeeiiiiiiieee e $ 1,662,800

RESIAENTIAI SEIVICES ... ettt et e e et e e e st e e e s et e s e eeaaa e e ssaa s sssban e esnnnnsaees 16,925,500
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Community corrections comprehensive plans and SErVICES .........uvvveviicciiieeeeeiiiiiieee e $ 12,533,000
Public education and traiNiNg...........c.oooiiiiii e e e e ee e e e 50,000
REGIONE JaAI PrOGraIM ...coeiiiiiiiiiiie ettt e e bae e e ens 100
Alternatives to prison Jail Program........ccuueeeieeiiiiiiiiee e s s e e e r e e e e e snnraaeeeee s 1,619,600
Alternatives to prison treatMeENt PrOGIaIM .........uuieiiuriee et e et e bbb e b e e enes 400,000
Felony drunk driver jail reduction and community treatment program...........ccccceeeeevecvvneennn. 2,097,400
County jail reimbursemMent Program..........oouuueeiie e 13,249,000
GROSS APPROPRIATION ...ttt e e e e e e e e e eeeeeeas $ 48,537,400
Appropriated from:
Special revenue funds:
Telephone fees and COMMISSIONS ........uuuiiiieeiiiiiieire e e s esterre e e e s s strere e e e e s sseereeeeeesesnnreeeeeeseanes 12,289,500
CiVil INFrACION TEES ... e e s e e e e e nere s 7,000,000
Parole and probation oversight fees set-aside..........cviiiiiiiiiiiii e 400,000
State general fuNd/geNEral PUIMPOSE ......cccciiiuiiiiiee e iciieee e e e e s s e e e e s s e e e e e s st e e e e e e e nnreees $ 28,847,900
Sec. 106. CONSENT DECREES (SAFETY)
AVEragE POPUIBLION .....eeieiiiiiiee ittt et e e b e e b e e st e e e eneee 200
Full-time equated classified POSItIONS..........ccovviiiieeeieee s 471.3
Hadix consent decree—2138.0 FTE POSITIONS..........ccvieiiiiiieeiiiiee st e e eiie e stee e $ 9,997,700
DOJ, consent decree—106.8 FTE POSITIONS........ccvviiiieeeiiiiiiiiee e secieie e e e e e sveee e e e e sneaaeeee s 9,014,800
DOJ, psychiatric plan - MDCH mental health SErviCes. ... 71,327,600
DOJ, psychiatric plan - MDOC staff and services—226.5 FTE positions...........cccceevvveeennnen 15,869,400
GROSS APPROPRIATION ...ttt stttk ettt sme e snn e snne e sbe e e nne e e nnne e e $ 106,209,500
Appropriated from:
State general funNd/geNeral PUMPOSE ......ccceiiiuieieiie e ieitieie e e e e e st e e e s e s e e e e e s ee e e e e e e e nnnreees $ 106,209,500
Sec. 107. HEALTH CARE (SAFETY)
Full-time equated classified POSITIONS.........ccuveiiiiiiiii e 930.6
Health care administration—21.0 FTE POSItIONS.......ccoieiiiiiiiiiieeeiiiiieieee et e e svaae e $ 2,272,300
Hospital and SPECialty Care SEIVICES. ......c.cuuiii ittt 58,409,100
V= ToTor T 0= K] o] o = PSP 691,200
Northern region clinical complexes—242.4 FTE POSIIONS ......c.cooviuiiiiiiieniiiiiieee e 26,894,700
Southeastern region clinical complexes—362.8 FTE POSItiONS ..........ooeviiieeiiiieieiiiiee e 49,354,500
Southwestern region clinical complexes—304.4 FTE POSItiONS .........cccvvveeeeeiiiiiineeeee e 33,596,500
GROSS APPROPRIATION ...ttt ittt ettt ettt sttt ste e sib e e sabe e sabe e sbe e e sneeenaneeens $ 171,218,300
Appropriated from:
Special revenue funds:
Prisoner health Care COPaYMENES.........ooi it 331,400
State general fuNd/geNeral PUMPOSE ........ceiiiuiiieiee e iccieee e e e s s e e e e e e s e e e e e s sntrae e e e e e e e nnnreees $ 170,886,900
Sec. 108. CORRECTIONAL FACILITIESADMINISTRATION (SAFETY)
AVEragE POPUIBEION ...ttt sttt e e et e e e enes 1,382
Full-time equated classified POSItIONS..........cccviiiiee i 886.2
Correctional facilities administration—44.0 FTE POSItiONS.........cccoiiieeiiiieeniiiieeiiieee i $ 5,863,300
Housing inmates in federal iNStItULIONS.........coiiiiiiiiiiee e 552,600
Education services and federal education grants—10.0 FTE poSitioNns...........c.cccveeeeiiiiieeeeennn. 5,671,300
Federal SChool TUNCN Program .........ooueiioiiiiie et 712,800
Leased beds and alternatives to leased DedS...........ocuvveiiiiiiiiiii e 100
Inmate housing fuNd—421.7 FTE POSITIONS......cccocuuiiiiiiiieiiiiie ettt 40,280,200
F NV T [ oo o 10 = o) o 1,382
Academic/vocational programs—410.5 FTE POSITIONS..........ueiiiiiiiiiiiiiiieeiiriiieee e e riiieeeee s 33,860,700
Supplementary operational EXPENAItUIES.........ciiuiiiiiiiiie e 17,840,700
GROSS APPROPRIATION ...ttt ettt nne e nnn e e $ 104,781,700
Appropriated from:
Interdepartmental grant revenues:
IDG-MDCH, forensic center OO0 SEIVICE. .......ooiuuriiiiee it 520,000
Federal revenues:
DOJ - BOP, federal prisoner reimburSEMENt ...........cuvivieiiiiiiieire e e e sreee e e snraaeeee s 372,600

DED - OESE, 1@ | ..ttt et 517,700
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DED - OVAE, adult €AUCELION ......covvieiiieiiieriee ettt $ 1,877,800

DED, adult [ITEIraCy GrantS.........cueeeiiueeeiiiieeeiitie ettt ettt sb e e bbe e e s b e s anneeeannes 305,900

DED - OSERS ...ttt r e s 100,400

DED, vocational education eQUIPMENT .........ccuueiiiiiiiiiieeeieriiieiee e e e sireer e e e e s sareer e e e s e snereeeeeees 275,200

DED, youthful offender/Specter grant..............ooooiiiiiiiiiiiii e 1,279,400

DOJ - OJP, serious and violent offender reintegration initiative..........cccccooevcvieieeee i 1,010,000

DAG - ENS, national SChOOl TUNCR........coooiiiiiiiiie e 712,800

SSA - SSI, INCENLIVE PAYMENT ... eieeeeee et e e e e e e e e e e e e s e s e e e e e s sntnaeeeeeesennnreees 115,100

Federal Prison rape QraNt ........ooeeeeiiiee ettt e ettt e e e s e et et e e e e e e snbb e e e e e e e e annraneeeaaas 1,000,000
Special revenue funds:

PUDITIC WOIKS USEI TEES ...ttt e e e e e e e e e e et e s e e e e e e s eesbabanaeeeeaeseees 73,200

RESIAENE SLOMES..... ..ttt ettt b ettt sa e s b e s be e st e e s b e e e snneesnneennneas 127,700

State general fuN/GENEral PUIPOSE .......ueeiuereriiee e eiee et et eesteeeseeeesneeesneeesmeeeaeeeeseeeesneeenees $ 96,493,900
Sec. 109. NORTHERN REGION CORRECTIONAL FACILITIES (SAFETY)
AVEragE POPUIBEION ...eeeiviiieeiiieie ettt ettt ettt e sttt e e e sabe e e e sbbee e e snbeeeeans 14,966
Full-time equated classified POSItIONS ...t 4,170.2

Alger maximum correctional facility - Munising—343.0 FTE positions.........cccccceeevecvvvveeennn. $ 30,266,300
AVErage POPUIBEION ......eeiiiiiee ettt ettt e et e e s b e e s anbe e e eneee 849

Baraga maximum correctional facility - Baraga—405.5 FTE positions...........cccccveeevevvvnenn... 34,969,000
AVErage POPUIBEION ...ttt ettt e e sb e e snbre e e e eees 1,084

Chippewa correctional facility - Kincheloe—510.3 FTE POSItiONS............uvvvvviiiiieeeeeeeeeeeeeeenn. 44,492,500
AVEragE POPUIBEION ...ttt st e e e e e e e e e 2,122

Kinross correctional facility - Kincheloe—581.3 FTE positions..........cccccvviiiieieiniiiiieennn. 53,520,400
F NV T [ oo o 11 = o) o R 2,719

Marquette branch prison - Marquette—374.8 FTE POSItiONS........coocuveiiiiaeniiiiiiieee e 34,643,900
F N = o [ oo o101 = o) o SRR 1,070

Newberry correctional facility - Newberry—345.4 FTE POSItiONS .......cc.ceevviieeiiiieeennieeee 29,183,300
YN = o (SN oo o101 = o) o [ SRR 1,144

Oaks correctional facility - Eastlake—349.5 FTE pOSItioNS........ccoeevvieiiiiieieeeiiiieeee e 32,515,600
AVErage POPUIBLTON ...ttt e st e e e e e e e e e e e e sabbeneeaeeas 1,156

Ojibway correctional facility - Marenisco—281.2 FTE POSItiONS..........ccceeeiriieeiiiieeeinieeenns 24,011,300
AVErage POPUIBLTON ...ttt e ettt e e e e e sabb e e e e e e e snnbeaeeaeeas 1,282

Pugsley correctional facility - Kingsley—220.4 FTE POSItiONS........cccvvvveeeeiiiiiiieee e cciiineeeen 18,338,800
AVErage POPUIBEION ......eeieiiiiee etttk e e s bt e e e bb e e s e e e e eaeee 954

Saginaw correctional facility - Freeland—356.0 FTE poSitionS..........ccccveeeeeiiiiiiieeee e 31,942,300
AVEragE POPUIBEION ...ttt e e s e e enbre e e e e 1,480

Standish maximum correctional facility - Standish—402.8 FTE positions...........cccccccceevuunee. 36,368,000
AVErage POPUIBEION ...ttt s e e e enb e e 1,106

GROSS APPROPRIATION ...ttt ettt ettt sttt ettt sib e sin e e sab e e sbe e e sbe e e snne e e $ 370,251,400

Appropriated from:

Special revenue funds:

PUBITC WOTKS USEI TEES ...ttt es 497,200

RESIAENE SLOTES......ceeitiiiieei ettt et e e e e e e e e et e e e e e e e s e e ess bbbt eeeeeessesbaraaaeaeaesenes 1,167,600

State general fuNd/geNEral PUIPOSE ........ccoiiciuiieiie ittt e e e e s st e e e s e s ee e e e e e st e e e e e e e ennreees $ 368,586,600
Sec. 110. SOUTHEASTERN REGION CORRECTIONAL FACILITIES (SAFETY)
AVErage POPUIBLTON ....eeeiiiiiiiiiiee ettt e e et e e e e s s e e e e e e e aaes 15,733
Full-time equated classified POSItIONS..........occuiiiiiiieiie e 4,194.9

Cooper Street correctional facility - Jackson—267.8 FTE pPOSItiONS .........cccoeviiiiiieieeniininnnen. $ 24,599,500
F NS T [ oo o101 = o) o S 1,360

G. Robert Cotton correctional facility - Jackson—429.3 FTE poSitions..........ccccovvvveeiiieeeenns 37,807,200
F N = o [ o Lo o101 = o) o SRS 1,854

Charles E. Egeler correctional facility - Jackson—530.4 FTE positions ...........cccovveeeiiieeeee 50,354,900
YN S o (SN oo o101 =\ o) o SRR 1,591

Gus Harrison correctional facility - Adrian—515.8 FTE poSitions..........ccccveeviiiviieereesieieene, 45,702,800
AVErage POPUIBLTON ...ttt e et e e e e e e e e e e e e e snnbeneeae s 2,262

Macomb correctional facility - New Haven—321.5 FTE poSItionS .......c.coeovveveiiiieeeinieeeee 27,668,400

AVErage POPUIBLTON ...ttt ettt e e et e e e e e st e e e e e e sanbeaeeaeeas 1,228
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Mound correctional facility - Detroit—284.8 FTE poSitionS..........ccccvvvveeeiiiciiieeee e cciiieeeenn
AVErage POPUIBLTON ...ttt e e e e e et e e e e e sanbeneeae s 1,051
Parnall correctional facility - Jackson—264.4 FTE POSItiONS........cceeeviiieeiiiiee e
YN S o (SN oo o101 = o) o SRR 1,348
Ryan correctional facility - Detroit—309.8 FTE pOSItioNnS.........ccccvviiiiiieeiiiiie e
F N2 T [ oo o101 = o) o SR 1,059
Robert Scott correctional facility - Plymouth—332.5 FTE poSItioNnS ...........cccvveeeeeiiiiiineennn.
AVErage POPUIBEION ......eeiiiiiiie etttk e st e e e b e e s sabe e e e eneee 880
Southern Michigan correctional facility - Jackson—418.8 FTE positions...........cccccceeeeevunneee.
F NV T[Sl oo o101 = 1 o] o TR 1,481
Thumb correctional facility - Lapeer—313.8 FTE poSItioNS.........ccoovuiiiiiiiiieiiiie e
AVEIrage POPUIBLTON ...ttt ettt e et e e e e e et e et e e e e e sabbeaeeae s 1,219
Special alternative incarceration program - Cassidy Lake—126.0 FTE positions...................
AVErage POPUIGLION .......uiiiiieee et e s e e e e e e e e e s st ee e e e e e s e sanrae e e e e e s e sntraneeeeeeanns 400
Jackson area support and services - Jackson—=80.0 FTE POSItioNS..........ccuuveeeieeiiiiiiiieeaennnes
GROSS APPROPRIATION ..ottt e e e e e e e e e e e eaeeees

Appropriated from:
Intradepartmental transfer revenues:
Federal revenues:
DOJ, state criminal alien assiStanCe PrOgraM ........c..ueeeiaeiiiieieiie e ettt e e e e aibeee e e e e eebeaeeeaeas
Special revenue funds:
PUDIIC WOTKS USET FEES ..ciiiiiiie ittt sttt ettt e e et e e e snbae e e e nes
R TS0 (< S 0] = PSRRI
State general fuNd/geNeral PUMPOSE ......cccciiiuirieiie e iestieie e e e s s st r e e e s e s e e e e e s s e e e e e e e nnnreees
Sec. 111. SOUTHWESTERN REGION CORRECTIONAL FACILITIES (SAFETY)
AVEragE POPUIBEION ...ttt ettt e et e e et e e ba e e e e sabeeeeaas 18,354
Full-time equated classified POSItIONS........cccooiiiiiiiieiee e 4,344.5
Bellamy Creek correctional facility - lonia—472.1 FTE POSItiONS........c.ceevviiieiniieeeiiieeeeen
F NS T [ oo o LU = o) o P 1,830
Earnest C. Brooks correctional facility - Muskegon—478.9 FTE poSitions ............ccccvvveeeen..
AVErage POPUIBEION ...ttt et s e e e e e e 2,200
Carson City correctional facility - Carson City—502.6 FTE positions............ccccvvveeeeeiininnnen.
AVErage POPUIBLTON ...ttt ettt e et e e e e e e bt e e e e e e e snnbeaeeae s 2,200
Richard A. Handlon correctional facility - lonia—256.2 FTE poSitions............cccocveeviieeennnn
Y NVZ< = To T oo o101 =\ 4 o o [P 1,320
lonia maximum correctional facility - lonia—323.8 FTE poSitions ..........c.ccocvevviieeinineeennne
AVErage POPUIGLION .......uviiiiee et s e e e s e e e e s st re e e e e e s s sanr e e e e e e s e snnraereeeeeaans 667
Lakeland correctional facility - Coldwater—689.3 FTE poSitions...........ccooviuiiieeieeiiiiiiieenenn.
AVEragE POPUIBEION ...ttt sttt e e e e s e e e enes 2,992
Muskegon correctional facility - Muskegon—254.4 FTE POSItiONS..........cccoccvvvieeeeeeiiivnneeeenn.
AVErage POPUIBEION ...ttt ettt et e s e e s enbre e e e enes 1,310
Pine River correctional facility - St. Louis—231.6 FTE poSitions........cccccocecvviveeeeeviciinennenn,
AVEIrage POPUIBLTON ...ttt e e ettt e e e e et e e e e e e e snbbeneeaeeas 1,120
Riverside correctional facility - 1onia—519.8 FTE POSItiONS ........cccooviiieeiiiiiiiniiee e
YN S o (SN oo o101 = o) o SRR 2,331
St. Louis correctional facility - St. LoUuis—615.8 FTE POSItiONS.........ccoccuveeiiiiieeiiiieeinieeees
F NV T [ oo o 10 = o) o R 2,384
GROSS APPROPRIATION ...ttt ettt ettt sttt et sib e sin e e sabe e sbe e e nbe e e sane e e
Appropriated from:
Special revenue funds:
PUDITC WOIKS USEE TEES ...ttt ettt e e e e et e e e e e e snnraeeaae s
LSS (< S 0 = S
State general funNd/general PUMPOSE .........ooiiiiiiiiiie ettt
Sec. 112. INFORMATION TECHNOLOGY (SAFETY)
Information technology Services and ProjeCtS.........ueeieeiiiiiiiiieee e
GROSS APPROPRIATION ...ttt ettt sttt ettt sib e e sab e e sab e e s be e e nneeenaneeees
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$ 24,522,600
23,765,000
27,352,200
28,327,800
35,484,800
27,804,900
10,785,900

13,587,900
$ 377,763,900

985,500
365,400

1,403,900
$ 375,009,100

$ 43,074,500
43,002,100
44,686,300
23,344,900
27,894,400
61,811,400
24,229,800
20,097,800
47,338,100
52,854,500

$ 388,333,800

240,300
1,638,200
$ 386,455,300

$ 14,076,000
$ 14,076,000
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Appropriated from:
Special revenue funds:
Correctional industries revolVing fUN ...........ooooiiiiiiii e $ 11,200
Parole and probation oversight fees Set-aside...........uuiiiiiiiiiiiiie e 523,500
State general fUN/GENEral PUIPOSE ........ueeiveieiiiee ittt ettt sttt e be e sbe e e saee e e $ 13,541,300

PROVISIONS CONCERNING APPROPRIATIONS
GENERAL SECTIONS
Sec. 201. Pursuant to section 30 of article IX of the state constitution of 1963, total state spending from state
resources under part 1 for fiscal year 2005-2006 is $1,865,581,400.00 and state spending from state resources to be
paid to local units of government for fiscal year 2005-2006 is $87,830,400.00. The itemized statement below identifies
appropriations from which spending to local units of government will occur:
DEPARTMENT OF CORRECTIONS

Field operations - assumption of county probation Staff ...........cccccceiniiiiiii $ 43,561,000
PUDIIC SErVICE WOTK PrOJECES ...ciieiieiie e e s s sttt e e et e e e e e e e s s e e e e e s e e e e e e e e snnnraeeees 10,643,800
Community corrections comprehensive plans and SEIVICES .........ceeevviiurieeeeeesiiiiiiee e e e s 12,533,000
Community corrections residential SEIVICES..........coooieiiiii i 16,925,500
Community corrections public education and traiNiNg ..........c.eeeeieiiiiiiiieee e 50,000
Felony drunk driver jail reduction and community treatment program...........ccceccveeeerveeesnnne. 2,097,400
Alternatives to prison jail Program.........c..eeeireeeiiiiiee e 1,619,600
Alternatives to prison treatMENt PrOGraM ... .....eeiiiuriieiiieeeerieee et e e s e e e e b e seeeeas 400,000
RegioNal Jail PrOgIram ......eeiie et e e e e e e e e e s e e e e s e e e e e e e aean s 100
LI 1 PP PP R PUR VPP PRRTRI $ 87,830,400

Sec. 202. The appropriations authorized under this article are subject to the management and budget act, 1984
PA 431, MCL 18.1101 to 18.1594.

Sec. 203. As used in this article:

(a) “DAG” means the United States department of agriculture.

(b) “DAG-FNS" means the DAG food and nutrition service.

(c) “DED” means the United States department of education.

(d) “DED-OESE” means the DED office of elementary and secondary education.

(e) “DED-OSERS” means the DED office of special education and rehabilitative services.

(f) “DED-OVAE" means the DED office of vocational and adult education.

(9) “Department” or “MDOC” means the Michigan department of corrections.

(h) “DOJ’ means the United States department of justice.

(i) “DOJ-BOP’ means the DOJ bureau of prisons.

(1) “DOJ-OJP" means the DOJ office of justice programs.

(k) “FTE” means full-time equated.

() “IDG” means interdepartmental grant.

(m) “IDT” means intradepartmental transfer.

(n) “MDCH” means the Michigan department of community health.

(0) “MDSP" means the Michigan department of state police.

(p) “MPRI” means the Michigan prisoner reentry initiative.

(g) “OCC” means the office of community corrections.

(r) “SSA” means the United States social security administration.

(s) “SSA-SSI” means SSA supplemental security income.

Sec. 204. The department of civil service shall bill departments and agencies at the end of the first fiscal quarter for
the 1% charge authorized by section 5 of article XI of the state constitution of 1963. Payments shall be made for the
total amount of the billing by the end of the second fiscal quarter.

Sec. 205. (1) A hiring freeze is imposed on the state classified civil service. State departments and agencies are
prohibited from hiring any new full-time state classified civil service employees and prohibited from filling any vacant
state classified civil service positions. This hiring freeze does not apply to internal transfers of classified employees
from 1 position to another within a department.

(2) The state budget director may grant exceptions to the hiring freeze imposed under subsection (1) when the state
budget director believes that the hiring freeze will result in rendering a state department or agency unable to deliver
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basic services, cause loss of revenue to the state, result in the inability of the state to receive federal funds, or
necessitate additional expenditures that exceed any savings from maintaining a vacancy. The state budget director shall
report quarterly to the chairpersons of the senate and house of representatives standing committees on appropriations
the number of exceptions to the hiring freeze approved during the previous quarter and the reasons to justify the
exception.

Sec. 206. The department shall not take disciplinary action against an employee for communicating with a member
of the legislature or his or her staff.

Sec. 207. At least 120 days before beginning any effort to privatize, the department shall submit a complete project
plan to the appropriate senate and house of representatives appropriations subcommittees and the senate and house
fiscal agencies. The plan shall include the criteria under which the privatization initiative will be evaluated. The
evaluation shall be completed and submitted to the appropriate senate and house of representatives appropriations
subcommittees and the senate and house fiscal agencies within 30 months.

Sec. 208. Unless otherwise specified, the department shall use the Internet to fulfill the reporting requirements of
this article. This requirement may include transmission of reports via electronic mail to the recipients identified for
each reporting requirement or it may include placement of reports on an Internet or Intranet site.

Sec. 209. Funds appropriated in part 1 shall not be used for the purchase of foreign goods or services, or both, if
competitively priced and comparable quality American goods or services, or both, are available. Preference should be
given to goods or services, or both, manufactured or provided by Michigan businesses if they are competitively priced
and of comparable quality.

Sec. 211. (1) Pursuant to the provisions of civil service rules and regulations and applicable collective bargaining
agreements, individuals seeking employment with the department shall submit to a controlled substance test. The test
shall be administered by the department.

(2) Individuals seeking employment with the department who refuse to take a controlled substance test or who test
positive for the illicit use of a controlled substance on such a test shall be denied employment.

Sec. 212. The department may charge fees and collect revenues in excess of appropriations in part 1 not to exceed
the cost of offender services and programming, employee meals, parolee |oans, academic/vocational services, custody
escorts, compassionate visits, union steward activities, public work programs, and services provided to units of
government. The revenues and fees collected shall be appropriated for all expenses associated with these services and
activities.

Sec. 214. Preference should be given to purchasing produce from Michigan growers and processors when their
produce is competitively priced and of comparable quality.

Sec. 216. By February 15, 2006, the department shall provide the members of the senate and house appropriations
subcommittees on corrections, the senate and house fiscal agencies, and the state budget director with a report detailing
nongeneral fund/general purpose sources of revenue, including, but not limited to, federal revenues, state restricted
revenues, local and private revenues, offender reimbursements and other payments, revolving funds, and 1-time sources
of revenue, whether or not such revenues were appropriated. The report shall include statements detailing for each
account the total amount of revenue received during fiscal year 2004-2005, the amount by which the revenue exceeded
any applicable appropriated fund source, the amount spent during fiscal year 2004-2005, the account balance at the
close of fiscal year 2004-2005, and the projected revenues and expenditures for fiscal year 2005-2006.

Sec. 217. From the funds appropriated in part 1 for information technology, the department shall pay user fees to the
department of information technology for technology-related services and projects. The user fees are subject to
provisions of an interagency agreement between the departments and agencies and the department of information
technology.

Sec. 218. Amounts appropriated in part 1 for information technology may be designated as work projects and carried
forward to support department of corrections technology projects under the direction of the department of information
technology. Funds designated in this manner are not available for expenditure until approved as work projects under
section 451a of the management and budget act, 1984 PA 431, MCL 18.1451a.

Sec. 221. (1) Due to the current budgetary problems in this state, out-of-state travel for the fiscal year ending
September 30, 2006 is limited to situations in which 1 or more of the following conditions apply:

(a) The travel is required by legal mandate or court order or for law enforcement purposes.

(b) The travel is necessary to protect the health, safety, or health and safety of Michigan citizens or visitors or to
assist other states in similar circumstances.

(c) The travel is necessary to produce budgetary savings or to increase state revenues, or both, including protecting
existing federal funds or securing additional federal funds.

(d) The travel is necessary to comply with federal requirements.

(e) The travel is necessary to secure specialized training for staff that is not available within this state.

(f) The travel is financed entirely by federal or nonstate funds.

(2) If out-of-state travel is necessary but does not meet 1 or more of the conditions listed in subsection (1), the state
budget director may grant an exception to allow the travel. Any exceptions granted by the state budget director shall
be reported on a monthly basis to the senate and house standing committees on appropriations.
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(3) Not later than January 1 of each year, each department shall prepare a travel report listing all travel by classified
and unclassified employees outside this state in the immediately preceding fiscal year that was funded in whole or in
part with funds appropriated in the department’s budget. The report shall be submitted to the chairs and members of
the senate and house standing committees on appropriations, the fiscal agencies, and the state budget director. The
report shall include the following information:

(a) The name of each person receiving reimbursement for travel outside this state or whose travel costs were paid by
this state.

(b) The destination of each travel occurrence.

(c) The dates of each travel occurrence.

(d) A brief statement of the reason for each travel occurrence.

(e) The transportation and related costs of each travel occurrence, including the proportion funded with state general
fund/general purpose revenues, the proportion funded with state restricted revenues, the proportion funded with federal
revenues, and the proportion funded with other revenues.

(f) A total of all out-of-state travel funded for the immediately preceding fiscal year.

EXECUTIVE

Sec. 401. The department shall submit 3-year and 5-year prison population projection updates by February 1, 2006
to the senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state
budget director. The report shall include explanations of the methodology and assumptions used in developing the
projection updates.

Sec. 402. The department shall prepare by April 1, 2006 individual reports for the technical rule violator program,
the community residential program, the electronic tether program, and the special alternative to incarceration program.
The reports shall be submitted to the house and senate appropriations subcommittees on corrections, the house and
senate fiscal agencies, and the state budget director. Each program’s report shall include information on all of the
following:

(a) Monthly new participants.

(b) Monthly participant unsuccessful terminations, including cause.

(c) Number of successful terminations.

(d) End month population by facility/program.

(e) Average length of placement.

(f) Return to prison statistics.

(9) Description of each program location or locations, capacity, and staffing.

(h) Sentencing guideline scores and actual sentence statistics for participants, if applicable.

(i) Comparison with prior year statistics.

(1) Analysis of the impact on prison admissions and jail utilization and the cost effectiveness of the program.

Sec. 404. The department shall report to the senate and house appropriations subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director by April 1, 2006 on the ratio of correctional officers to
prisoners for each correctional institution, the ratio of shift command staff to line custody staff, and the ratio of
noncustody institutional staff to prisoners for each correctional institution.

Sec. 405. (1) The department shall review and revise as necessary policy proposals that provide alternatives to prison
for offenders being sentenced to prison as a result of technical probation violations and technical parole violations. To
the extent the department has insufficient policies or resources to affect the continued increase in prison commitments
among these offender populations, the department shall explore other policy options to allow for program alternatives,
including department or OCC-funded programs, local level programs, and programs available through private agencies
that may be used as prison alternatives for these offenders.

(2) To the extent policies or programs described in subsection (1) are used, developed, or contracted for, the
department may request that funds appropriated in part 1 be transferred under section 393(2) of the management and
budget act, 1984 PA 431, MCL 18.1393, for their operation.

(3) The department shall continue to utilize parole violator processing guidelines that require parole agents to utilize
all available appropriate community-based, nonincarcerative postrelease sanctions and services when appropriate. The
department shall periodically evaluate such guidelines for modification, in response to emerging information from the
pilot projects for substance abuse treatment provided under this article and applicable provisions of prior budget acts
for the department.

(4) By May 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the number of all parolees returned
to prison and probationers sentenced to prison for either a technical violation or new sentence from October 1, 2005
through March 30, 2006. After May 1, 2006, the department shall provide monthly reports. The reports shall include
the following information each for probationers, parolees after their first parole, and parolees who have been paroled
more than once:

(@) The number of offenders returned for a new crime with a comparison of original versus new offenses by major
offense type: assaultive, nonassaultive, drug, and sex.
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(b) The number of offenders returned for a technical violation and the type of violation, including, but not limited
to, zero gun tolerance and substance abuse violations.

(c) The educational history of those offenders, including how many had a G.E.D. or high school diploma prior to
incarceration in prison, how many received a G.E.D. while in prison, and how many received a vocational certificate
while in prison.

(d) The number of offenders who participated in the MPRI versus the number of those who did not.

Sec. 406. Funds included in part 1 for the sheriffs’ coordinating and training office are appropriated for and may be
expended to defray costs of continuing education, certification, recertification, decertification, and training of local
corrections officers, the personnel and administrative costs of the sheriffs' coordinating and training office, the local
corrections officers advisory board, and the sheriffs' coordinating and training council under the local corrections
officers training act, 2003 PA 125, MCL 791.531 to 791.546.

Sec. 407. (1) From the funds appropriated in part 1 of this article for prisoner reintegration programs, the department
shall continue to develop and maintain reentry programs at Cooper Street correctional facility, the Huron Valley
complex, and Macomb correctional facility.

(2) By April 1, 2006, the department shall provide areport on prisoner reintegration programs to the members of the
senate and house appropriations subcommittees on corrections, the senate and house fiscal agencies, and the state
budget director. At a minimum, the report shall include all of the following information:

(a) Allocations and projected expenditures for each project funded and for each project to be funded, itemized by
service to be provided and service provider.

(b) An explanation of the objectives and results measures for each program.

(c) An explanation of how the programs will be evaluated.

(d) A discussion of the evidence and research upon which each program is based.

(e) A discussion and estimate of the impact of prisoner reintegration programs on reoffending and returns to prison.

(f) A progress report on applicable results of each program, including but not limited to the estimated bed space
impact of prisoner reintegration programs.

(3) The department shall provide monthly reports to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the status and recidivism levels of
offenders who participated in the MPRI and have been released. The data should be broken out by the following 4
offender types: drug, nonassaultive, assaultive, and sex.

(4) By September 30, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director a comparison of the overall recidivism
rates and length of time prior to prison return of offenders who participated in the MPRI with those of offenders who
did not. The report should disaggregate the information by each pilot site in order to compare the practices and success
rates of each pilot.

(5) If practicable, the department shall include prisoners nearing their maximum sentence in the prison phases of the
MPRI.

Sec. 408. From the funds appropriated in part 1, the department shall maintain and make publicly accessible the files
of all felony offenders even after an offender is no longer under the department’s jurisdiction on the offender tracking
information system in the same manner as files of current offenders.

Sec. 409. By March 1, 2006, the department shall report to the senate and house subcommittees on corrections, the
senate and house fiscal agencies, and the state budget director on offenders who have served their maximum sentence
and been released from prison in the last 5 years. The report shall include the following information:

(@) The number of offenders who were paroled and returned to prison prior to serving their maximum sentence
compared to the number of offenders who served their maximum sentence without ever having been paroled.

(b) The number of offenders disaggregated by major offense type: assaultive, nonassaultive, drug, and sex.

(c) The educational history of those offenders, including how may had a G.E.D. or high school diploma prior to
incarceration in prison, how many received a G.E.D. while in prison, and how many received a vocational certificate
while in prison.

(d) A comparison of each offender’s original offense to the offender’s new offense by major offense type: assaultive,
nonassaultive, drug, and sex, for offenders who have since returned to prison with a new commitment after previously
serving a maximum sentence.

Sec. 410. By January 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the potential for expansion of
Michigan state industries clothing textile manufacturing and sales in the private market of clothing textiles not
currently being manufactured in Michigan.

Sec. 411. As acondition of expending funds appropriated for policy and strategic planning and prisoner reintegration
programs under section 102 of this article, the department shall by January 31, 2006 and each January 31 thereafter
provide a plan to reduce recidivism rates among prisoners released from correctional facilities to the members of the
senate and house appropriations committees, the senate and house fiscal agencies, and the state budget director. The
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plan shall include detailed information on recidivism rates in this state for the most recent 5-year period, a detailed
comparison of those rates to rates in other states and a national average, and details on how the department plans to
improve recidivism rates. The plan also shall include details on how the department proposes to measure the success
of the plan.

ADMINISTRATION AND PROGRAMS

Sec. 501. From the funds appropriated in part 1 for prosecutorial and detainer expenses, the department shall
reimburse counties for housing and custody of parole violators and offenders being returned by the department from
community placement who are available for return to institutional status and for prisoners who volunteer for placement
in a county jail.

Sec. 502. (1) The department shall screen and assess each prisoner for alcohol and other drug involvement to
determine the need for further treatment. The assessment process shall be designed to identify the severity of alcohol
and other drug addiction and determine the treatment plan, if appropriate.

(2) Subject to the availability of funding resources, the department shall provide substance abuse treatment to
prisoners with priority given to those prisoners who are most in need of treatment and who can best benefit from
program intervention based on the screening and assessment provided under subsection (1).

Sec. 503. (1) In expending residential substance abuse treatment services funds appropriated under this article, the
department shall ensure to the maximum extent possible that residential substance abuse treatment services are
available statewide.

(2) By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on the allocation, distribution, and
expenditure of all funds appropriated by the substance abuse testing and treatment line item during fiscal year 2004-
2005 and projected for fiscal year 2005-2006. The report shall include, but not be limited to, an explanation of an
anticipated year-end balance, the number of participants in substance abuse programs, and the number of offenders on
waiting lists for residential substance abuse programs. Information required under this subsection shall, where
possible, be separated by MDOC administrative region and by offender type, including, but not limited to, a distinction
between prisoners, parolees, and probationers.

(3) By April 1, 2006, the department shall report to the senate and house appropriations subcommittees on
corrections, the senate and house fiscal agencies, and the state budget director on substance abuse testing and treatment
program objectives, outcome measures, and results, including program impact on offender behavior and recidivism.

Sec. 504. The department shall cooperate with the department of community health in providing information for and
developing the report required under section 425 of article 3. The report shall, by April 1, 2006, provide the following
data concerning mental health and substance abuse services during fiscal year 2004-2005:

(a) The number of prisoners receiving substance abuse services, including a description and breakdown of the type
of substance abuse services provided to prisoners.

(b) The number of prisoners with a primary diagnosis of mental illness and the number of those prisoners receiving
mental health services, including a description and breakdown, encompassing, at a minimum, the categories of
inpatient, residential, and outpatient care, of the type of mental health services provided to those prisoners.

(c) The number of prisoners with a primary diagnosis of mental illness and receiving substance abuse services,
including a description and breakdown, encompassing, at a minimum, the categories of inpatient, residential, and
outpatient care, of the type of treatment provided to those prisoners.

(d) Data indicating if prisoners receiving mental health services for a primary diagnosis of mental illness were
previously hospitalized in a state psychiatric hospital for persons with mental illness.

(e) Data indicating whether prisoners with a primary diagnosis of mental illness and receiving substance abuse
services were previously hospitalized in a state psychiatric hospital for persons with mental illness.

Sec. 505. The department shall provide quarterly report